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Petitioner,
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U.S. Patent & TMOfc/TM Mail Rept Dt. #66

REPLY BRIEF IN FURTHER SUPPORT OF
REGISTRANT’S MOTION TO SUSPEND PROCEEDING
PENDING THE OUTCOME OF FEDERAL COURT LITIGATION

Pursuant to 37 C.F.R. § 2.127(a), Registrant Monsanto Technology LLC (“Registrant”)
respectfully requests that the Board consider this reply brief in further support of Registrant’s
motion to suspend this cancellation proceeding pending resolution of two ongoing federal court
cases (the “Delaware and Illinois cases”). Registrant believes that this reply will be helpful to
the Board in that it identifies and explains the specific failures of proof and logic in Petitioner’s

opposition brief.!

! There appears to be no disagreement between the parties as to the standing requirement in this case.

Petitioner does not dispute that it has the burden to prove that it has standing to assert the Petition. See, e.g., Lipton
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1. Petitioner Does Not, and Cannot, Identify Any Specific Products—Other than the Corn
Seed Products at Issue in the Patent Cases—that Would Provide Petitioner Standing if
Petitioner Were Enjoined in Either Patent Case From Selling Infringing Corn Seed.
Petitioner tries to persuade the Board that even if enjoined in either the Delaware or

Illinois cases from making, using, selling, and offering to sell glyphosate resistant corn seed, it

still would have standing because it “and/or the Syngenta companies identified in the federal

actions market a near identical competing product as the Registrant’s ‘GA21’ product but also
market other competing products not covered by the ‘GA21” patent or the other patents which
are the subject of the federal actions.” (Resler Aff. §4.) There are two gaping holes in this
argument. First, Mr. Resler does not specifically aver that it is the Petitioner (as opposed to the
other “Syngenta companies™) that makes the allegedly “competing products.” In effect, Mr.

Resler is saying, “Petitioner may or may not make other competing products in connection with

which it needs to use the term GA21, but if Petitioner doesn’t, someone else does.” Obviously

such a statement cannot prove that the Petitioner would still have standing even if an injunction
were entered. in either the Delaware or Illinois cases.

The second gaping hole in this purported “proof” is that Mr. Resler does not specifically
identify any allegedly “competing product” in connection with which Petitioner would need to

use the term GA21. In essence, Mr. Resler is saying to the Board, “I won’t tell you what this

other ‘competing product’ is in connection with which Syngenta needs to use the term GA21, but

Indus., Inc. v. Ralston Purina Co., 670 F.2d 1024, 1026 (CCPA 1982). Petitioner further expressly acknowledges
that to have standing to maintain a cancellation proceeding based on allegations of mere descriptiveness or
genericism, it must show that it either produces the product listed in the registration or that “the product in question
is one that could be produced in the normal expansion of its business.” (Pet. Opp. Br. at 3) (emphasis added) (citing
Federal Glass Co. v. Corning Glass Works, 162 USPQ 279, 282 (TTAB 1969). This is consistent with the later
Federal Circuit decision in Jewelers Vigilance Comm. v. Ullenberg Corp., 823 F.2d 490, 493 (Fed. Cir. 1987)
(requiring a petitioner to prove that it has a legal right to use the mark to describe its goods), cited in Registrant’s
motion. As pointed out herein, however, under the agreed standard, if an injunction enters in either federal case,
Petitioner will not be able to lawfully make products containing in-plant glyphosate tolerance in connection with
which it will need to use the term GA21. Consequently, under what Petitioner agrees is the proper legal standard,
the federal actions may well have an effect on this cancellation proceeding.

DM_US\8166976.v1



trust me, there is one.” Such a statement proves nothing. Accordingly, the affidavit submitted
by Petitioner does not demonstrate that Petitioner makes any other specific identified product
that would give it standing if the patentees obtain an injunction in either the Delaware or Illinois
case concerning the goods listed in the instant registration.?

The reason that Petitioner cannot identify another competing product that would give it
standing is that it apparently makes none. Petitioner’s website at <www.syngentacropprotection-
us.com> lists no plant seed products nor any plant protein products whatsoever that are
identified as containing or conferring in-plant tolerance to glyphosate herbicides—the goods in
the GA21 registration. All Petitioner’s website indicates is that Petitioner sells herbicides,
insecticides, fungicides, and bactericides—essentially, a variety of chemicals.’ See printout of
“Product Portfolio” page of Petitioner’s website, Exh. A to Reply Declaration of Thomas L.
Casagrande (Exh. 1 hereto). Thus, Petitioner’s vague statement about other unspecified
“competing” products is simply unsupported attorney argument. Attorney argument is not
evidence. See, e.g., Meitzner v. Mindick, 549 F.2d 775, 782 (CCPA 1977); In re Klein, 16
USPQ2d 1965, 1966 (Comm’r of Patents and Trademarks).

2. Petitioner’s Argument that the Goods at Issue in the Federal Patent Cases Are
Different from the Goods in the GA21 Registration is Unsupported and Wrong.

Petitioner also argues that the goods listed in the GA21 registration are different from

those covered by the patents at issue in the Delaware and Illinois cases. It argues that the words

2 Petitioner also takes liberties with the Resler affidavit, inserting in the internally contradictory phrase

“glyphosate resistant herbicide” in brackets when it quotes from the affidavit in its brief. That Petitioner’s Brief has
to embellish to try to add specificity to the affidavit only highlights that the affidavit fails to specifically identify
even one single product that would give Petitioner standing if an injunction enters.

3 Moreover, the fact that Petitioner’s website reflects that Petitioner makes no product that even arguably
falls within the scope of the GA21 registration, together with the fact that the Resler affidavit does not identify any
specific other “competing product” in connection with which Petitioner would need to use the term “GA21 y
indicates that Petitioner lacks standing even in the absence of injunctive relief against its sister companies in the

Jederal patent cases. Accordingly, should this motion to suspend be denied, Registrant will immediately move to
dismiss this Petition for lack of standing,
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used in the patents are genetic “events” or “traits,” but the words in the GA21 registration list a
“Plant derived protein which confers in-plant tolerance to glyphosate herbicides.” Petitioner
apparently hopes that the Board will read his argument to mean that an injunction in either the
Delaware or Illinois case would reach only “traits” or “events” for glyphosate tolerance but not
enjoin a “protein” for glyphosate tolerance. As with Petitioner’s other arguments, there are
several fatal errors in this argument. First, and most glaringly, the affidavit Petitioner “quotes”
for this argument does not actually say that the patents in the Delaware and Illinois cases cannot
be construed to cover a “protein.” All that the relevant portion of the cited affidavit (the second
9 4 in Exh. 5 to Pet. Opp.) talks about is which words are used. It says that the trademark
registration refers to a “protein” and the patents in the Delaware and Illinois patent cases refer to

an “event, line or process.”

Thus, the statement in Petitioner’s Brief that the patent cannot be
construed to cover a “protein” (p.4) is unsupported by any evidence, and therefore can be given
no weight. See, e.g., Meitzner, 549 F.2d at 782; In re Klein, 16 USPQ2d at 1966.

Petitioner not only does not cite any evidence for this argument, it surely must know that
it cannot, and that its argument is a brazen attempt to misrepresent the basic scientific principles
at issue to the Board. The “event,” “gene,” “protein,” and “trait” for glyphosate resistance in the
patents in the Delaware and Illinois cases and in the GA21 trademark registration are
inextricably linked. They are not unrelated words, as Petitioner suggests. As concerns this type
of glyphosate resistance, the “event” is the insertion of the EPSPS coding sequence from one
source into a plant gene. (See Exh. 2, Decl. of Michael Spencer at § 5.) The EPSPS coding
sequence, when present in a plant “gene,” causes the plant to produce a “protein” that confers the

desired “trait,” i.e., resistance to glyphosate herbicides. (Id) The patent at issue in the Delaware

action speaks in terms of a plant “gene.”” (See U.S. Patent No. 4,940,835, Exh. B to Registrant’s

4 As explained in the following paragraph, this statement itself is facially untrue.

3 In yet another attempt to mislead the Board, Petitioner quotes from a patent that is not being asserted in the
Delaware and Illinois cases to make its argument that the patents that are at issue in the Delaware and Illinois cases
do not cover the goods listed in the registration in this proceeding. Compare Exh. 1 to Pet. Opp. (attaching U.S.
Patent No. 6,040,097) with Exh. B to Registrant’s Motion (Delaware complaint asserting U.S. Patent No. 4,940,835)
and with Exh. C to Registrant’s Motion (Illinois complaint asserting U.S. Patents Nos. 5,538,880 and 6,013,863).
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Motion to Suspend.) If the Syngenta seed companies are found to have infringed the patent
covering a glyphosate resistance gene in plants, then an injunction against making that gene will
necessarily preclude them from making a plant that produces the glyphosate tolerance protein in
connection with which GA21 is used. (See Spencer Decl. § 6). Thus, this aspect of Petitioner’s
argument is an empty word game, if not an outright attempt to mislead the Board.

And it is a recently discovered word game Petitioner has invented for this case alone.
Until faced with this motion to suspend, Petitioner itself (in its Cancellation Petition in this case)
used the terms “traits” and “proteins” together and interchangeably. See Petition q 1 (describing
the goods and services in the GA21 registration as “plant traits and protein”); id. §12 (referring to
the parties’ competing sales of “plant traits or proteins”). And in a recent trademark application
filed on behalf of Syngenta Participations AG (not Petitioner Syngenta Crop Protection, Inc.),
Petitioner’s counsel recently filed two U.S. trademark applications for AGRISURE and
AGRISURE ADVANTAGE for goods and services described as “Chemical preparations for use
in agriculture, namely, protein and/or enzyme trait for the treatment of corn seed; Protein which

confers in-plant tolerance to glyphosate herbicides.”®

(See Exhs. B & C to Casagrande Reply
Decl.) As recent news stories concerning Syngenta press announcements make clear, the
products in connection with which Syngenta uses the AGRISURE marks is, in fact, what
Syngenta had previously described as “GA21 corn.” (See Exhs. D, E & F to Casagrande Reply

Decl.) Thus, the Syngenta corn against the patentees seek to enjoin in the Delaware and Illinois

cases contains the very protein (and, as the AGRISURE applications make clear, the “trait” for

6 Even the United States Department of Agriculture Decision approving GA21 glyphosate tolerant corn—

which Petitioner attached to its opposition brief—refers to the glyphosate tolerance in this context as both a “gene”
and its associated “protein.” See, e.g., Exh. 9 to Pet. Opp. at 2 (“EPSPS gene”); id. at 3 (“EPSPS protein™); id. at 6
(“EPSPS protein”); id. at 7 (“this gene and the associated protein”; “modified EPSPS protein™); id. at 8 (“modified
EPSPS protein”). Thus, the official U.S. government agency obligated to oversee such genetically engineered
products contradicts the very word game that Petitioner tries now to play.
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tolerance to glyphosate) described in the registration at issue in this case. There can be no doubt

that petitioner’s newly-conjured “protein/trait” distinction is fallacious.’

3. Suspension Does Not Require a Claim for Trademark Infringement Under 15 U.S.C. §
1114 to Be Pending in a Court Case

Petitioner’s opposition brief repeatedly carps that the Delaware and Illinois cases do not
contain claims for infringement of the registered GA21 mark at issue. It also faults Registrant
for not agreeing that it will amend its complaint in either of those lawsuits to add such a claim.
These points are irrelevant for several reasons.

First, 37 CFR § 2.117(a) contains no requirement that there be a pending claim for
infringement of the registered mark at issue. Its provisions are broader, permitting suspension
based on any “civil action . . . which may have a bearing on the case . . . .”

Second, as mentioned above, Petitioner makes no claim in this proceeding that it used
GAZ21 as a trademark first and that Registrant’s GA21 registration should therefore be canceled
under Section 2(d) of the Lanham Act for likelihood of confusion. Moreover, Petitioner’s
website reveals no GA21 brand product or similarly-branded product. Nor do Petitioner’s
exhibits to its Opposition reveal any use by Petitioner of GA21 as a trademark. Indeed,
Petitioner admits that Monsanto has never sent it a letter demanding that any of the Syngenta

“segments” cease and desist from using a mark infringing the GA21 mark. (See Zellinger Aff. |

’ Petitioner suggests that because the patents-in-suit in the federal actions do not mention the term “GA21”

by name, they must not cover the goods in connection with which Registrant uses the mark GA21. (See Pet. Opp.
Br. at2.) This is yet another argument that is wrong in several respects. First, as the Registrant’s motion to suspend
and the discussion above makes clear, whether the patents use the term GA21 or not, Petitioner still cannot get
around the fact that if an injunction enters in either the Delaware or the Illinois case, Petitioner (because of its
relationship under the Syngenta umbrella with the Syngenta seed companies) will be prohibited from making, using,
selling, or offering to sell the very product it needs to sell to have standing here. Second, that Registrant may own
additional patents that may cover its own GA21® products does not mean that the patents asserted in the Delaware
and Illinois cases do not. Third, the registration at issue in this proceeding states that Registrant first used the
trademark GA21 in commerce in 2002. The patents-in-suit in the Delaware and Illinois cases issued in 1990 and
1996. (See complaints attached to Registrant’s motion to suspend.) Petitioner does not explain why or how, in the
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3 (attached to Pet. Opp. Br.)) Petitioner utterly fails to explain how it would be possible for
Registrant to assert a claim of trademark infringement against a company not using an infringing
mark.

4. Petitioner, as a Syngenta Company, Cannot Ignore an Injunction in the Federal
Patent Cases

Petitioner mentions in passing, but without citation, that an injunction in either the
Delaware or Illinois case will not affect it because it is not a named party in either action.
Petitioner fails, however, to refute (or even address) the principle, explained and supported in
Registrant’s motion, that under Fed. R. Civ. P. 65(d), an injunction against its Syngenta seed
companies will, by operation of law, prevent Petitioner from doing what the Syngenta seed
companies are enjoined from doing.

Beyond ignoring the effect of Rule 65(d), Petitioner fails to mention just how closely
related it is to the Syngenta seed companies that are defendants in the Delaware and Illinois
cases. According to the publicly-available 2003 Financial Report on Petitioner’s parent
company, Syngenta International AG® (Exh. G to Casagrande Reply Decl (Exh. 1 hereto)),
“Syngenta is organized on a worldwide basis into three operating segments, Crop Protection,
Seeds, and Plant Science.” (Id. at 7; see also id. at 52: “Syngenta is organized on a worldwide
basis into three reporting segments. ... The Crop Protection segment principally manufactures,
distributes and sells herbicides, insecticides, and fungicides.”)® When Syngenta International

AG initially acquired what is now its Syngenta Crop Protection segment, Syngenta Crop

absence of a Star-Trekkian time warp, the patents would refer to a trademark not used until several years afier the
gatents issued.

The report, at page 90, indicates that Petitioner is 100% owned by Syngenta International AG.
° Notably, Syngenta Crop Protection’s business does not encompass seeds, proteins, or genes having
glyphosate tolerance. Such products would appear to fall within the businesses of the Syngenta “Seeds segment”
and/or the Syngenta “Plant Science segment,” (id), further demonstrating that, even without an injunction in the
federal patent cases, Petitioner lacks standing to prosecute this proceeding,.
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Protection had a “separate management team[].” (/d. at 35.) Now, however, “Syngenta is a
single entity.” (/d.) Consistent with this “single entity” approach, the Syngenta International
AG report reports the sales of its “segments” together in a consolidated financial report. (See,
e.g., id. at 8.) Thus, for Petitioner, a Syngenta “segment,” to suggest'? that it is not related to the
Syngenta “segments” in the Delaware and Illinois cases is intentionally misleading.

Petitioner has therefore not shown that it can blissfully ignore an injunction in either the
Delaware or Illinois case.

—_——
In sum, Petitioner has not shown:

e That the Delaware and Illinois cases do not encompass the goods at issue in this
proceeding;

* Any factual basis or legal means by which it can safely ignore any injunction
entered in the Delaware or Illinois case against the patented glyphosate resistant
corn; or

e That if an injunction enters in either the Delaware or Illinois cases, it nevertheless
makes or has the ability to make any other identified unenjoined product that
would give it standing;

See, e.g., Pet. Opp. at 1, 2.
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Accordingly, it is clear that one or both of the Delaware or Illinois cases may, af a
minimum, have a bearing on this case. Registrant therefore respectfully requests that this petition
to cancel be suspended pending the outcome of the Delaware and Illinois cases.

Respectfully submitted,

Dated: March 17, 2005

Houston, TX 77057
Tel. (713) 787-1400
Fax: (713) 787-1440
e-mail: casagrandet@howrey.com

Attorneys for Registrant Monsanto Technology
LLC
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing MOTION TO SUSPEND

PROCEEDINGS PENDING OUTCOME OF FEDERAL COURT LITIGATION has been

served on March 17, 2005 by e-mail and first class mail, postage prepaid, on:

DM_US\8166976.v1

James A. Zellinger, Esq.

Trademark Counsel

Syngenta Crop Protection, Inc.

410 Swing Rd.

Greensboro, N.C. 27409

e-mail: jim.zellinger@syngenta.com
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UNITED STATES PATENT AND TRADEMARK OFFICE
TRADEMARK TRIAL AND APPEAL BOARD

SYNGENTA CROP PROTECTION, INC.,
Petitioner,

\2 Cancellation No. 92043653

MONSANTO TECHNOLOGY LLC,

Registrant.

REPLY DECLARATION OF THOMAS L. CASAGRANDE
IN SUPPORT OF MOTION TO SUSPEND

I, THOMAS L. CASAGRANDE, pursuant to 28 U.S.C. § 1746, declare:

1. I am a Partner with the law firm of Howrey Simon Amold & White, LLP,
attorneys of record for Registrant Monsanto Technology LLC. I am a member in good
standing of the State Bars of Connecticut and Texas. I have personal knowledge of the
matters stated in this declaration. I submit this declaration in support of Registrant’s
pending Motion to Suspend Proceedings.

2. Attached hereto as Exhibit A is a true and correct copy of the “Product
Portfolio” page that I printed from Petitioner’s Internet website.

3. Attached hereto as Exhibit B is a true and correct copy of the USPTO
website’s listing for U.S. Trademark Application Serial No. 78-421,475 for the mark

AGRISURE filed by Syngenta Participations AG.
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5. Attached hereto as Exhibit C is a true and correct copy of the USPTO
website’s listing for U.S. Trademark Application Serial No. 78-454,969 for the mark
AGRISURE ADVANTAGE filed by Syngenta Participations AG.

6. Attached hereto as Exhibit D is a true and correct copy of a Dec. 1, 2004
news article in the Internet publication Farm Industry News entitled “Syngenta renames
corn traits.”

7. Attached hereto as Exhibit E is a true and correct copy of a Dec. 10, 2004
news article in the Internet publication checkbiotech.org entitled “Syngenta renames corn
traits.”

8. Attached hereto as Exhibit F is a true and correct copy of a January 1,
2005 news article in the Internet publication The Corn and Soybean Digest entitled
“Syngenta renames corn traits.”

9. Attached hereto as Exhibit G is a true and correct copy of the publicly-

available 2003 Financial Report of Syngenta International AG.

I declare under penalty of perjury that the foregoing is true and correct and that this
declaration was executed at Houston, Texas on March _g: 2005.
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Syngenta Crop - Products

syngenta

ono.u Protection

Page 1 of 2
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http://www.syngentacropprotection-us.com/prod/

AAtrex 4L

Bicep II Magnum
Boundary

Camix
Doubleplay

Dual Magnum
Expert

LUMAX

Zorial 5G

PreEmergence Herbicides

Amber

Bicep Lite II MAGNUM
Callisto

Caparol 4L

Dual II Magnum

Evik DF

Lexar

Sequence

Zorial Rapid 80

Burndown/Dessicant Herbicides

Cyclone Max
Reglone Desiccant
Touchdown HiTech
Touchdown Total

Insecticides

Actara

Centric

Curacron 8E
Force 3G

Karate with Zeon
Technology
Proclaim

Warrior with Zeon
Technology

Gramoxone Max
Touchdown CF
Touchdown IQ

Agrimek 0.15EC
Clinch

Denim

Fuifill

Platinum

Platinum Ridomil Gold
Trigard

Zephyr 0.15EC

AAtrex 41

Achieve SC
Beacon

Bicep Lite II MAGNUM
Caparol 4L

Dual II Magnum
Envoke

Exceed

Flexstar

Fusitade DX
Monument 75WG
Ordram 8-E

Rave

Spirit

Touchdown HiTech
Touchdown Total

Fungicides

Abound Flowable
Amistar

Bravo Weatherstik
Break EC

Omega 500F
Quadris Flowable
Quilt

Ridomil Goid EC
Ridomil Goid/Bravo
Switch 62.5WG

PostEmergence Herbicides

Achieve 40DG
Amber

Bicep II Magnum
Callisto
Discover

Dual Magnum
Evik DF
Expert

Fuego

Fusion

North Star
Peak

Reflex
Suprend
Touchdown IQ
Tough 5EC

Actigard 50WG
Apron Maxx RFC
Bravo Zn

Mertect 340-F

Orbit

Quadris Ridomil Gold
Ridomil Gold Copper
Ridomil Gold GR
Scholar

Tilt
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Syngenta Crop - Products

Premixes

Plant Growth Regulators

Palisade EC Prime + EC

Plant Activators

Actigard SO0WG

Choose a Country |~

Seed Treatments

Apron Maxx RTA
Cruiser Extreme Pak
Dividend Extreme
Dynasty CST
FarMore Technology
Pak

Maxim 4FS
MaximMZ

Bactericides

Page 2 of 2

Cruiser
CruiserMaxx Pak
Dividend XL RTA
Dynasty PD
Helix Lite

Helix XTra
Maxim XL

SEARCH FOR | | ﬂ Search Tips

http://www.syngentacropprotection-us.com/prod/

@2005 Syngenta. All rights reserved.
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TESS - Document Display Page 1 of 2

UINTED STATES PATENTAND TRADEMARK OFFICE

;7 g; | . System eBusiness | News &
E Home index § Search | Alerts Center | Nofices i1.':<:mtamIJ:--.J;g

Trademark Electronic Search System(Tess)
TESS was last updated on Thu Mar 10 04:28:55 EST 2005

Curr LisT First Doc | Prev Doc | Nexr Doc

Ii
;I
3
Q
8

:Logout | please logout when you are done to release system resources allocated for you.

~Start| List At: | 'OR Jump |torecord:| | Record 2 out of 3

';( TARR contains current status, correspondence address and attorney of record for this
mark. Use the "Back" button of the Internet Browser to return to TESS)

AGRISURE

Word Mark AGRISURE

Goods and IC 001. US 001 005 006 010 026 046. G & S: Chemical preparations for use in

Services agriculture, namely, protein and/or enzyme trait for the treatment of corn seed;
‘ Protein which confers in-plant tolerance to glyphosate herbicides

Standard

Characters

Claimed

lgj‘dr:‘ Drawing ;) STANDARD CHARACTER MARK

Serial Number 78421475

Filing Date May 19, 2004

Current Filing 1B

Basis

Original Filing 1B

Basis

‘Owner (APPLICANT) Syngenta Participations AG CORPORATION SWITZERLAND

Schwarzwaldallee 215 Basel SWITZERLAND CH4058

Attorney of

Record James A. Zellinger

http://tess2.uspto.gov/bin/showfield?f=doc&state=qkh1vv.2.2 3/10/2005



TESS - Document Display Page 2 of 2

Type of Mark TRADEMARK

Register PRINCIPAL
Live/Dead
Indicator LIVE

NEWUszR | STRUCTURED Po———
FirsT Doc Nexr Doc | Last Doc

HOME | INDEX | SEARCH | SYSTEM ALERTS | BUSINESS CENTER | NEWS&NOTICES |
CONTACT US | PRIVACY STATEMENT
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Latest Status Info Page 1 of 3

Thank you for your request. Here are the latest results from the TARR web server.
This page was generated by the TARR system on 2005-03-10 16:17:58 ET

Serial Number: 78421475

Registration Number: (NOT AVAILABLE)

Mark

AGRISURE

(words only): AGRISURE
Standard Character claim: Yes

Current Status: Final review prior to publication has been completed, application will be published for
opposition.

Date of Status: 2005-02-25

Filing Date: 2004-05-19
| The Information will be/was published in the Official Gazette on (DATE NOT AVAILABLE)
| Transformed into a National Application: No

Registration Date: (DATE NOT AVAILABLE)

Register: Principal

Law Office Assigned: LAW OFFICE 111

Attorney Assigned:
BELLO ZACHARY R Employee Location

Current Location: M2R -TMO Law Office 111 - Legal Instruments Examiner

Date In Location: 2005-02-25

LAST APPLICANT(S)/OWNER(S) OF RECORD

1. Syngenta Participations AG

http://tarr.uspto.gov/servlet/tarr?regser=serial&entry=78421475 3/10/2005




Latest Status Info Page 2 of 3

Address:

Syngenta Participations AG

Schwarzwaldallee 215

Basel CH4058

Switzerland

Legal Entity Type: Corporation

State or Country of Incorporation: Switzerland
Phone Number: 41 61 323 1111

Fax Number: 41 61 323 0266

GOODS AND/OR SERVICES

International Class: 001

Chemical preparations for use in agriculture, namely, protein and/or enzyme trait for the treatment of
corn seed; Protein which confers in-plant tolerance to glyphosate herbicides

First Use Date: (DATE NOT AVAILABLE)

First Use in Commerce Date: (DATE NOT AVAILABLE)

Basis: 1(b)
ADDITIONAL INFORMATION
(NOT AVAILABLE)
MADRID PROTOCOL INFORMATION
(NOT AVAILABLE)

PROSECUTION HISTORY

2005-02-25 - Law Office Publication Review Completed
2005-02-18 - Assigned To LIE
2005-02-14 - Approved for Pub - Principal Register (Initial exam)
| 2005-02-11 - Amendment From Applicant Entered

2005-01-24 - Communication received from applicant
- 2005-01-24 - PAPER RECEIVED
- 2004-12-20 - Non-final action mailed

2004-12-19 - Non-Final Action Written

:2004-12-19 - Case file assigned to examining attorney

http://tarr.uspto.gov/servlet/tarr?regser=serial &entry=78421475 3/10/2005



Latest Status Info Page 3 of 3

2004-05-27 - New Application Entered In Tram

CORRESPONDENCE INFORMATION

Correspondent
James A. Zellinger (Attorney of record)

James A. Zellinger

Syngenta Crop Protection, Inc.
410 Swing Road

Greensboro, NC 27409

Phone Number: 336-632-7835
Fax Number: 336-632-2012

Domestic Representative
James A. Zellinger

Phone Number: 336-632-7835
Fax Number: 336-632-2012

http://tarr.uspto.gov/servlet/tarr?regser=serial&entry=78421475 3/10/2005
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TESS - Document Display Page 1 of 2

1§ b 1 g T ey D SO ¥ 1 i R B # ’ nE vy @ g b i
VINTIED STATES PATENT AND TRADEAARK OFFICH |
i.'““ H - \, %
Home 3 index Bearch System eBusiness News & 3 Con Us

Alerts Center Nofices 4

Trademark Electronic Search System(Tess)
TESS was last updated on Thu Mar 10 04:28:55 EST 2005
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Start List At: | - OR Jump |to record;
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Mark

AGRISURE ADVANTAGE

(words only): AGRISURE ADVANTAGE
Standard Character claim: Yes

- Current Status: Final review prior to publication has been completed, application will be published for
* opposition.

| Date of Status: 2005-02-25
- Filing Date: 2004-07-22
“ The Information will be/was published in the Official Gazette on (DATE NOT AVAILABLE)
Transformed into a National Application: No
‘Registration Date: (DATE NOT AVAILABLE)
Register: Principal
'Law Office Assigned: LAW OFFICE 111

Attorney Assigned:
BELLO ZACHARY R Employee Location
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1. Syngenta Participations AG
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Address:

Syngenta Participations AG

Schwarzwaldallee 215

Basel CH4058

Switzerland

Legal Entity Type: Corporation

State or Country of Incorporation: Swaziland
Phone Number: 41 61 323 1111

Fax Number: 41 61 323 0266

GOODS AND/OR SERVICES

International Class: 001

Chemical preparations for use in agriculture, namely, protein and/or enzyme trait for the treatment of
corn seed; Protein which confers in-plant tolerance to glyphosate herbicides

First Use Date: (DATE NOT AVAILABLE)

First Use in Commerce Date: (DATE NOT AVAILABLE)

Basis: 1(b)
ADDITIONAL INFORMATION
(NOT AVAILABLE)
MADRID PROTOCOL INFORMATION
(NOT AVAILABLE)

PROSECUTION HISTORY

2005-02-25 - Law Office Publication Review Completed
2005-02-18 - Assigned To LIE

2005-02-14 - Approved for Pub - Principal Register (Initial exam)
2005-02-11 - Amendment From Applicant Entered

2005-01-24 - Communication received from applicant
2005-01-24 - PAPER RECEIVED

2004-12-20 - Non-final action mailed

2004-12-19 - Non-Final Action Written

2004-12-19 - Case file assigned to examining attorney
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2004-07-30 - New Application Entered In Tram

CORRESPONDENCE INFORMATION

Correspondent
James A. Zellinger (Attorney of record)

JAMES A. ZELLINGER

SYNGENTA CROP PROTECTION, INC.
410 S SWING RD

GREENSBORO NC 27409-2012

Phone Number:; 336-632-7835
Fax Number: 336-632-2012

Domestic Representative
James A. Zellinger

Phone Number: 336-632-7835
Fax Number: 336-632-2012
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Syngenta renames corn traits

Dec 1, 2004 12:00 PM
Karen McMahon

Watch for new terminology on corn hybrids from Syngenta's NK,
Golden Harvest and Garst brands. Syngenta recently announced it is
using the term Agrisure GT Advantage to refer to the GA21
glyphosate-tolerant trait and the term Agrisure CB Advantage for the
Bt11 corn borer (CB) trait. The new terms are in effect for the 2005
season. Several NK and Golden Harvest hybrids will carry the trait
listed as Agrisure GT, and some Garst hybrids will carry the Agrisure
CB trait.

Competes with RR

The Agrisure GT trait is in competition with Monsanto's Roundup Ready
(RR) trait. Syngenta recently acquired the rights to the GA21
glyphosate-tolerant trait from Bayer CropScience. Monsanto has filed
legal action disputing this acquisition. But Syngenta is intent on
bringing the trait to market in 2005 under its own brand name,
Agrisure. “"Syngenta has full rights to GA21's use in corn in the U.S.,”
reports Travis Dickinson, Syngenta's head of new business
development for NAFTA. In addition, Syngenta owns a corn borer trait.
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;g_gec 2004 Syngenta renames corn traits

Friday, December 10, 2004
By Karen McMahon

Watch for new terminology on com hybrids from Syngenta's NK, Golden Harvest
and Garst brands.

Syngenta recently announced it is using the term Agrisure GT Advantage to refer
to the GA21 glyphosate-tolerant trait and the term Agrisure CB Advantage for the
Bt11 corn borer (CB) trait. The new terms are in effect for the 2005 season.
Several NK and Golden Harvest hybrids will carry the trait listed as Agrisure GT,
and some Garst hybrids will carry the Agrisure CB frait.

Competes with RR

The Agrisure GT trait is in competition with Monsanto's Roundup Ready (RR)
trait. Syngenta recently acquired the rights to the GA21 glyphosate-tolerant trait
from Bayer CropScience. Monsanto has filed legal action disputing this
acquisition. But Syngenta is intent on bringing the trait to market in 2005 under
its own brand name, Agrisure. “Syngenta has full rights to GA21's use in corn in
the U.S.,” reports Travis Dickinson, Syngenta's head of new business
development for NAFTA. In addition, Syngenta owns a corn borer trait.

Syngenta plans to offer an Agrisure GT-CB stacked hybrid soon. Within a couple
of years, the company intends to offer its own corn rootworm (CRW) trait as well
as a GT-CB-CRW stack. The company's intention is to broadly license the
Agrisure Advantage traits to other seed companies.

More options

The Agrisure Advantage lines will give growers another option in the marketplace
for traits and glyphosate, Dickinson adds. He says that although the company is
not the first in the marketplace with these products, it is focused on service for
the grower.

Growers purchasing seed with the Agrisure GT trait will receive a range of risk
assurances, regardless of which herbicide they use, including trait investment
protection, crop safety warranty, cost-share protection for volunteer corn and
participation in Syngenta's agronomic programs. When Syngenta herbicides are
used, other assurances are available, such as crop investment protection, early
weed management assurance and cost-control assurances.

© 2004 Primedia, Inc. All rights reserved

Links:
e Source: Farm Industry News

Related articles:

e Syngenta sees serious risk of EU 'brain drain'

e D&PL to offer varieties with Syngenta’s new VipCot trait
e Syngenta to donate Golden rice to humanitarian board
e Syngenta halts genetic engineering projects in Europe

http://www.checkbiotech.org/blocks/dsp_document.cfm?doc_id=9271 3/10/2005
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SYNGENTA RENAMES CORN TRAITS

Jan 1, 2005 12:00 PM
Compiled By Greg Lamp

Syngenta recently announced it's using the term Agrisure GT Advantage
to refer to the GA21 glyphosate-tolerant trait and the term Agrisure CB
Advantage for the Bt11 corn borer trait. The new terms are in effect for
the 2005 season. Several NK and Golden Harvest hybrids will carry the
trait listed as Agrisure GT, and some Garst hybrids will carry the
Agrisure CB trait.

Want to use this article? Click here for options! @
© 2005, PRIMEDIA Business Magazines & Media Inc. Na&.

http://cornandsoybeandigest.corn/mag/soybean_syngenta_renames_corn/
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Syngenta Group Management Discussion and Analysis

Selected Financial Data

Syngenta has prepared the consolidated financial statements in US dollars and in accordance with International Financial
Reporting Standards (IFRS), together with a reconciliation of net income and equity to US Generally Accepted
Accounting Principles (US GAAP). The basis of preparation of the consolidated financial statements and the key -
accounting policies are discussed in Notes 1 and 2, respectively, of the consolidated financial statements. Fora
discussion of the significant differences between IFRS and US GAAP, see Note 33 of the consolidated financial
statements.

The selected financial information set out overleaf has been extracted from the consolidated financial statements of
Syngenta or its predecessor. investors should read the whole document and not rely on the summarized information.



Syngenta Group Management Discussion and Analysis

Financial Highlights

{US$ miltion except where stated)

2003

2002

Year ended December 31,
2001

2000

1999

Amounts in accordance with IFRS
Income statement data

Sales 6,578 6,197 6,323 4,876 4,678
Cost of goods sold (3,293) (3,132) (3,199) (2,442) (2,367)
Gross profit 3,285 3,065 3,124 2,434 2,311
Operating expenses (2,739) (2,821) (2,759) (1,434) (1,862)
Operating income 546 244 365 1,000 449
Income before taxes and minority interests 411 49 111 914 325
Net income/(loss) 268 (27) 34 564 135
Basic earnings/(loss) per share 264 (0.26) 0.34 7.61 1.97
Diluted earnings/(loss) per share 263 (0.26) 0.34 7.61 1.97
Cash dividends declared ~ CHF per share 0.85 0.80 - - -
Cash flow data

Cash flow from operating activities 799 802 548 610 618
Cash flow from/(used for) investing

activities (237) (260) (122) 1,045 (283)
Cash flow from/(used for) financing

activities ' (634) (607) (868) (968) (350)
Capital expenditure on tangible fixed assets (221) (165) (253) (185) (185)
Balance Sheet data )

Current assets less current liabilities 1,816 1,139 880 (213) 289
Total assets 10,965 10,526 10,709 11,815 6,593
Total non-current liabilities (2,933) (2,938) (3,110) (2,147) (757)
Total liabilities (5,845) (6,096) (6,550) (7,504) (4,035)
Share capital 667 667 667 667 -
Total equity 5,053 4,350 4,086 4,210 2,481
Other supplementary income data

Net income excluding restructuring and

impairment @ 363 265 223 210 190
Basic earnings/(loss) per share, excluding

restructuring and impairment @ 3.57 2.61 2.20 2.83 2.75
Diluted earnings/(loss) per share, excluding

restructuring and impairment @ 3.56 261 2.20 2.83 275
Amounts in accordance with US GAAP

Sales 6,578 6,197 6,323 4,876 4,678
Net income/(loss) 262 (165) (247) 180 64
Total assets (unaudited) 11,411 11,020 11,338 12,826 7,944
Total non-current liabilities (unaudited) (3,141) (3,133) (3,300) (2,621) (1,175)
Total equity 5,195 4,533 4,417 4,820 3,491
Basic and diluted earnings/(loss) per share 2.57 (1.62) (2.44) 2.43 0.93




Syngenta Group Management Discussion and Analysis

Notes

" Syngenta has prepared the consolidated financial statements in US dollars and in accordance with International Financial Reporting
Standards (IFRS), together with a reconciliation of net income and equity to US Generally Accepted Accounting Principles (US GAAP). The
basis of preparation of the consolidated financial statements and the key accounting policies are discussed in Notes 1 and 2, respectively, to
the consolidated financial statements. For a discussion of the significant differences between IFRS and US GAAP, see Note 33 to the
consolidated financial statements.

When reading the consolidated financial statements, the following needs to be considered. For accounting and financial purposes, the
transactions forming Syngenta are treated as a purchase of Zeneca agrochemicals business by Novartis agribusiness with effect from
November 13, 2000. As such, the consolidated financial statements do not include the financial results of Zeneca agrochemicals business
prior to November 13, 2000, and are not indicative of the performance of Syngenta prior to this date. The basis of preparation for the years
1999 and 2000 is explained further in Appendix A of this section.

@ Restructuring represents the effect on reported performance of initiating business changes which are considered major and which, in the
opinion of management, will have a material effect on the nature and focus of Syngenta’s operations, and therefore require separate
disclosure to provide a more thorough understanding of business performance. Restructuring includes the effects of completing and
integrating significant business combinations and divestments. - Restructuring and impairment includes the impairment costs associated with
major restructuring and also impairment losses and reversals of impairment losses resuiting from major changes in the markets in which a
reported segment operates. The incidence of these business changes may be periodic and the effect on reported performance of initiating
them will vary from period to period. Because each such business change is different in nature and scope, there will be little continuity in the
detailed composition and size of the reported amounts which affect performance in successive periods. Separate disclosure of these
amounts facilitates the understanding of underlying performance.

Restructuring and impairment charges for 2003, 2002 and 2001 are analyzed in Note 6 to the consolidated financial statements.
Restructuring and impairment for 2000 consisted of US$261 million of restructuring costs, US$68 million of merger costs and US$785 million
of product divestment gains in connection with the transactions which formed Syngenta. Restructuring and impairment for 1999 consisted
mainly of US$67 million costs of the “Focus” restructuring project in Novartis agribusiness. A detailed reconciliation of net income and
eamings per share before restructuring and impairment to net income and eamnings per share according to IFRS, is given in Appendix A at
the end of this section.



Syngenta Group Management Discussion and Analysis

FOREWORD

The following discussion includes forward-iooking statements subject to risks and uncertainty. See “cautionary statement
concerning forward-looking statements” at the end of this document. This discussion also includes non-GAAP financial
data in addition to GAAP results. See Appendix A to the Management Discussion and Analysis and Note 2 to the
financial highlights for a reconciliation of this data and explanation of the reasons for presenting such data.

Constant Exchange Rates

We compare results from one period to another period in this report using variances calculated at constant exchange
rates (CER). To present that information, current period results for entities reporting in currencies other than US dollars
are converted into US dollars at the prior period’s exchange rates, rather than the exchange rates for this year. An
exampie of this calculation is included in Appendix A of this section. We present this CER information in order to assess
how our underlying business performed before taking into account currency exchange fluctuations. We also present our
actual reported results in order to provide the most directly comparable data under GAAP.

OVERVIEW

Syngenta is a world leading agribusiness operating in the Crop Protection and Seeds businesses. Crop Protection
chemicals include herbicides, insecticides and fungicides to control weeds, insect pests and diseases in crops, and are
essential inputs enabling growers around the world to improve agricultural productivity and food quality. Many of these
products also have application in the professional products sector in areas such as public health, seed treatment and turf
and ornamental markets. The Seeds business operates in two high value commercial sectors: seeds for field crops
including corn, oilseeds and sugar beet; and vegetable and flower seeds. Syngenta is also developing a Plant Science
business applying biotechnology to improve growers’ yield and food quality. Syngenta aims to be the partner of choice
for Syngenta’s grower customers with its unparalleled product offer and innovative marketing, creating value for
customers and shareholders.

Syngenta’s results are affected, both positively and negatively, by, among other factors: general economic conditions;
weather conditions (which can influence the demand for certain products over the course of a season); commodity crop
prices and exchange rate fluctuations. Government measures, such as subsidies or rules regulating the areas allowed to
be planted with certain crops, also can have an impact on Syngenta’s industry. Syngenta's results are also increasingly
affected by the growing importance of biotechnology to agriculture and the use of genetically modified crops.

Syngenta operates globally to exploit its technology and marketing base. Syngenta’s largest markets are Europe, Africa
and the Middle East (EAME), and NAFTA, which represented 39% and 34% respectively of consolidated sales in 2003
(2002: 38% and 36%, 2001: 36% and 36%). Both sales and operating profit are seasonal and are weighted towards the
first half of the calendar year, which largely reflects the northern hemisphere planting and growing cycle.

Manufacturing and research and development are largely based in Switzerland, the United Kingdom and the United
States of America.

The consolidated financial statements are presented in US dollars, as this is the major currency in which revenues are
denominated. However, significant, but differing proportions of our revenues, costs, assets and liabilities are denominated
in currencies other than US dollars. Approximately 26% of sales in 2003 were denominated in euros, while a significant
proportion of costs for research and development, administration, general overhead and manufacturing are denominated
in Swiss francs and British pounds sterling. Sales in Swiss francs and British pounds sterling together make up around
5% of total sales. Marketing and distribution costs are more closely linked to the currency split of the sales. As a result,
operating profit in US dollars can be significantly affected by movements in exchange rates, in particular movements of
the Swiss franc, British pound sterling and the euro relative to the US dollar, and the relative impact on operating profit
may differ to that on sales. The effects of currency fluctuations have been reduced by risk management activities such as
hedging.



Syngenta Group Management Discussion and Analysis

The consolidated financial statements are based upon Syngenta’s accounting policies and, where necessary, the results
of management estimations. Syngenta believes that the critical accounting policies and estimations underpinning the
financial statements are, (i) adjustments for doubtful receivables, (i} environmental provisions, (iii) impairment and (iv)
defined benefit pensions. These policies are described in more detail later in this report.

Results of operations for the years 2001 and 2002 reflect the impact of low crop commodity prices and difficult
agricultural market conditions, which persisted into 2003. In the second half of 2003 there were some signs of
stabilization in the crop protection market. :

Sales by region were as follows:

Year ended December 31,

{US$ million) 2003 2002 2001
Europe, Africa and Middle East 2,591 2,346 2,263
NAFTA 2,247 2,260 2,291
Latin America 829 661 765
Asia Pacific 911 930 1,004
Total 6,578 6,197 6,323

Crop Protection

The Crop Protection market was again difficult in 2003, particularly in the first half and sales, at constant exchange rates,
showed a slight decline for the full year but with a marked uptum in the second half. Very dry weather in Europe
significantly reduced fungicide sales, an area where Syngenta has high market share. A result of the dry weather
however was to reduce crop yields and stocks leading to increases in some crop commodity prices. Linked to this the
European Commission has reduced set-aside levels in 2004. These factors have provided some encouraging signs of
stabilization in the crop protection market.

Sales benefited from the reductions in channel inventories implemented in 2002 in Latin America and sales in the region
were more in line with consumption in 2003, 26% higher than 2002. This growth was offset by lower sales in Asia Pacific
as channel inventories in China were reduced. Range rationalization continued and reduced Crop Protection sales by
2%, particularly impacting on Europe, Africa and the Middle East and Asia Pacific.

Insecticide and professional product sales were particularly encouraging and selective herbicides sales, the largest
product line in value, were up after several years of decline.

New product sales generated 3% sales growth, more than offsetting the sales impact of phase-outs and further
contributing to the ongoing improvements in margin. In particular:

CALLISTO® (mesotrione), a post-emergence corn herbicide with a novel mode of action, together with LUMAX™, a
combination product, grew strongly and helped reinforce Syngenta’s leading position in the corn selective herbicides
market in the USA;

ACANTO™ (picoxystrobin), sales were held back in the year by the adverse weather conditions in Europe and were flat
in a reduced cereal fungicide market;

ACTARA® and CRUISER® (thiamethoxam) continued to develop and ACTARA® grew particularly strongly on cotton and
soybean in the USA and Brazil and on rice in Japan. The seed treatment CRUISER® showed rapid growth in Brazil, the
USA and Canada.

Seeds

Sales in both field crops and vegetables and flowers progressed well throughout the year, with corn in Latin America and
vegetables in Europe the main drivers.
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Syngenta Operating Segments

Syngenta is organized on a worldwide basis into three operating segments, Crop Protection, Seeds and Plant Science.
The following tables set out sales and operating income by segment for each of the periods indicated:

. Year ended December 31,
{US$ million) 2003 2002 2001

Sales

Crop Protection : 5,507 5,260 5,385
Seeds 1,071 937 938
Total 6,578 6,197 6,323
Operating Income

Crop Protection 588 397 473
Seeds 100 20 62
Plant Science (142) (173) (167)
Unallocated (merger costs) - - (3)
Total 546 244 365

Operating income in 2003 includes US$163 million of restructuring and impairment costs, net of divestment gains
substantially related to the restructuring of the combined businesses following the formation of Syngenta in November
2000. In 2002, the equivalent cost was US$396 million and in 2001 US$277 million. Delivery of the planned synergies is
now largely complete with US$197 million additional annual savings in 2003 and cumulative annual savings including
2001 and 2002 of US$559 million. Further details are provided in Notes 6 and 22 of the consolidated financial
statements.

Excluding restructuring and impairment costs, operating income increased 11% to US$709 million (2002: US$640 million,
2001: US$642 million). Although sales were increased by 7% due to currency movements, the weighting of costs in
Swiss francs, British pounds sterling and the euro, together with Syngenta’s hedging program, meant that the weakness
in the US dollar in 2003 had only a minor impact on operating profit in 2003. Improved margins from range modernization
and delivery of the synergy cost savings in Crop Protection, together with growth in Seeds, more than offset the lower
sales volumes in Crop Protection and the higher pension costs referred to below.

Defined benefit pension costs increased from US$117 million in 2002 (including US$33 million of restructuring costs) to
US$175 million in 2003 (including US$46 million of restructuring costs).
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2003 COMPARED TO 2002
Sales commentary

Total Syngenta consolidated sales for 2003 were US$6,578 million, compared to US$6,197 million in 2002, growth of 6%
in US dollars and a reduction of 1% at constant exchange rates. The analysis by business is as follows:

Full Year Growth
{US$ million, except growth %) 2003 2002 Actual % CER %
Crop Protection 5,507 5,260 +5 -2
Seeds 1,071 - 937 +14 +5
Total 6,578 6,197 +6 -1

Crop Protection Sales

In presenting information about sales trends below, we provide information about sales at constant exchange rates so
that one can better determine how products and regions have performed before converting such results in Syngenta’s
reporting currency. At actual exchange rates, sales generally were stronger due to the weakness of the US dollar.

Commentary on product performance

Full Year ) Growth

2003 2002 Actual CER
Product line US$ million US$ mitlion % %
Selective herbicides 1,717 1,606 +7- +1
Non-selective herbicides 616 650 -5 -10
Fungicides 1,438 1,398 +3 ’ -6
Insecticides ' 960 855 +12 +7
Professional products 642 585 +9 +4
Others 134 166 -19 -29
Total 5,507 5,260 +5 -2

Herbicides are products that prevent or reduce weeds that compete with the crop for nutrients and water. Selective
herbicides are crop-specific and capable of controlling weeds without harming the crop. Non-selective herbicides reduce
or halt the growth of all vegetation with which they come into contact.

Fungicides are products that prevent and cure fungal plant diseases that can drastically affect crop yield and quality.

Insecticides are products that control chewing pests such as caterpillars and sucking pests such as aphids, which reduce
crop yields and quality. .

Professional products are herbicides, insecticides and fungicides used in markets beyond commercial agriculture such as
seed treatment, public health, and turf and omamentals.

Selec}:Lve Herbicides: major brands BICEP® MAGNUM, CALLISTO®/LUMAX™, DUAL® MAGNUM, FUSILADE® MAX,
TOPI

Selective herbicides were up with sales of the CALLISTO® range in corn more than doubling to US$218 million,
augmented by the successful US launch of a new combination product, LUMAX™, for broad-spectrum weed control.
Sales of DUAL®/BICEP® MAGNUM were strong in the second half, notably in the USA and went some way towards
offsetting the lower first half. In cereals, sales of the grass herbicide TOPIK® increased in NAFTA and Asia Pacific where
wheat markets were buoyant. FUSILADE® sales for soybeans in Brazil advanced and new formulations were
successfully rolled out in central and eastern Europe. Range rationalization reduced sales by 1%.
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Non-selective Herbicides: major brands GRAMOXONE®, TOUCHDOWN®

Sales of GRAMOXONE® were impacted by a de-stocking program in China, which more than offset growth in Brazil and
Australasia. TOUCHDOWN®IQ® sales were lawer due to a highly competitive US glyphosate market; two new product
launches aimed at the chemfallow and premium glyphosate-tolerant segments have broadened the portfolio.

Fungicides: major brands ACANTO®, AMISTAR®, BRAVO®, RIDOMIL GOLD®, SCORE®, TILT®, UNIX®

ACANTO®, AMISTAR® and UNIX® were ail negatively affected by drought conditions in western Europe, notably France
and Germany, which resulted in significantly lower usage on cereals. AMISTAR® partly compensated for this with strong
growth in Brazil where it was used to treat soybean rust, a significant new disease. Sales of RIDOMIL GOLD®were up
slightly, with growth in the USA outweighing declines in Asia Pacific. SCORE?® achieved strong growth on rice and
vegetables in Asia Pacific and on a range of crops in western Europe. Range rationalization reduced sales by 2%.

Insecticides: major brands ACTARA®, FORCE®, KARATE®, PROCLAIM®, VERTIMEC®
Sales of insecticides showed robust growth despite a marked impact from range rationalization, which reduced sales by
3%. ACTARA® continued its strong growth, particularly on cotton and soybean in the USA and Brazil and on rice in
Japan and achieved sales of US$127 million. Sales of FORCE® were buoyant associated with an increase in corn
rootworm pressure in the USA. Growth in KARATE®was broad based. PROCLAIM® showed good growth in Japan, with
expanded labels for vegetables, and in Australia, where the cotton market recovered after a drought in 2002.
VERTIMEC® benefited from high pest pressure and gained market share, notably in the USA and Italy.

Professional Products: major brands CRUISER®, DIVIDEND®, HERITAGE®, ICON®, MAXIM®

Professional products grew strongly despite being reduced by 3% due to range rationalization. Seed treatment continued
its strong growth particularly in North America, Brazil and Argentina. The main driver was CRUISER®, which increased
sales by over 50%. MAXIM® benefited from strong demand in soybean and corn. Turf and Ornamental sales were
adversely affected by phase-outs and by cool US weather. Public health sales were stable with good sales of ICON® for
vector control in Asia and Africa offsetting low pest pressure in the USA. First US sales of IMPASSE™, the innovative
termite barrier, were made.
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Commentary on regional performance

Full Year Growth

2003 2002 Actual CER
Regional USS$ million US$ miltion % %
Europe, Africa and Middle East 2,053 1,919 - +7 -8
NAFTA ‘ 1,853 1,864 -1 -1
Latin America 750 596 + 26 + 26
Asia Pacific 851 881 -3 -10
Total 5,507 5,260 +5 -2

Sales in Europe, Africa and the Middle East were particularly affected by range rationalization which reduced sales by
3%. In addition, extremely dry weather conditions in western Europe negatively affected demand for the first nine months
of the year. In the fourth quarter sales were restricted by prudent channel inventory management in France. The
strength of the euro boosted reported sales at actual exchange rates.

In NAFTA, sales were down slightly in the USA owing to highly competitive conditions in the non-selective herbicide
market. Syngenta reinforced its leading position in US corn selective herbicides with growth in the CALLISTO® range.
Other product lines also performed well, notably seed treatment and insecticides, which were driven by the success of
CRUISER® and FORCE®. Sales showed good growth in Canada and Mexico.

Latin America: Sales expanded across the portfolio in Brazil and Argentina as Syngenta capitalized on buoyant
conditions and its broad product offer and marketing strength, together with selling in line with consumption after reducing
channel inventories in 2002. Higher commodity prices, more competitive currencies and strong exports increased grower
confidence and led to expanded corn and soybean acreage. .

In Asia Pacific, sales were lower largely due to channel de-stocking in China, market decline in South Korea and the
impact of range rationalization, which reduced sales by 4%. Japan was heavily affected by range rationalization;
excluding this, sales showed growth in a declining Japanese market. In Australia sales improved following an easing of
drought conditions. The strength of the Australian dollar and Japanese yen increased reported sales.

10



Syngenta Group Management Discussion and Analysis

Seeds Sales
In presenting information about sales trends below, we provide information about sales at constant exchange rates so

that one can better determine how products and regions have performed before converting such results in Syngenta's
reporting currency. At actual exchange rates, sales generally were stronger due to the weakness of the US dollar.

Commentary on product performance

Full Year Growth
2003 2002 Actual CER
Product line US$ million US$ million % %
Field Crops 570 503 +13 +4
Vegetables and Flowers 501 434 +16 +5
Total _ 1,071 937 + 14 +5

Field Crops: major brands NK® corn, NK® oilseeds, HILLESHOG® sugar beet

NK® corn sales performed strongly, driven by Latin America, but were lower in the fourth quarter due to delaying sales to
the channel in the USA and Canada to align more closely with grower consumption. Sunflower and oilseed rape showed
strong growth in Europe; soybean sales increased, notably in NAFTA. These improvements more than offset a decrease
in HILLESHOG® sugar beet mainly attributable to declining EU acreage.

Sales of genetically modified products accounted for 17 percent of total Seeds sales.

Vegetables and Flowers: major brands S&G® vegetables, ROGERS® vegetables, S&G® flowers

Vegetables grew particularly strongly in Europe, where Syngenta has established leading positions in tomato, pepper and
watermelon. In the USA, New Produce Network™ sales continued to expand driven by the PUREHEART ™ watermelon;

the new BELLAHEART™ cantaloupe melon was launched.

Sales of S&G® flowers increased, primarily in Europe, reflecting strength in the fast-growing young plant segment and
improved customer relationship management.

Commentary on regional performance

Full Year Growth

. 2003 2002 Actual CER
Regional ) USS$ million US$ million % %
Europe, Africa and Middle East 538 427 +26 +6
NAFTA 394 396 -1 -1
Latin America 79 65 + 22 + 22
Asia Pacific ) 60 ) 49 + 22 +14
Total 1,071 937 + 14 +5

Sales in Europe, Africa and the Middle East grew strongly in oilseeds, vegetables and flowers. The main impetus
came from eastern Europe, in particular sunflower and oilseed rape. Varieties of high value fresh vegetables continued
their steady expansion in both Mediterranean and northern European markets. Réported sales were significantly
increased by the weakness of the US dollar relative to the euro.

NAFTA sales decreased slightly owing to the closer alignment of corn sales to the planting season. Soybean sales
showed strong growth in the USA.

Sales in Latin America benefited from the recovery in Brazil {(corn and soybean) and Argentina (corn and sunflower).

In Asia Pacific, growth in sales of corn in India and the Philippines contributed to an improved pérformanoe.
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Operating Income

Operating income increased by 124% to US$546 million, reflecting the reduced restructuring and impairment costs in
2003. Excluding restructuring and impairment costs, operating income increased 11% (12% CER) to US$709 million.

Variances in the tables below reflect the profit impact of changes year on year. For example, an increase of sales or a
decrease in costs is a positive variance and a fall in sales or increase in costs is a negative variance.

Crop Protection Operéting Income

. Restructuring Before Restructuring
Total and impairment and impairment

: % Growth % Growth
(US$ million, except growth %) 2003 2002 2003 2002 2003 2002 Actual CER
Sales 5,507 5,260 - - 5,507 5,260 +5 -2
Cost of goods sold (2,783) (2,681) - - (2,783) (2,681) -4 +5
Gross profit 2,724 2,579 - - 2,724 2,579 +6 +1
as a percentage of sales 49% 49% 49% 49%
Marketing and distribution - (927) (909) - - (927) (909) -2 +5
Research and development (454) (425) - - (454) (425) -7 +3
General and administrative (563) (500) - - (563) (500) -13 -4
Restructuring and
impairment (192) (348) (192) (348) - -
Operating income 588 397 (192) (348) 780 745 +5 +7
as a percentage of sales 11% 8% 14% 14%

With stable sales prices, improving mix from range modernization and further delivery of synergies in the supply chain,
gross profit margins were 1% higher than last year at constant exchange rates and maintained at last year's level after
the effects of the weaker US dollar.

The weakness of the US dollar increased reported costs at actual exchange rates. At constant exchange rates,
marketing and distribution costs were 5% lower than 2002, largely from completion of the merger synergies . Research
and development costs were 3% lower, benefiting from the delivery of the synergy programs across the R&D sites.
Lower profits on tangible asset disposals in 2003, and a final royalty receipt from Pfizer Inc. of US$20 million being
included in 2002, led to a 4% increase in general and administrative expenses in 2003.

With the higher weighting of costs in Swiss francs and British pounds sterling than in sales, and despite hedging income
of US$39 million (2002: US$43 million), the net effect of the weakening US dollar was to reduce operating income
excluding restructuring and impairment by 2%.

Restructuring and impairment is defined in Note 6 to the consolidated financial statements. In 2003 and 2002 these costs
are largely associated with the continued implementation of the merger synergy programs. Restructuring and impairment
is discussed in more detail later in this section.
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Seeds Operating Income

Restructuring and Before Restructuring
Total impairment and impairment

% Growth % Growth
(US$ million, except growth %} 2003 2002 2003 2002 2003 2002 Actual CER
Sales 1,071 937 - - 1,071 937 +14 +5
Cost of goods sold (510) (451) - - (510) (451) -13 -6
Gross profit 561 486 - - 561 486 +15 +4
as a percentage of sales 52% 52% 52% 52%
Marketing and distribution (275) (237) - - (275) (237) -16 -7
Research and development (127) (119) - - (127) (119) -7 +5
General and administrative (59) (62) - - (59) (62) +5 +13
Restructuring and impairment - (48) - (48) - -
Operating income 100 20 - (48) 100 68 + 47 + 24
as a percentage of sales 9% 2% 9% 7%

Sales were 5% higher at constant exchange rates and gross margins were maintained. The higher sales were achieved

with some additional investment in marketing costs, but this was partly offset by lower general and administrative

expenses following the consolidation of non-customer facing back-office activities across the d_ifferent Seeds crops in

NAFTA implemented last year.

Weakness in the US dollar contributed an additional US$20 million to Seeds operating income in 2003 relative to 2002.

Plant Science Operating Income

Restructuring Before Restructuring
Total and _impairment and impairment

% Growth % Growth
(US$ million, except growth %) 2003 2002 2003 2002 2003 2002 Actual CER
Sales - - - - - - - -
Cost of goods sold - - - - - - - -
Gross profit - - - - - - - -
as a percentage of sales - - - -
Marketing and distribution (2) - - - (2) - - -
Research and development (146) (153) - - (146) (153) +5 +8
General and administrative (23) (20) - - (23) (20) -15 -20
Restructuring and impairment 29 - 29 - - -
Operating income/(loss) (142) (173) 29 - (171) (173) +1 +5

as a percentage of sales

Research and development spending was lower than 2002, benefiting from the focusing of research spend on core sites
and ciosure of the Torrey Mesa Research Institute announced last year, offset by higher development spend as projects
move closer to the market. QUANTUM™ microbial phytase received its first registration in Mexico at the end of 2003 and
is on track to achieve US registration in 2004. This will represent the first revenues for the Plant Science division formed
in 2001 to spearhead Syngenta’s biotechnology research. Accordingly 2003 included first marketing spend to establish

capabilities prior to launch.

The restructuring and impairment net gain represents the gain of US$39 million on the sale of technology and intellectual
property to Diversa Corporation (“Diversa”), net of a charge of US$10 million for closure of the Torrey Mesa Research

Institute.
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Defined Benefit Pensions

Defined benefit pension costs increased from US$117 million in 2002 (including US$33 million of restructuring costs) to
US$175 million in 2003 (including US$46 million of restructuring costs). Despite a decrease in the active membership of
pension plans as a result of restructuring, the costs excluding restructuring have increased due to the impact of stock
market falls in 2001 and 2002 and a reduction in the long term expectations of future investment yields. During 2003,
actual investment returns exceeded the long term assumed rate of return. However, real discount rates further reduced,
increasing the valuation of pension liabilities. Overall, the funding ratio (the market value of pension plan assets as a
percentage of the projected benefit pension obligation) improved by around 4% at the end of 2003 compared to 2002.
Defined benefit pensions are described in more detail in Note 26 of the consolidated financial statements. Excluding
restructuring costs, defined benefit pension expense in 2004 is expected to be broadly similar to that in 2003.

Restructuring and Impairment

The following table analyzes restructuring and impairment charges for each of the periods indicated:

2003 2002
For the year to 31 December USS$ million US$ miltion US$ million US$ million
Merger integration costs (21) (28)
Restructuring costs
Write-off or impairment :
- property, plant and equipment (44) (102)
- intangible assets - ) (32)
Non-cash pension restructuring charges 9 (14)
Cash costs (163) (220)
Total ' (198) (368)
Gains from product disposals 17 -
Gain on sale of technology and intellectual property license ' 39 -
Total restructuring and impairment charge (163) (396)

Restructuring represents the effect on reported performance of initiating business changes which are considered major
and which, in the opinion of management, will have a material effect on the nature and focus of Syngenta’s operations,
and therefore requires separate disclosure to provide a more thorough understanding of business performance.
Restructuring includes the effects of completing and integrating significant business combinations and divestments.
Restructuring and impairment includes the impairment costs associated with major restructuring and also impairment
losses and reversals of impairment losses resulting from major changes in the markets in which a reported segment
operates.

Gains on minor product divestments associated with range rationalization have been reported within this category.

In 2003 Syngenta signed a research agreement with Diversa, under which Diversa acquired an exclusive, royalty-free,
perpetual license for technology and intellectual property in the pharmaceutical field in exchange for stock and warrants
in Diversa. Following completion of this transaction Syngenta closed the Torrey Mesa Research Institute, Syngenta's
facility in La Jolla, California. The gain on sale and costs relating to the closure are included in restructuring and
impairment charges.

Restructuring costs in 2002 and 2003 relate primarily to merger and integration activities following the formation of
Syngenta in November 2000. These costs are part of the previously announced program to deliver synergy cost savings
of US$625 million annually, at a cash cost of around a net US$1 billion. By the end of 2003, cumulative annual cost
savings of US$559 million have been delivered at a net cash cost of around US$821 million. Additional annual savings in
2003 totaled US$197 million, with US$94 million from costs of goods, US$55 million from selling, general and
administrative expenses and US$48 million from research and development. Since the merger, the total number of
employees has been reduced by some 3,600. Completion of the program is expected ahead of schedule in 2004.
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~ The non-cash pension restructuring charges represent those direct effects of restructuring initiatives on defined benefit
pension plans, for which there is no corresponding identifiable cash payment. Where identifiable cash payments to

pension funds are required to provide incremental pension benefits for employees leaving service as a result of
-restructuring, the amounts involved have been included within cash costs.

Financial Expense, net
Financial expense, net was 29% lower than 2002 at US$134 million (2002; US$188 million). Cash flow generation was
again strong and a net US$569 million was applied to reduce debt. Lower US dollar interest rates, further centralization

of debt and optimized financing arrangements in Latin America also enabled a reduction in the effective interest rate.

Taxes

The tax rate on profits excluding restructuring and impairment was 36% in 2003 (2002: 39% ") as benefits of projects to
improve the tax efficiency of Syngenta’s operations were realized. The estimated credit on restructuring and impairment
was 42%" (2002: 26%") partly because the net charge included disposal gains on which lower tax rates are applied,
and partly due to the inclusion in 2002 of intangible asset impairments against which tax relief is not always available.

The overall effective tax rate was 34%, substantially lower than the 141% in 2002. As well as the lower rates described
above, the total rate benefited from a significantly lower weighting of restructuring and impairment costs in 2003.

Net Income and Other Supplementary Income Data

Net income in 2003 was US$268 million, compared to a net loss of US$27 million in 2002, with lower restructuring and
impairment costs and higher net income before restructuring and impairment.

Net income excluding restructuring and impairment was US$98 million higher than 2002 at US$363" million (2002:
Us$265" million). Operating income excluding restructuring and impairment was US$69 million higher and financial
expense, net was US$54 million lower, so income before taxes and minority interests was 29% above last year and,
combined with the lower effective tax rate, net income increased by 37% before inclusion of restructuring and impairment.
Restructuring and impairment costs after tax'”, including gains on the minor business disposals and on the sale of
intellectual property to Diversa, were US$197 million lower than last year.

) This measure is defined/reconciled to GAAP measures in Appendix A of this section.
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2002 COMPARED TO 2001

Sales commentary

Total Syngenta consolidated sales for 2002 were US$6,197million, compared to US$6,323 million for 2001. The following
table analyzes the decrease in sales of 2%, 3% at constant exchange rates (CER); o

Full Year Growth
Actual CER
(US$ million) 2002 2001 % %
Crop Protection 5,260 5,385 -2 -3
Seeds 937 938 - -
Total 6,197 6,323 -2 -3

Crop Protection Sales

In presenting information about sales trends below, we provide information about sales at constant exchange rates so
that one can better determine how products and regions have performed before converting such results in Syngenta’s
reporting currency. At actual exchange rates, the drop in reported sales generally was reduced due to the weakness of

the US dollar.

Commentary on product performance

Full Year Growth

2002 2001 Actual CER
Product line US$ million US$ million % %
Selective herbicides 1,606 1,722 -6 -7
Non-selective herbicides 650 687 -2 -3
Fungicides 1,398 1,392 - -1
Insecticides 855 944 -7 -7
Professional products 585 522 +6 +5
Others 166 118 +19 +13
Total 5,260 5,385 -2 -3

Selective Herbicides: major brands BICEP® MAGNUM, CALLISTO®, DUAL® MAGNUM, FLEX®, FUSILADE®, TOPIK®
Total sales declined for three main reasons: price pressure, largely in the USA, accounted for US$47 million; range
rationalization of US$32 million; and volume reductions in Brazil due to de-stocking. In corn herbicides, sales of
CALLISTO® reached US$103 million following a strong first full-season of marketing; this more than offset the decline in
DUAL® MAGNUM / BICEP® MAGNUM due to the competitive US market. In soybeans, sales of FLEX® and FUSILADE®
were also fower with increased herbicide-tolerant crop (HTC) plantings. In cereals, sales of the grass herbicide TOPIK®

declined in France, and in Canada and Australia due to drought.

Non-selective Herbicides: major brands GRAMOXONE®, TOUCHDOWN?®

Continued strong growth of TOUCHDOWN?® IQ™ in the USA was offset by lower sales in Brazil. New marketing
programs for GRAMOXONE® in Australia and China increased sales: in Japan and Brazil there was continued channel
de-stocking. Two years after the opening of the Nantong plant, China has become the second largest market for

GRAMOXONE® after the USA.

™ Product line variances take into account minor reclassifications made in 2002,
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Fungicides: major brands ACANTO™, AMISTAR®, BRAVO®, RIDOMIL GOLD®, SCORE?®, TILT®, UNIX®

___First full-season launches in Europe, including a late fourth quarter launch in France, of the new strobilurin ACANTO™,

resulted in sales of US$40 million. This more than offset reduced sales of AMISTAR®, the largest product in the fungicide ™

portfolio, which were lower due to the introduction of a new competitor in France at the start of the season; there was
continued encouraging growth in the USA, Japan and Brazil. Sales growth of SCORE?®, in Asia and Europe, and a
number of smaller products compensated for lower sales of RIDOMIL GOLD®, BRAVO® and TILT®. Underlying sales
growth in fungicides was impacted by the phase-out of older products (US$28 million).

Insecticides: major brands ACTARA®, FORCE®, KARATE®, PROCLAIM®, VERTIMEC®

ACTARA?® achieved sales of US$87 million, with broad-based growth and a particularly strong performance in the USA.
Sales of KARATE® benefited from strong growth in KARATE® with ZEON® technology in Germany. Reduced cotton
plantings in Australia and the USA combined with channel de-stocking in Brazil resulted in lower sales for a number of
products. Over half the decline in insecticides was due to phase-outs (US$35 million).

Professional Products: major brands CRUISER®, DIVIDEND®, HERITAGE®, ICON®, MAXIM® -

Seed treatment sales sustained very strong growth with sales of CRUISER® more than doubling to US$54 million, driven
by strong demand in North America in cotton and canola. Growth of MAXIM® continued in the USA and Brazil. Sales of
Turf and Ornamentals were lower with growth more than offset by product phase-outs (US$29 million). Public Health
sales were down due to reduced tenders for ICON®,

Commentary on regional performance

Full Year . Growth

- 2002 2001 Actual CER
Regional ) US$ million US$ million % %
Europe, Africa and Middle East 1,919 1,870 +3 -
NAFTA 1,864 1,887 -1 -1
Latin America 596 677 -12 -12
Asia Pacific 881 951 -7 -7
Total 5,260 5,385 -2 -3

Sales in Europe, Africa and the Middle East were unchanged. Growth came from new product introductions throughout
the region and particularly strong performances in Germany and Eastern Europe; sales in France were lower due to a
contracting market, increased fungicide competition and the impact of a heavy phase-out program which all adversely
affected sales.

In NAFTA, sales continued to grow in Canada and Mexico. In the USA strong new product growth was offset by the
adverse effects of channel de-stocking, lower prices from a competitive herbicide market and product phase-outs.

In Latin America, Syngenta continued to apply a tight credit policy in the face of economic uncertainty and exchange rate
volatility in Brazil and worked to reduce channel stocks to bring sales more in line with farmer usage. This resulted in a
deliberate sales volume reduction compounded by lower US dollar equivalent prices from the weaker Brazilian real.
Sales on secure terms in Argentina showed good recovery from 2001 levels.

Sales in Asia Pacific were reduced by channel de-stocking in Japan, where there has been some consolidation within the

multi-layered channel, and the impact of severe drought in Australia. Product phase-outs reduced sales by US$17
million.
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Seeds Sales

In presenting information about sales trends below, we provide information about sales at constant exchange ratesso

that one can better determine how products and regions have performed before converting such results in Syngenta's
reporting currency. The overall impact of exchange rate movements on reported sales was broadly neutral.

Commentary on product performance

Full Year Growth
2002 2001 Actual CER
Product line : US$ million US$ million % %
Field Crops 503 530 -5 -4
Vegetables and Flowers’ 434 408 +6 +5
Total 937 938 - -

Field Crops: major brands NK® corn, NK® oilseeds, HILLESHOG® sugar beet
Sales of NK® corn declined as growth in Europe was more than offset by increased penetration of herbicide-tolerant corn
in the USA and significantly lower sales in real in Brazil. Oilseeds sales increased slightly with a strong performance in

sunflowers in Eastern Europe and growth in Latin America more than offsetting reduced soybean sales in the USA. With
new germplasm, BILLESHOG® sugar beet performed well in a declining European market. Sales of genetically modified

product were stable and accounted for 17% of total Seeds sales.

Vegetables and Flowers: major brands S&G® vegetables, ROGERS® vegetables, S&G® flowers

S&G® vegetables sales continued to grow with particularly strong results from peppers, tomatoes and melons in Europe

though partly offset by some decline in South Korea.

Sales of S&G® flowers increased in both Europe and the USA, primarily in Europe where the full commercialization of the

proprietary X-tray™ System for young plants provided strong growth.

Commentary on regional performance

Full Year Growth

2002 2001 Actual CER
Regional US$ million US$ million % %
Europe, Africa and Middle East 427 393 +8 +8
NAFTA 396 404 -2 -2
Latin America 65 88 -26 -26
Asia Pacific 49 53 -8 -8
Total 937 938 - -

Sales in Europe, Africa and the Middle East grew across all major crops, but with particularly strong achievements in

vegetables, flowers, corn and sunflowers.

In NAFTA, declines in corn and soybean sales more than offset growth in vegetables and flowers.

The significant sales decline in Latin America reflects the impact of the Brazilian crisis, a reduced market affecting corn

sales and the implementation of the risk reduction strategy.

Growth in Asia Pacific field crop sales, particularly in India, was more than offset by a decline in vegetables sales in

South Korea and Japan.
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Operating Income

Excluding restructuring and impairment costs, operating income was flat compared to 2001 at US$640 million (5%
increase CER).

Variances in the tables below reflect the profit impact of changes year on year. For example, an increase of sales or a
decrease in costs is a positive variance and a fall in sales or increase in costs is a negative variance.

Crop Protection Operating Income

Restructuring and Before Restructuring
Total impairment and impairment

% Growth % Growth
(US$ million, except growth %) 2002 2001 2002 2001 2002 2001 Actual CER
Sales 5,260 5,385 - - 5,260 5,385 -2 =3
Cost of goods sold (2,681) (2,740) - - (2,681) (2,740) +2 +6
Gross profit 2,579 2,645 - - 2,579 2,645 -2 -2
as a percentage of sales 49% 49% ] 49% 49%
Marketing and distribution - (909) (948) - - (909) (948) +4 +6
Research and development (425) - (458) - - (425) (458) +7 +10
General and administrative (500) (501) - - (500) (501) - -6
Restructuring and impairment (348) (265) (348) (265) - -
Operating income 397 473 (348) (265) 745 738 +1 +4
as a percentage of sales 8% 9% 14% 14%

As a percentage of sales, gross profit remained stable in 2002 despite the adverse effects from the strengthening of the
Swiss franc and British pound sterling against the US dollar and lower US dollar equivalent prices in Brazil. At constant
exchange rates gross profit would have been 0.6% higher than 2001, largely from synergy cost savings. Operating
income reduced by US$76 million due to higher restructuring and impairment costs, but before restructuring and
impairment increased by 1% in 2002 to US$745 million as cost savings more than offset the impact of lower sales, and at
constant exchange rates was 4% higher.

The restructuring and impairment costs in 2002 are associated with the continued implementation of the synergy
programs, and in 2001 represent merger and restructuring costs associated with synergy programs, net of mandated
product divestment gains. In 2001, mandated product divestment gains were US$75 mitlion. The restructuring programs
and related costs are discussed in more detail later in this section.

Compared to 2001, marketing and distribution costs reduced by 6% at constant exchange rates, and research and
development costs reduced by 10%, both primarily due to the savings associated with synergy programs. General and
administrative costs increased by 6% at constant exchange rates, largely due to the cost of projects initiated in 2002 to
enhance business processes and systems; this was offset by the inclusion of exchange hedging gains of US$43 million,
which are excluded from the CER variance.

Crop Protection operating income for 2002 benefited from US$23 million of gains (2001: loss US$9 million) on disposals
of fixed assets. Also, a final royalty payment of US$20 million under a license agreement with Pfizer Inc., which has now
expired, was received during 2002, and is shown in General and administrative expenses. Income from this license in
2001 was US$25 million.
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Seeds Operating Income

Restructuring " Before Restructuring
Total and impairment and impairment

’ % Growth % Growth
{US$ million, except growth %) _ 2002 2001 2002 2001 2002 2001 Actual CER
Sales 937 938 - - 937 938 - -
Cost of goods sold (451) (459) - - (451) (459) +2 +2
Gross profit 486 479 - - 486 479 +1 +2
as a percentage of sales 52% 51% 52% 51%
Marketing and distribution (237) (230) . - (237) (230) -3 -1
Research and development (119) (112) - - (119) (112 - -6 -4
General and administrative (62) (66) - - (62) (66) +6 +8
Restructuring and impairment (48) (9) (48) (9) - -
Operating income - 20 62 (48) (9) 68 71 -4 +10
as a percentage of sales 2% 7% 7% 8% '

Gross profit as a percentage of sales increased by almost 1% over 2001 due to strong growth in the high-margin
Vegetable's and Flowers businesses in Europe and continued cost containment initiatives in supply chain management.
Excluding restructuring and impairment and the effects of exchange rates, costs below gross profit were flat overall and
the gross profit improvement generated 10% higher operating income before restructuring and impairment. Including
restructuring and impairment operating income was US$42 million lower than 2001.

Marketing and distribution expenses increased by 1% to US$237 million.
Research and development expenses increased 4% for the year, partly with increasing costs to register genetically
modified products and as the business took over full control of the Orynova operation in Japan. The Orynova operations

will be restructured in 2003.

General and administrative expenses decreased in all regions, with the consolidation of non-customer facing back-office
activities across the different Seeds crops contributing to the 8% reduction.

Restructuring and impairment in 2002 are cash restructuring costs related to Orynova and the South Korean business
and the impairment of tangible and intangible assets, relating to South Korea and other smaller Seeds acquisitions. Cash
restructuring costs in the above total US$6 million.

Plant Science Operating Income

Restructuring Beforé Restructuring
Total and impairment and impairment

% Growth % Growth
(US$ million, except growth %) 2002 2001 2002 2001 2002 2001 Actual CER
Sales - - - - - - - -
Cost of goods sold - - - - - - - -
Gross profit - - - - - - - -
as a percentage of sales - - - -
Marketing and distribution - - - - - - - -
Research and development (153) (153) - - (153) (153) - +3
General and administrative (20) (14) - - (20) (14) -43 -30
Restructuring and impairment - - - - - -
Operating income (173) {167) - - (173) (167) -4 -

as a percentage of sales - - -

Operating losses showed little change compared to 2001 as the synergy benefit in lower research costs was offset by
higher spend in readying the business for commercialization.
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Restructuring and Impairment

Followmg the formation of Syngenta on November 13, 2000, Syngenta embarked upon a plan to integrate and restructure”
the combined businesses in order to achieve synergies. Taken together, Syngenta expects that these restructuring
actions will result in one-time cash charges of some US$1,000 mitlion, and annual cost savings of around US$625 million
by the end of 2004. By the end of 2002, annual cost savings totaled US$362 million and cash costs totaled US$725
million.

Cost of goods sold realized savings of US$60 million in 2002 due to the restructuring of global manufacturing and supply.
Further closures of manufacturing sites and technology centers were initiated during 2002, and activities at remaining
sites are being realigned for cost base optimization.

Selling, general and administration expenses realized savings of US$91 million due to additional synergy delivery and the
full year effects of the integration of sales forces and administrative functions carried out in 2001.

Cost reduction in research and development reflects the contmumg intersite rationalization and focusing of research
activity.

In addition to the above programmes, Syngenta has initiated plans to restructure certain parts of the Seeds business,
acquired before the formation of Syngenta, where performance has not been in line with expectations. In particular,
restructuring plans are in place for the South Korean Seeds business and the European cereals business. The cost of
the rationalization, including impairment of tangible and intangible fixed assets acquired of US$40 million, totals US$48
miliion.

Total restructuring charges in 2002 comprised US$248 million of integration, synergy and restructuring costs, US$134
million of fixed asset impairments, and US$14 million of non-cash accounting write-offs incurred in relation to defined
benefit pension plans as a direct result of restructuring initiatives. The net charge was US$396 million.

Financial Expense, net

Financial expense, net was 24% lower than 2001. Strongly positive operating cash flows reduced debt and group
financing arrangements were enhanced by centralization of debt and reduction of cash balances leading to improved
management of interest rates, increased control over credit and relationships as well as an increase in the sourcing of
cost effective financing. '

Taxes

The tax rate on ongoing operations was 39%" in 2002 (2001: 42%‘"). The estimated credit on restructuring and
impairment was 26%" as tax relief is not available for all restructuring costs, in particular the impairment of goodwill. The
total effective tax rate was 141%, higher than the 68% recorded in 2001 malnly due to the higher level of restructuring
charges in 2002.

During 2002, Syngenta reviewed the realizability of the net deferred tax asset related to its Brazilian Crop Protection
operations to take into account the effect of the depreciation in value of the Brazilian real. As a result, the valuation
allowance against this deferred tax asset was increased by US$27 million. The effect of this charge on Syngenta’s
effective tax rate on ongoing operations for 2002 was offset by the tax benefits associated with projects to improve the
efficiency for tax purposes of the way Syngenta conducts its operations.

™ This measure is defined/reconciled to GAAP measures in Appendix A of this section.
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Net Income and other supplementary income data

The acceleration in restructuring charges, particularly as the integration of production and research activities gathered
pace, meant that a net Joss of US$27 million was recorded after restructuring and impairment, compared to a net profit of
US$34 million in 2001. Excluding restructuring and impairment of US$396 million as defined in Note 2 to the Financial
Highlights, net income was 19% higher than the comparable figure before restructuring and impairment for 2001. This
increase is primarily due to much reduced financing costs and the lower tax rate. Operating income before restructuring
and impairment was stable compared to 2001, but 5% higher at constant exchange rates.

OTHER INFORMATION
Foreign operations and foreign currency transactions

Syngenta’s subsidiaries use their local currency as their functional currency for accounting purposes except where the
use of a different currency more fairly reflects their actual circumstances.

The Argentine peso is the functional currency of Syngenta’s subsidiaries in Argentina. In February 2002, the government
in Argentina announced several reforms intended to stabilize the economic environment. These included redenominating
all outstanding receivables denominated in US dollars into Argentine pesos. This affected Syngenta’s currency exposure
profile. In response to this, Syngenta applied additional credit restrictions and altered local financing arrangements to
reduce further its exposure to peso currency risk. Future exchange rates for the peso and future government actions
remain uncertain and Syngenta is not able to estimate their effects.

The Brazilian real is the functional currency of Syngenta's subsidiaries in Brazil. During 2002 and 2001, the Brazilian real
devalued significantly against the US dollar whereas during 2003, it significantly appreciated in value. To reduce its
exposure to risks associated with the real, Syngenta has altered local financing arrangements, applied credit restrictions
to customers and has fully hedged its balance sheet exposure using currency derivatives. Sales to customers in Brazil
must be invoiced in Brazilian real to meet legal requirements. The extent to which sales prices in Brazilian real can be
increased to offset the effect of any further devaluation remains uncertain. Syngenta is not able to estimate the effect of
any further devaluation of the Brazilian real on operating income in future periods.

LIQUIDITY AND CAPITAL RESOURCES

Syngenta’s principal sources of liquidity consist of cash generated from operations and third party debt available through
unsecured non-current bonds, commercial paper and credit facilities. Syngenta reported cash and cash equivalents on
December 31, 2003, 2002 and 2001 of US$206 million, US$232 million and US$288 million respectively. At December
31, 2003, 2002 and 2001, Syngenta had current financial debts of US$749 million, US$1,207 million and US$1,420
million respectively, and non-current financial debts of US$1,017 million, US$925 million and US$1,116 million,
respectively.

Capital Markets and Credit Facilities

Funds for Syngenta's working capital needs were available during the year from a committed, revolving, multi-currency,
syndicated credit facility of US$2,500 million (the “Credit Facility”) that matures in 2005. As of December 31, 2003
Syngenta had no borrowings under the Credit Facility. On June 20, 2003 Syngenta signed a US$2 billion Euro Medium
Term Note (EMTN) program to enhance fiexibility in managing the group’s debt structure. There were no issues of Notes
from the program in 2003. The company’s policy is to maintain flexibility in its funding by accessing the capital markets
and by maintaining a committed bank facility, local bank facilities and commercial paper program. The cost of borrowing
from these facilities is related to the cost of borrowing on the London and European inter-bank markets, and Syngenta’s
credit rating.
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On July 10, 2001, Syngenta issued €800 miltion 5-year Eurobonds with a coupon rate of 5.5% and €350 million 2-year
Floating Rate Notes in replacement of banking facilities. The Floating Rate Notes matured in July 2003. On December
15, 2000, Syngenta entered into a US$2,500 million Global Commercial Paper program. As at December 31, 2003,
Syngenta has a total of US$518 million of Commercial Paper in issue comprising both Euro Commercial Paper and US$
Commercial Paper. '

Management is of the opinion that the funding available to it from these sources will be sufficient to satisfy its working
capital, capital expenditure and debt service requirements for the foreseeable future, including cash expenditure relating

to restructuring programs. Current and non-current financial debts contain only general and financial default covenants,
with which Syngenta is in compliance.

Commitments for capital expenditure at December 31, 2003 are US$30 million.

Financial Results

The following table sets out certain information about the cash flow for each of the periods indicated:

Year ended December 31,

(US$ million) : , 2003 2002 2001
Cash flow from operating activities 799 802 548
Cash flow from/(used for) investing activities (237) (260) (122)
Cash flow from/(used for) financing activities (634) (607) ' (868)

Cash Flow from Operating Activities
2003 compared to 2002

With higher operating income and lower net financial expense and tax payments in 2003, and without the additional
voluntary pension contributions made in 2002, 2003 cash flow from operating activities was at similar levels to that of
2002, despite a slowing in working capita! reduction from the rapid rate achieved in 2002.

In order to improve the tax efficiency of expense related to US post retirement healthcare plans, Syngenta funded US$50
million in 2003 into a legally separate medical Trust for the benefit of its employees. The healthcare plans had previously
been unfunded. Any contributions made in future years are expected to be significantly smaller in amount. There are no
statutory funding requirements and all contributions to the Trust are discretionary.

2002 compared to 2001

In 2002, cash flow from operating activities totalled US$802 million, an increase of US$254 million compared to 2001.
This increase reflects improved working capital ratios and is after US$135 miliion of voluntary additional pension
contributions, which were made to improve the funded status of defined benefit pension funds which have been adversely
affected by falling equity prices.

Cash Flow from/(used for) Investing Activities
2003 compared to 2002

Cash flow used for investing activities decreased from US$260 million in 2002 to US$237 million in 2003. The cash
outflow is derived from US$221 million of capital expenditures and investments of US$87 million, net of proceeds from
disposals of US$71 million.

Syngenta continues to make investments in the form of new and improved property, plant and equipment. Capital
expenditures for the years ended December 31, 2003, 2002 and 2001 were US$221 million, US$165 million and US$253
million respectively. Due to the site and asset rationalization program following the merger, capital expenditures have
been less than depreciation through the period.
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Other significant 2003 investment expenditures include US$29 million for the partial buyout of the minority interest in
India and US$32 million paid in advance on a purchasing contract for a key intermediate in the manufacture of
ACANTO®.

Cash proceeds from asset disposals totaled US$71 million in 2003. Proceeds from business divestments of US$14
million derived mainly from the sale of the herbicide EPTC. The remaining proceeds are attributable to sales of tangible
fixed assets of US$36 million, which includes US$13 million from the sale of the Fernhurst site in the UK, and sales of
intangible and financial fixed assets of US$21 million. :

2002 compared to 2001

In 2002, cash flow used for investing activities increased by US$138 million from 2001, totalling US$260 million. The
cash outflow is derived from US$165 million of capital expenditures and investments of US$166 million, net of proceeds
from disposals of US$71 million.

Expenditure on new and improved property, plant and equipment decreased from US$253 million in 2001 to US$165
million in 2002. '

In 2001 an investment was méde to obtain worldwide, exclusive product rights to the insecticide, thiamethoxam, and the
payment of US$120 million was made in 2002. Other investment expenditures related mainly to software licences.

Business divestment proceeds in 2002 decreased to US$11 million, derived mainly from the sale of the selective
herbicide, racer, compared to divestment proceeds of US$195 million in 2001. Other proceeds are from the sale of fixed
assets.

Cash Flow from/(used for) Financing Activities
2003 compared to 2002

In 2003, cash flow used for financing activities increased to US$634 million from US$607 million in 2002. Dividends paid
in 2003 of US$69 miillion increased from US$54 million in 2002. The net change in cash and cash equivalents was an
outflow of US$26 million compared to US$56 million in 2002. Cash flow from operating activities was primarily used to
repay financial debt.

2002 compared to 2001

In 2002, cash flow used for financing activities included dividends paid of US$54 million and decreased by US$261
million to US$607 million. The net change in cash and cash equivalents was an outflow of US$56 million compared to
US$468 million in 2001. Cash flow from operating activities was primarily used to repay financial debt.

Research and development

Syngenta has major research centers in Basel, Switzerland; Jealotts Hill, England; and Syngenta Biotechnology, inc.,
North Carolina, USA.

There are two principal elements to Syngenta research. The first is to develop new products and technologies. The
second is to support existing products: extending their uses, improving their performance and monitoring their long-term
environmental profile and safety.

To enable the development of safe and effective solutions which enhance sustainable farming systems, Syngenta
organizes its R&D activities around five core technology programs: Genomics; Discovery; Crop Protection Research;
Crop Genetics Research; and Health Assessment and Environmental Safety. These are closely integrated to increase
the overall capacity, to discover new active ingredients and provide practical routes to novel crop varieties.
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Syngenta development scientists work to establish the biological potential of lead research compounds, obtain product
registrations and bring plant varieties to the market that meet the needs of farmers, as well as their customers in the food
supply chain.

Development involves extensive field tests as part of the health and environmental safety evaluationvto ensure that
products meet rigorous standards around the world. Development activities also include the improvement of production
processes for new active ingredients and formulations. .

In Seeds, new varieties and hybrids are developed using a numbér of advanced breeding methods, including marker-
assisted breeding, together with conventional skilis that improve the success rate of breeding programs.

This year has seen a continuation of the program of streamlining and restructuring across the various R&D sites.
Following the completion of the research agreement with Diversa Comoration announced in December 2002, Syngenta
closed the Torrey Mesa Research Institute in La Jolla, California. Each site now has a unique role and defined scientific
expertise and resource. Implementation of this simplified structure gives an increased focus on research output.

Activities are now focused in key sites in Switzerland, the UK and the USA:

+ Basel and Stein (Switzerland): Crop protection research

+ Jealott's Hill and Central Toxicology Laboratory (UK): Discovery and bio-performance research; regulatory studies
and toxicology

» Syngenta Biotechnology Inc. (USA): Crop genetics research and genomics

The total spent on research and development was US$727 million in 2003, US$697 million in 2002 and US$723 million in
2001. At constant exchange rates expenditure on research and development was US$29 million lower in 2003 than
2002. Syngenta's investment in genomics underpins all of the product outputs and the increasing emphasis on
integrated crop solutions is leading to converging research goals and programmes across seeds, chemicals and traits.
Attribution of research and development costs for 2003 was US$454 million for Crop Protection, US$127 miillion for
Seeds and US$146 million for Plant Science, including crop traits introduced through biotechnology.

In addition to Syngenta’s own research and development efforts, Syngenta has also entered into a number of alliances
and research and development agreements.

There are no off-balance sheet financing transactions associated with research and development activity.
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Contractual obligations, commitments and contingent liabilities

At December 31, 2003, Syngenta had the following contractual obligations to make future payments in the following
periods: :

Payments due by period

Notes to the

financial
statements Less than 1 More than §
US$ million reference Total i year 1 -3 years 3~ 5 years years
Financial debt 20 1,766 749 1,014 2 1
Interest on financial debt _ 138 55 83 - -
Operating lease payments 29 61 14 17 9 21
Unconditional purchase obligations 29 474 131 167 120 56
Long-term research agreements 29 129 40 62 26 1
Other long-term commitments 29 : 25 17 4 4 -

2,593 1,006 1,347 161 79

A significant portion of financial debt bears interest at a variable rate. The amount of this financial debt was US$754
million at December 31, 2003. The interest payments on this debt have not been inciuded in the above table as they are
variable rate and are therefore not capable of being described accurately as commitments.

The supply agreements for materials which give rise to the unconditional purchase obligations are entered into by
Syngenta to ensure availability of materials which meet the specifications required by Syngenta. Where suppliers have
made significant capital investment, these agreements generally provide for Syngenta to pay penalties in the event that it
were to terminate the agreements before their expiry dates. :

The rules of Syngenta’s main Swiss defined benefit pension fund commit Syngenta to contributing a fixed percentage of
employees’ pensionable pay to the fund. Under the regulations which apply to Syngenta’'s main UK defined benefit
pension fund, Syngenta must commit to pay contributions according to a schedule which it agrees in advance with the
Trustees. The existing schedule requires payment based on a percentage of pensionable pay, plus a fixed amount over
a fixed number of years to eliminate the deficit in the fund. This schedule is being revised in 2004 to take account of the
statutory actuarial valuation which was carried out in 2003. The expected contributions payable by Syngenta in 2004 to
meet its commitments under the above arrangements are included in the amount of US$170 million given in the
additional US GAAP disclosures for employee benefit plans in Note 33 to the consolidated financial statements. Because
both commitments are expressed partly or wholly as fixed percentages of pensionable pay, and not, or not completely, as
fixed amounts, they have not been included in the above table.

Off-balance sheet arrangements

Syngenta had no off-balance sheet arrangements as at December 31, 2003, other than the above contractual obligations,
commitments and contingent liabilities, and the off-balance sheet financing described in Note 31 to the financial
statements. Syngenta has no unconsolidated special purpose entities that are likely to create material contingent
obligations.

Variable Interest Entities (VIES)

Syngenta had no significant VIEs as at December 31, 2003, other than as disclosed in Note 33 to the financial
statements.
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US GAAP

Syngenta’s financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS), which differ in certain significant respects from US GAAP. Note 33 of the consolidated financial statements
describes in detail the amount and nature of these differences.

For the year ended December 31, 2003, net income was US$268 million in accordance with IFRS, and US$262 million in
accordance with US GAAP. The major reconciling items were:

- US GAAP net income was US$43 million higher compared to IFRS in respect of Zeneca agrochemicals
purchase accounting, and US$17 million higher in respect of other acquisitions, because goodwill is amortized
for IFRS, but not for US GAAP, in accordance with SFAS No. 142,

- US GAAP net income was US$84 million lower compared to IFRS in respect of Ciba-Geigy purchase
accounting. This mainly represents the amortization of Ciba-Geigy intangible assets, which were recorded at fair
“value for US GAAP under purchase accounting, but not recorded for IFRS under uniting of interests accounting.

- US GAAP net income was US$36 million higher compared to IFRS due to the use of different tax rates to
measure the deferred tax effect of unrealized profit eliminated from inventories. The tax effect for IFRS is based
on the tax rates of the countries where the inventories are currently held, whereas for US GAAP it is based on
the tax rates of the countries where the unrealized profit was originally recorded. In 2003, the mix of countries
holding the inventories changed, while the mix of countries recording profit remained comparable with 2002.
This led to the reversal of the US GAAP tax rate reconciling difference recorded in previous years’
reconciliations.

- US GAAP net income was US$32 million higher compared to IFRS in respect of restructuring costs. SFAS No.
146 requires that where redundant employees are retained for longer than a minimum period, termination costs
and provisions are recognized rateably over the employees’ remaining service, whereas for IFRS they are
recognized as soon as the affected employees have a valid expectation of receiving termination payments. The
costs of US$32 million will be recognized for US GAAP in future periods, as the employees complete their
remaining service.

- US GAAP net income was US$41 million lower compared to IFRS in respect of taxes. This figure includes a
US$54 million reduction in estimated tax expense relating to the acquired Zeneca agrochemicals business for
periods prior to acquisition. These adjustments are included in net income for IFRS, which does not permit
further purchase accounting adjustments for these items. For US GAAP, these amounts have been adjusted
against purchase accounting and not included in net income.

For the year ended December 31, 2003, Syngenta recorded a debit to shareholders’ equity of US$75 milfion (2002 :
US$94 million: 2001 : nil) to record the additional minimum pension liability required by SFAS No. 87. SFAS No. 87
requires that pension provisions be at least equal to any funded deficit of a pension plan calculated on an accumulated
benefit (ABO) basis, which assumes that pensionable pay and pensions in payment remain at their levels at the reporting
date. The falls in equity prices in 2001 and 2002, combined with reductions in discount rates caused by falls in the yields
of the comporate bonds used as benchmarks for the discount rate assumption in accordance with SFAS No. 87, have
resulted in a reported ABO basis deficit for Syngenta’s main pension plans in the UK and the USA.

For the year ended December 31, 2002, the net loss under IFRS was US$27 million, compared to a net loss of US$165
million under US GAAP.
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For the year ended December 31, 2002, goodwill contifnued to be amortized under IFRS, but for US GAAP Syngenta
adopted the impairment-only goodwill accounting method required by SFAS 142. Goodwill amortization of US$53 miilion
charged under IFRS was therefore added back in calculating US GAAP net income. US GAAP net income was,
however, reduced compared to IFRS net income by the amortization and impairment of intangible assets recognized for
Crop Protection product rights on acquisition of Ciba-Geigy in December 1996. As mentioned above, this business
combination was accounted for as a uniting of interests under IFRS. Therefore, no intangible assets were recognized for
IFRS when the business combination occurred, and consequently no amortization or impairment was charged to IFRS
net income in 2002 in respect of these assets. An impairment charge of US$83 million was recorded in respect of these
product rights under US GAAP as the result of rationalization of the Crop Protection product portfolio, which, foliowing the
creation of Syngenta, includes the former Zeneca product range.

The process and method of testing goodwill for impairment under IFRS and US GAAP are different. Under IAS 36,
goodwill must be allocated for impairment testing purposes to the lowest level of asset group for which identifiable cash
flows exist. Under US GAAP, SFAS 142 requires goodwill to be tested for impairment at the reporting unit level. A
reporting unit represents an operating segment or component thereof, but economically similar components must be
aggregated. Syngenta has carried out the impairment test at the total Crop Protection and Seeds level. As the fair value
of the Seeds segment as a whole exceeds the carrying amount of its net assets, no impairment to goodwill arises under
SFAS 142. Therefore, impairment of US$23 million charged to IFRS net income in 2002, in respect of goodwill allocated
to Seeds operations, was added back in determining US GAAP net income.

The criteria for recording impairment losses on available-for-sale financial assets are also different in IFRS and US
GAAP. Syngenta has equity shareholdings in certain publicly quoted companies which are shown at market value within
non-current financial assets in the balance sheet, and classified as available-for-sale under IAS 39 and SFAS 115.
Syngenta reports changes in fair value of available-for-sale financial assets in shareholders’ equity. Under IAS 39, where
an entity has chosen to report changes in fair value of available-for-sale financial assets in shareholders’ equity, it
continues to do so even if the market value of an asset falls below cost, unless impairment is objectively evidenced by
events such as default, bankruptcy or significant financial difficulty of the investee occurring or becoming probable.

These events have not occurred or become probable in respect of any available-for-sale assets held by Syngenta.
Syngenta has no intention to dispose of these assets at the present time and accordingly, no impairment has been
recorded for IFRS. However, under SFAS 115 as interpreted by SAB 59, impairment is recorded when there is a decline
which is other than temporary in the value of an available-for-sale security with a readily determinable fair value, unless
there is objective evidence that the asset can be realized in the near term at a value in excess of its current market price.
The market value of certain of these shareholdings has declined below their original cost in line with general stock market
trends. Therefore, Syngenta recorded an impairment of US$53 million in 2002 US GAAP net income in relation to these
assets. Syngenta judges whether a decline in value is temporary based on the length of time that market value has been
below original cost, having regard to published SEC staff guidance and on the reasons for the decline in value.

For the year ended December 31, 2001, net income under IFRS was US$34 million, compared to a net loss of US$(247)
million under US GAAP. The main reasons for the difference were differences in the application and incidence of
purchase accounting between IFRS and US GAAP, which caused differences to arise on both the purchase accounting
for Zeneca agrochemicals business and on other acquisitions.

For the year ended December 31, 2001, the net difference in pre-tax income arising between the IFRS and US GAAP
treatments of the purchase accounting for Zeneca agrochemicals business was US$(288) million. The main items
causing the difference include the accounting treatment of assembled workforce, in-process research and development,
restructuring charges and the adjustment of fair values. The purchase price for Zeneca agrochemicals business was
allocated at December 31, 2000 on a preliminary basis, and the allocation was finalized during 2001, as explained in
detail in Note 33 of the consolidated financial statements. Under IAS 22, information arising in the post-acquisition
allocation period which gives additional evidence as to the fair value of assets and liabilities at the acquisition date is
required to be used for the purposes of adjusting fair values at the acquisition date. However, under US GAAP, additional
conditions must be fulfilled in order for such information to result in an adjustment to the purchase price allocation. If
these conditions are not met, the changes must be recognized in the income statement.
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The most significant of the purchase accounting differences arising in 2001 on the acquisition of Zeneca agrochemicals
business was the adjustment to the carrying values of certain intangible assets and property, plant and equipment, which
gave rise to an adjustment to fair values required under IAS 22, but to an impairment loss of US$(282) million for US
GAAP under SFAS 121. :

For the year ended December 31, 2001, the net difference in pre-tax income arising between the IFRS and US GAAP
treatments of the purchase accounting for other acquisitions was US$(141) million. This difference mainly arises because
the accounting treatment for the 1996 merger of Sandoz and Ciba-Geigy under IFRS is different from the accounting
treatment under US GAAP. For IFRS purposes, the merger was accounted for as a uniting of interests, however, for US
GAAP the merger does not meet all of the required conditions of Accounting Principles Board Opinion No. 16 for a
pooiing in interests and therefore is accounted.for as a purchase. In 2001 Syngenta reviewed the recoverability of
intangible assets related to marketed products assumed in the Ciba-Geigy business combination reported within the Crop
Protection segment, as part of the product range rationalization process following the acquisition of Zeneca
agrochemicals business. The most significant items within the US$(141) million include (i) the US GAAP amortization of
the fair values arising from the Ciba Geigy purchase accounting, (ii) an impairment loss of US$16 million, which was
recognized in 2001 pursuant to SFAS 121 in US GAAP net income in respect of a certain product, and (jii) a divestment
gain recognized under IFRS that has been reduced under US GAAP, by US$21 million, to adjust the US GAAP carrying
value previously attributed to a divested product. The incremental difference in deferred tax expense of US$136 million
under US GAAP is primarily related to the income tax benefit arising on the purchase accounting adjustments mentioned
above.

Critical accounting policies

Note 2 of the consolidated financial statements describes Syngenta’s accounting policies in detail. The application of
many of these policies necessarily requires judgement to best reflect the commercial substance of underlying
transactions. Syngenta has determined that four of its accounting policies can be considered “critical”, in that significant
management judgement is required to determine various assumptions underpinning their application in the consolidated
financial statements, which, under different conditions, could lead to material difference in these statements. A
description of each of these four policies follows:

Adjustments for doubtful receivables

Trade and other accounts receivable are reported net of adjustments for doubtful receivables, often referred to as “bad
debts”. Syngenta is a geographically diverse group, serving a customer base in all significant agricultural areas across
the world, and with subsidiary companies in 50 countries. Credit terms offered to customers often reflect the crop cycle,
particularly where local bank financing may be scarce, and full payment from customers can be dependent upon a good
harvest yield. Collection can also be affected by the level of inventory in the distribution channel. Syngenta is therefore
exposed to a broad range of political and economic risks which can affect prompt and full recoverability of trade
receivables. Considerable management effort is consequently spent in actively managing and mitigating these risks.

Syngenta determines the level of doubtful receivables to be provided for by critically analyzing the receivables accounts
on an individual basis, taking into account historical levels of recovery and any changes in the economic and political
environment in relevant countries.

Environmental provisions

Syngenta makes provisions for environmental liabilities by assessing the likely non-recurring remediation costs where
there is an obligation to ¢lean up contamination. For a provision to be recorded, it must be probable that an expense or
remediation work will be required and the costs can be estimated within a reasonable range of possible outcomes. The
costs are based on currently available facts, technology expected to be available at the time of the clean-up, laws and
regulations presently or virtually certain to be enacted and previous experience in remediation of contaminated sites.
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When an obligation is first identified to clean-up one of Syngenta’s manufacturing sites, the costs are typically spread
over an extended period into the future. The assumptions that Syngenta uses in relation to the extent of the clean-up
required and the method used to clean up the identified contamination may change significantly during the clean-up
period. The environmental provisions can therefore change significantly, particularly where there is a major change in
environmental legislation in a country where Syngenta has significant manufacturing assets. Currently Syngenta’s most
significant manufacturing assets are located in Switzerland, the United Kingdom, and the USA. As a consequence of the
inherent uncertainties in estimating future obligations, Syngenta will, as appropriate, supplement internal expertise with
external expertise to help determine what provisions should be recorded in the consolidated financial statements.

Impairment

Syngenta carries out reviews of tangible and intangible assets on an annual basis to determine whether events or
changes in circumstances indicate that the carrying amount of the assets may not be recoverable. If any such indication
exists, the recoverable amount of the asset is estimated as either the higher of net selling price or value in use; the
resultant loss (the difference between the carrying value and recoverable amount) is recorded as a charge in the
consolidated income statement. The value in use is calculated as the present value of estimated future cash flows
expected to result from the use of assets and their eventual disposal proceeds. In order to calculate the present value of
estimated future cash flows Syngenta uses a discount rate based on our estimated weighted average cost of capital,
together with any risk premium determined appropriate. Estimated future cash flows used in the impairment calculations
represent management's best view of likely future market conditions and current decisions on the use of each asset or
asset group. Actual future cash flows may differ significantly from these estimates, due to the effect of changes in market
conditions or to subsequent decisions on the use of assets. These differences may have a material impact on the asset
values, impairment, depreciation and amortization expense reported in future periods.

(i) Intangible assets: Product rights

In determining the value in use of product rights it is necessary to make a series of assumptions to estimate future cash
flows. The main assumptions include future sales prices and volumes, the future development expenditure required to
maintain the product’s marketability and registration in the relevant jurisdictions and the product's life. These
assumptions are reviewed annually as part of management's budgeting and strategic planning cycles. The assumptions
can be subject to significant adjustment from such factors as changes in crop growing patterns in major markets (perhaps
as a result of movements in crop prices), changes in the product registration, or as a result of pressure from competitor
products.

(ii) Tangible assets: Property, plant and equipment

The value in use of Syngenta’s property ptant and equipment is determined by linking assets or a group of assets to
identifiable cash flows, which are then reviewed in a manner similar to that described above for product rights. Major
assumptions include sales prices and volumes of products manufactured by the identified property, plant and equipment,
and its useful life. For impairments of property, plant and equipment which is to be abandoned, the calculation takes
account of cash flows from the remaining period of operations and decommissioning costs.
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Defined benefit pensions

The assumptions used to measure the expense and liabilities related to Syngenta’s defined benefit pension plans are
reviewed annually by professionally qualified, independent actuaries and by Syngenta management. The measurement
of the expense for a period requires judgement with respect to the following matters, among others:

(i) the probable long-term rate of increase in pensionable pay;
(i) the probable average future service lives of employees;
(i} the probable life expectancy of employees;
(iv) the mix of investments in funded pension plans in the period;
(v) the expected future rate of return on the investments in funded pension plans, and how that rate will compare with
the market rates of return which were observed in past economic cycles.

The assumptions used by Syngenta may differ materially from actual results, and these differences may result in a
significant impact on the amount of pension expense recorded in future periods. As allowed by IAS 19, Syngenta
amortizes actuarial gains and losses which fall outside the 10% corridor, over the average future service lives of
employees. Under this method, major changes in assumptions, and variances between assumptions and actual results,
may affect reported eamings over several future periods rather than one period, while more minor variances and
assumption changes may be offset by other changes and have no direct effect on reported eamings. In the opinion of
Syngenta, the use of the corridor method is appropriate in view of the long-term nature of defined benefit pension
provisions and the significant degree of estimation required to measure pension expense. At December 31, 2003,
unrecognized actuarial losses were US$517 million and estimated amortization expense for 2004 is US$14 million (2002:
US$605 million and actual 2003 amortization expense was US$25 million).

The expected return on assets assumed by Syngenta in measuring pension expense for funded pension plans takes
account of the actua} mix of assets held in the plans, and is developed with input from Syngenta’s actuaries based on
their review of expected returns for each class of assets. Comparisons to expected retums used by peer companies is
also considered. In 2002 and 2003 the proportion of equity securities in the mix of assets held by plans sponsored by
Syngenta reduced significantly as a result of investment policy decisions. This has led to lower rates of return being
assumed, because long-term rates of return on equities are generally higher than those on bonds and other investments
held. Further details of employee benefits are provided in Note 26 to the consolidated financial statements.

Effect of new accounting pronouncements

IFRS are undergoing a process of revision with a view to increasing harmonization of accounting rules internationally.
Proposals to issue new standards, as yet unpublished, on share based compensation, business combinations, employee
benefits, revenue recognition, and other topics may change existing standards, and may therefore affect the accounting
policies applied by Syngenta in future periods. Transition rules for these potential future changes may require Syngenta
to apply them retrospectively to periods before the date of adoption of the new standards. The effect of new accounting
pronouncements which were adopted by Syngenta during 2003, or which have been issued but are not yet in force, is
described in Note 34 to the consolidated financial statements.

Recent Developments
Note 35 to the consolidated financial statements provides details of events which occurred between the balance sheet

date and the date on which these consolidated financial statements were approved by the Board of Directors (February
10, 2004) that would require adjustment to or disclosure in the consolidated financial statements.
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On February 11, 2004 Syngenta announced an operational efficiency program. This new program is expected to deliver
annual cost savings of US$300 million by 2008. It will include the refocation of assets to lower cost regions, a further
reduction of the asset base, an increase in the globalization of purchasing and the outsourcing of some administrative
processes. The total cash cost is expected to be around US$500 million over five years; the non-cash charge will be
around US$350 million. Separately, on the same date, Syngenta announced that, as part of this program, two
manufacturing sites, one in Switzerland and one in the USA, were to close in the period 2006-2007 and a further two
sites were to be rationalized. Production from these sites will be relocated. Estimated costs related to these
announcements are included in the totals above.

Since the formation of the company, Syngenta has held treasury shares purchased as part of the merger agreement. At
December 31, 2003, Syngenta held 10.9 million treasury shares. On February 10, 2004, Syngenta sold 4.5 million of
these treasury shares and at the same time bought an equity instrument over the same number of Syngenta shares. The
equity instrument is generally equivalent to a low exercise price call option over the same number of Syngenta shares
and enables Syngenta to substantially reduce share price risk prior to purchasing the same number of shares in 2005.
This transaction provides Syngenta with more flexibility in managing its balance of treasury shares. Syngenta plans to
purchase an equivalent number of shares after opening a second trading line which enables them to be proposed for
cancellation at the 2005 Annua! General Meeting (AGM) of the shareholders in a tax efficient manner.

Future Prospects

For 2004, early signs of stabilization in the Crop Protection market point to a more favorable environment. Final delivery
of the merger synergies and further reductions in the tax rate are expected to enhance net income excluding restructuring
and impairment, but recognition of provisions and asset impairments in 2004 associated with the operational efficiency
program will reduce reported net income. The sale of 4.5 million treasury shares noted above will lead to a temporary
dilution of basic and fully-diluted earnings per share for the period until the shares are repurchased.

Cash expenditure on the US$1 billion integration synergy program will continue in 2004, together with initial spend on the
operational efficiency program. However, cash flow from operating activities is expected to remain strong. As a result,
the Board is recommending a doubling of the dividend to CHF 1.70 per share, to be paid by way of a nominal par value
reduction, subject to shareholder approval at the AGM on April 27, 2004. In addition, the Board has approved a share
repurchase program which, in conjunction with a progressive dividend policy, is projected to lead to more than US$800
million being returned to shareholders over the next three years.
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Reconciliation of non GAAP measures to equivalent GAAP measures

For improved clarity, we are providing definitions of non-GAAP measures and, where necessary, reconciliations of non-
GAAP measures to the appropriate GAAP measure.

Reconciliation of Net income excluding Restructuring and Impairment (non-GAAP measure) to total net income
(GAAP measure)

Restructuring Before Restructuring
(US$ million) - Total and impairment and impairment
2003
Operating income 546 (163) 709
Income/{loss) from associates and joint ventures (1) - (1)
Financial expense, net (134) - (134)
Income before taxes and minority interests 411 (163) 574
Income tax expense (139) 68 (207)
Minority interests )] - (4)
Net income 268 (95) 363
Tax rate 34% 42% 36%
Number of shares (millions) 102 102
Basic earnings per share 2.64 3.57
Diluted earnings per share 2.63 3.56

Restructuring Before Restructuring
(US$ million) Total and impairment and Impairment
2002 .
Operating income 244 (396) 640
Income/(loss) from associates and joint ventures (7) - (7)
Financial expense, net . (188) - (188)
Income before taxes and minority interests 49 (396) 445
Income tax expense (70) 104 (174)
Minority interests (6) - (6)
Net income _ (27) (292) 265
Taxrate 141% 26% 39%
Number of shares (millions) ' 102 102
Basic and diluted earnings/(loss) per share (0.26) 2.61

Restructuring Before Restructuring
(US$ million) Total and impairment and impairment
2001
Operating income . 365 (277) 642
Income/(loss) from associates and joint ventures (5) - (5)
Financial expense, net (249) - (249)
Income before taxes and minority interests 111 (277) 388
Income tax expense (76) 88 (164)
Minority interests (1) - (1)
Net income 34 (189) 223
Tax rate 68% 32% 42%
Number of shares (millions) 101 101
Basic and diluted earnings per share 0.34 2.20
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Restructuring Before Restructuring
{US$ million) Total and impairment and impairment
2000
Operating income © 1,000 456 544
Income/(loss) from associates and joint ventures (1) : 1)
Financial expense, net (85) (85)
Income before taxes and minority interests 914 456 458
Income tax expense , (340) (102) (238)
Minority interests (10) (10)
Net income 564 354 210
Number of shares (millions) 74 ] . 74
Earnings per share 7.61 . 2.83

Restructuring Before Restruﬁturing
{US$ million) Total and impairment and impairment
1999
Operating income 449 (67) 516
Income/(loss) from associates and joint ventures 5 - 5
Financial expense, net (129) - (129)
Income before taxes and minority interests 325 (67) 392
Income tax expense : (185) 12 (197)
Minority interests (5) - (5)
Net income 135 (55) 190
Number of shares (millions) 69 69
Earnings per share 1.97 . 2.75

Constant Exchange Rates

We compare results from one period to another period in this report using variances calculated at constant exchange
rates (CER). To present that information, current period results for entities reporting in currencies other than US dollars
are converted into US dollars at the prior period’s exchange rates, rather than the exchange rates for this year. See Note
30 to the Consolidated Financial Statements for information on average exchange rates in 2003, 2002 and 2001. For
example, if a British entity reporting in pounds sold £1 million of products in 2003 and 2002, our financial statements
would report US$1.639 million of revenues in 2003 (using 0.61 as the rate, which was the average exchange rate in
2003) and US$1.493 million in revenues in 2002 (using 0.67 as the rate, which was the average exchange rate in 2002).
The CER presentation would transiate the 2003 results using the 2002 exchange rates and indicate that underlying
revenues were flat. We-present this CER variance information in order to assess how our underlying business performed
before taking into account currency exchange fluctuations. We also present our actual reported results in order to
provide the most directly comparable data under GAAP.

Basis of Preparation of 2000 and 1999 Information

For accounting and financial purposes, the transactions forming Syngenta are treated as a purchase of Zeneca
agrochemicals business by Novartis agribusiness with effect from November 13, 2000. As such, the consolidated
financial statements do not include the financial results of Zeneca agrochemicals business prior to November 13, 2000,
and are not indicative of the performance of Syngenta prior to this date.

The consolidated income statements for the twelve months ended December 31, 2003, 2002 and 2001 represent the
performance of Syngenta in those periods. The consolidated income statement for the twelve months ended December
31, 2000 is based mainly on the performance of Novartis agribusiness, with the results of Zeneca agrochemicals
business being included only following the formation of Syngenta on November 13, 2000. The comparatives for 1999
relate only to Novartis agribusiness.
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The consolidated balance sheet shown in the consolidated financial statements as at December 31, 2003, 2002,
2001and 2000 contains the assets and liabilities of Syngenta (representing both Novartis agribusiness and Zeneca
agrochemicals business); the 1999 comparative figures contain only the assets and liabilities of Novartis agribusiness.

The consolidated cash flow statements for the twelve months ended December 31, 2003, 2002 and 2001 represent the
performance of Syngenta in those periods. The consolidated cash flow statement for the twelve months ended December
31, 2000 consists mainly of the cash flows for the full year of Novartis agribusiness, with cash flows from Zeneca
agrochemicals business being included only following the formation of Syngenta on November 13, 2000. The
comparatives for 1999 relate only to Novartis agribusiness.

Some costs which have been reflected in the consolidated financial statements for 2000 and 1999 are not necessarily
indicative of the costs that Syngenta would have incurred had it operated as an independent, stand-alone -entity for all
" periods presented. These costs comprise allocated Novartis corporate overhead, interest expense and income taxes.
Until its combination with Zeneca agrochemicals business, Novartis agribusiness was not managed as a single strategic
business entity. Instéad, the Crop Protection and Seeds businesses were operated by separate management teams,
which were coordinated with strategic management at the Novartis holding company level. Following the merger with
Zeneca agrochemicals business, Syngenta is a single entity.

At November 13, 2000, 69 million ordinary shares of Syngenta were issued to Novartis shareholders. The issuance is
considered a recapitalization of Syngenta’s predecessor, Novartis agribusiness. Therefore, these shares are considered
outstanding for all periods prior to November 13, 2000. An additional 44 million ordinary shares of Syngenta were issued
to AstraZeneca shareholders on November 13, 2000, in consideration of Zeneca agrochemicals business.
Approximately 10% of total outstanding shares were repurchased by Syngenta as treasury shares, shortly following the
Separation Date. Treasury shares are deducted from the total shares in issue for the purposes of calculating earnings
per share.

Accordingly, the weighted average number of ordinary shares in issue was 74 miltion for 2000, after adjustment for the 44
million shares issued in conjunction with the Zeneca acquisition and the shares repurchased by Syngenta in November,
2000, as from the issuance and repurchase dates respectively. In 2003, 2002 and 2001, the weighted average number
of ordinary shares has been adjusted for the number of treasury shares issued under Employee Share Purchase Plans
(Note 27 to the consolidated financial statements).
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Overview

As a result of its global operating and financial activities, Syngenta is exposed to market risk from changes in foreign
currency exchange rates, interest rates, and, to a lesser extent, commodity prices. Syngenta Group Treasury actively
manages Syngenta’'s exposures to foreign currency, interest rates and credit risk with the intention of optimizing cash
flows and minimizing eamnings volatility. {n accordance with Syngenta’s written treasury policy, approved by the Board of
Directors, Syngenta manages its market risk exposures with a risk-averse approach through risk pooling, 'insurance
schemes and, when deemed appropriate, through the use of derivative financial instruments. It is the policy of the Group
not to enter into derivative transactions for speculative purposes or purposes unrelated to the operating business.

Syngenta manages all its financial risks and monitors risk exposures and open derivative transactions in accordance with
Syngenta’s treasury policy. Details of the Group’s derivative positions as at December 31, 2003 are set out in Note 31 of
the consolidated financial statements.

The split of sales and operating costs by currency for the years 2003 and 2002 was as follows:

Sales in % Operating costs in %
Currency K 2003 2002 2003 2002
US dollar 39 35 31 27
Euro 26 23 21 24
Swiss franc 2 1 19 - 15
British pound sterling 3 2 12 15
Other 30 39 17 19
Total ' 100 100 100 100

Other includes over 46 currencies. However, none accounts for more than 10% of total sales or total operating costs.
This currency profile is expected to be representative of the position in 2004.

The fair values of open derivative instruments at December 31, 2003 were as follows:

Positive Negative

Notional amounts fair value fair value

Instrument types US$ millions US$ millions US$ millions
Interest rate instruments 1,686 51 (47)
Cross currency swaps 677 347 -
Foreign currency forward contracts 4,889 152 (79)
Currency option contracts 954 59 (18)
Commodity forward contracts 43 3 -

Value at Risk Calculations

For 2003, Syngenta is disclosing value-at-risk calculations for all material risk classes in order to give a consistent
measure of risk. Syngenta applies value-at-risk calculations to its currency and interest rate exposures and related
hedges to measure the maximum expected loss in value of its anticipated transactional currency flows, committed
transactional currency flows and interest charge under normal market conditions.
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Market Risk Due to Fluctuating Foreign Currency Exchange Rates

Since its formation on November 13, 2000, Syngenta has adopted the US dollar as its reporting currency. The US dollar
value of foreign currency sales and purchases is sensitive to market fluctuations in foreign currency exchange rates.
Syngenta's primary net foreign currency exposures against the US dollar include the Swiss franc, the British pound
sterling and the euro. Syngenta categorizes the management of currencies into committed exposures and anticipated
transactions.

Anticipated cash flows

Syngenta collects information about anticipated cash flows for major currencies at Group level and hedges material
mismatches in currency flows for a maximum of 18 months using options and forward contracts to reduce earnings
volatility. The transactional flows and derivative financial instruments are analyzed on an ongoing basis and remaining
currency exposures are closely monitored.

Value-at-risk is calculated based on a simulation approach using historical volatility and cofrelation as applied by the
RiskMetrics Group. Optionality is dealt with in this model through a full revaluation approach. Syngenta uses a 12-month
time horizon given its specific cash flow structure, payment terms and management processes.

The value-at-risk calculation is performed for anticipated net transactional currency flows for 2004 taking into account
related currency hedges. As of December 31, 2003, the total potential adverse movement for 2004 net transactional
flows after hedges relative to year-end spot levels, at the 95% confidence level, will not exceed US$41 miilion. The
movement on transaction flows due to currency movements in 2003 was well within the level of US$39 million stated in
the 2002 report due to the offsetting of risks and hedging benefits.

Committed foreign currency exposures

Committed foreign currency exposures generally are fully covered and are managed by the use of forward contracts. Net
committed transactional currency exposures are determined by identification and monthly reporting by business units.
The Value-at-Risk calculations for committed exposures relate to the revaluation of exposures relative to spot rates over
a monthly period. The impact of interest differentials and other factors is not included in these calculations.

Value-at-risk is calculated based on a variance-covariance approach, using historica! volatility and correlation as applied
by the RiskMetrics Group. Syngenta only uses forward contracts to hedge committed foreign currency exposures so it is
not necessary to address optionality in the model. Syngenta uses a 1-month time horizon for this risk based on average
maturity of exposures and hedges, and exposure management.

The value-at-risk calculation was performed for net committed transactional currency flows existing at December 31,
2003 taking into account related currency hedges. As of December 31, 2003 the total 1-month value-at-risk, after
hedges, at the 95% confidence level, was US$8 million. Maximum and minimum levels of risk through the year were
US$8 million and US$3 million: at no point in the year did losses exceed the maximum level. The comparative figure for
December 31, 2002 was US$7 million. :

Market Risk Due to Fluctuating Interest Rates

Syngenta is exposed to fluctuations in interest rates on its borrowings. The effective currency of the majority of
Syngenta’s borrowings is US dollars after the impact of derivatives. The majority of Syngenta’s net borrowings are
subject to short-term interest rates, though some longer-term swaps have been entered into to reduce interest rate
volatility. Syngenta analyzes risk to interest rate movements by forecasting future debt levels and taking into account
hedges in place. .

An interest charge-at-risk is calculated based on a variance-covariance approach, using historical volatility and
correlation as applied by the RiskMetrics Group. Syngenta does not hold any interest rate instruments with optionality, so
this is not addressed in the model. Syngenta uses a 12-month time horizon given the seasonality of cash flow and
duration of cash forecasts. The interest charge-at-risk calculation is based on forecast future debt levels and examines
the impact of changes in market interest rates; other factors such as changes in debt, mix of debt or group credit status
could impact the overall interest expense.
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The value-at-risk calculation is performed for the expected interest charge in 2004 taking into account related interest rate
swaps. As of December 31, 2003, the total 12-month interest charge at risk after hedges, at the 95% confidence level,
was US$9 million. The movement on interest expense due to interest rate movements in 2003 was well within the level
of US$16 million, which existed at December 31, 2002.

Value-at-risk Calculation Summary Table

VaR as at VaR as at
{US$ millions) Time Horizon (Months) 31 December 2003 31 December 2002
Anticipated Foreign Exchange Transactions 12 41 39
Committed Foreign Exchange Transactions 1 8 7
Interest Rates 12 9 16

Other Market Risk

Syngenta has only limited exposures to derivatives relating to commodity exposures and to third party equities.
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Consolidated Income Statement
{for the years ended December 31, 2003, 2002 and 2001)

Notes 2003

(US$ million, except per share amounts) 2002 2001

Sales 4/5 6,578 6,197 6,323
Cost of goods sold (3,293) (3,132) (3,199)
Gross profit 3,285 3,065 3,124
Marketing and distribution (1,204) (1,146) (1,178)
Research and development (727) (697) (723)
General and administrative (645) (582) (581)
Restructuring and impairment 6 (163) (396) (277)
Operating income 546 244 365

Income/(loss) from associates and joint ventures 15 (1) (7) (5)
Financial expense, net . 7 (134) (188) (249)
Income before taxes and minority interests 411 49 11

Income tax expense 8 (139) (70) (76)
Income/(loss) before minority interests 272 (21) 35

Minority interests (4) (6) (1)
Net income/(loss) 268 (27) 34

Basic earnings/(loss) per share (US$) 9 2.64 (0.26) 0.34

Diluted earnings/(loss) per share (US$) 9 2.63 (0.26) 0.34

Weighted average number of shares, basic and diluted

(millions of shares) 102 102 101

The accompanying notes form an integral part of the consolidated financial statements.
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Consolidated Balance Sheet
(at December 31, 2003, 2002 and 2001)

{US$ miliion) Notes 2003 2002 2001
ASSETS

Current assets

Cash and cash equivalents 206 232 288
Trade receivables 10 1,707 1,602 1,860
Other accounts receivable 10 308 243 242
Other current assets 11 696 516 214
Inventories 12 1,811 1,704 1,716
Total current assets 4,728 4,297 4,320
Non-current assets

Property, plant and equipment 13 2,374 2,310 2,348
Intangible assets 14 2,658 2,813 3,004
Investments in associates and joint ventures 15 107 95 103
Deferred tax assets 16 668 666 666
Other financial assets 17 430 345 268
Total non-current assets 6,237 6,229 6,389
TOTAL ASSETS 10,965 10,526 10,709
LIABILITIES AND EQUITY

Current liabilities

Trade accounts payable (862) (725) (687)
Current financial debts 18 (749) (1,207) (1,420)
Income taxes payable (289) (210) (220)
Other current liabilities 19 (747) (794) (882)
Provisions 21 (265) (222) (231)
Total current liabilities (2,912) (3,158) (3,440)
Non-current liabilities )

Non-current financial debts 20 (1,017) (925) (1,116)
Deferred tax liabilities 16 (1,071) (1,098) (1,159)
Provisions 21 (845) (915) (835)
Total non-current liabilities (2,933) (2,938) (3,110)
Commitments and contingencies 29

Total liabilities (5,845) (6,096) (6,550)
Minority interests (67) (80) (73)
Shareholders’ equity

Issued share capital: 112,564,584 ordinary shares (667) (667) (667)
Retained earnings (439) (225) (280)
Reserves (4,451) (3,970) (3,657)
Treasury shares: 10,881,912 ordinary shares 504 512 518
(2002: 11,023,465, 2001: 11,131,664)

Total equity {5,053) (4,350) (4,086)
TOTAL LIABILITIES AND EQUITY (10,965) (10,526) (10,709)

The accompanying notes form an integral part of the consolidated financial statements.
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Consolidated Cash Flow Statement
(for the years ended December 31, 2003, 2002 and 2001)

{US$ million) Notes 2003 2002 2001
Operating income 546 244 365
Reversal of non-cash items:

Depreciation, amortization and impairment on

Property, plant and equipment 13 312 374 344
Intangible assets 14 243 282 232

Loss/(gain) on disposal of non-current assets (67) (26) (66)

Charges in respect of provisions 21 420 432 452
Cash (paid)/received in respect of:
Interest and other financial receipts 72 181 70
Interest and other financial payments (185) (398) (260)
Taxation (120) (191) (258)
Restructuring provisions 21,22 (210) (246) (352)
Contributions to pension schemes 21 (110) (209) (53)
Other provisions 21 (157) (49) (64)
Cash flow before working capital changes 744 394 410
Change in net current assets 24 55 408 138
Cash flow from operating activities 799 802 548
Additions to property, plant and equipment 13 (221) (165) (253)
Proceeds from business divestments 25 14 11 195
Proceeds from disposals of property, plant and equipment 36 54 12
Purchase of intangibles, investments in associates and
other financial assets . (58) (166) (57)
Proceeds from disposal of intangible and financial assets 21 6 12
Business acquisitions (net of cash acquired) 25 - - (4)
Acquisition of minorities 25 (29) - (27)
Cash flow from/(used for) investing activities (237) (260) (122)
Net change in Novartis AG debt - - (125)
Increases in other third party interest-bearing debt 369 511 1,240
Repayment of third party interest-bearing debt (938) (1,067) (1,849)
Repayment of debts factored with recourse - - (137)
Sale/(purchase) of treasury shares _ 4 3 3
Dividends paid to group shareholders (65) (48) -
Dividends paid to minorities (4) (6) -
Cash flow from/(used for) financing activities (634) (607) (868)
Net effect of currency translation on cash and cash
equivalents 46 9 (26)
Net change in cash and cash equivalents (26) {56) (468)
Cash and cash equivalents at the beginning of the year 232 288 756
Cash and cash equivalents at the end of the year 206 232 288

The accompanying notes form an integral part of the consolidated financial statements.
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Consolidated Statement of Changes in Equity

(for the years ended December 31, 2003, 2002 and 2001)

Par value
ordina:’; Additional Cumulative  Treasury Total
shares Retained paid-in  Fairvalue translation  shares,at shareholders’

(US$ million) {Note 23) earnings capital reserves  adjust t cost equity
January 1, 2001 667 249 4,119 (301) (524) 4,210
Net income 34 34
Gains and losses recognized directly in
equity:
Unrealized holding gains/(losses) on
available-for-sale financial assets 11) (1)
Unrealized gains/(losses) on derivatives
designated as cash flow hedges (17) 17
Issue of shares under employee share
purchase plan (3) 6 3
Translation effects (133) (133)
December 31, 2001 667 280 4,119 (28) (434) (518) 4,086
Net loss (27) (27)
Issue of shares under employee share
purchase plan (3) 6 3
Dividends paid to group shareholders (48) (48)
Gains and losses recognized directly in
equity:
Unrealized holding gains/(losses) on
available-for-sale financial assets (40) (40)
Unrealized gains/(losses) on derivatives
designated as cash flow hedges 30 30
Income Taxes 23 11 34
Translation effects 312 312
December 31, 2002 667 225 4,119 (27) (122) (512) 4,350
Net income 268 268
Issue of shares under employee share
purchase plan (4) 8 4
Dividends paid to group shareholders (65) (65)
Gains and losses recognized directly in
equity:
Unrealized holding gains/(losses) on
available-for-sale financial assets 17 17
Unrealized gains/(losses) on derivatives
designated as cash flow hedges 44 44
Change in consolidation scope (5) (5)
Income taxes 18 (10) 8
Translation effects 432 432
December 31, 2003 667 437 4,119 24 310 (504) 5,053

The accompanying notes form an integral part of the consolidated financial statements.
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Total recognized gains and losses, representing the total of net income and gains and losses recognized directly in
shareholders’ equity, for the years ended December 31, 2003, 2002 and 2001, were US$760 million, US$306 million and
US$(130) million, respectively.

The amount available for dividend distribution is based on Syngenta AG's shareholders’ equity determined in accordance
with the legal provisions of the Swiss Code of Obligations. US$135 million of the additional paid in capital is not available
for distribution. .

On May 5, 2003, a dividend of CHF 0.85 per share was paid in respect of 2002 (2001: CHF 0.80 per share paid in April
2002).

The Board of Directors proposes a dividend in respect of 2003 of CHF 1.70 per share, to be paid by way of a nominal par
value reduction, subject to shareholder approval.

The following summarizes the movements on the cash flow hedge reserve:

{US$ million) 2003 2002 2001

January 1 _ ‘ 12 (17) -
Gain recognized in equity on initial adoption of 1AS 39 - - 4

Gains/(losses) recognized in equity during the period » 86 69 (27)
(Gains)/losses removed from equity and reported in net income during the period (42) (43) 6

(Gains)/losses removed from equity and adjusted against carrying amount of related

asset or liability - 4 -

Deferred tax (8) (1) -
December 31 48 12 (17)

The following summarizes the movements on the fair value reserve for available-for-sale financial instruments:

(US$ million) ' 2003 2002 2001
January 1 ' (39) (11) -
Gains/(losses) recognized in equity during the period 17 (40) (11)
Gains/(losses) removed from equity and reported in net income during the period - - -
Deferred tax (2) 12 -
December 31 (24) (39) (11)
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1. Basis of preparation of the consolidated financial statements

The consolidated financial statements of Syngenta have been prepared in accordance with International Financial
Reporting Standards (IFRS), which comprise standards and interpretations approved by the International Accounting
Standards Board (IASB), and International Accounting Standards and Standing Interpretations Committee (SIC)
interpretations approved by the Intemational Accounting Standards Committee (IASC) that remain in effect. The
consolidated financial statements have been prepared on an historical cost basis, except for the measurement at fair
value of investment properties, derivative financial instruments and available-for-sale financial assets. These principles
differ in certain significant respects from generally accepted accounting principles in the United States (‘US GAAP").
Application of US GAAP would have affected shareholders’ equity and net income for the years ended December 31,
2003, 2002 and 2001 as detailed in Note 33 fo the consolidated financial statements. The accounting policies disclosed
in Note 2 apply to the financial statements prepared under IFRS.

The consolidated financial statements are presented in United States dollars (“US$" or “US dollars®) as this is the major
currency in which revenues.are denominated.

The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual resuits could differ
from those estimated.

2. Accounting policies
Scope of consolidation

The consolidated financial statements incorporate the financial statements of Syngenta AG, a company domiciled and
incorporated in Switzerland, and all of its subsidiaries (together referred to as “Syngenta”) and Syngenta's interest in
associates and joint ventures.

Principles of consolidation
Subsidiaries

Subsidiaries are those entities in which Syngenta has an interest of more than one half of the voting rights or otherwise
has power to exercise control. Control exists when Syngenta has the power, indirectly or directly, to govern the financial
and operating policies of an enterprise so as to obtain benefits from its activities. Companies acquired or disposed of
during the period are included in the consolidated financial statements from the date of acquisition or up to the date of
disposal.

Associates and joint ventures

Associates are those enterprises in which Syngenta has significant influence, but not control, over the financial and
operating policies and in which Syngenta generally has an equity investment of between 20% and 50%. Joint ventures
are those enterprises over whose activities Syngenta has joint centrol, established by contractual agreement. The
consolidated financial statements include Syngenta’s share of the total recognized gains and losses of associates and
joint ventures on an equity accounted basis, from the date that significant influence or joint control commences until the
date that significant influence ceases.

44



Notes to the Syngenta Group Consolidated Financial Statements

Other investments

Other investments held by Syngenta are classified as being available-for-sale and are stated at fair value, with any
resultant unreatized gain or loss resulting from revaluing the investment to fair value being recognized in shareholders’
equity. In the event of a disposal of an investment, accumulated unrealized gains or losses are transferred from equity
and recognized in the income statement, in the period in which the disposal occurs. In the event that an investment is
considered to be impaired, accumulated unrealized losses are transferred from equity and recognized as an expense in
the income statement.

Transactions eliminated on consolidation

Intercompany income and expenses, including unrealized profits from internal Syngenta transactions, and intercompany
receivables and payables have been eliminated.

Revenue

Revenue from the sale of goods: is recognized in the income statement when the significant risks and rewards of
ownership have been transferred to the buyer, which is usually on delivery, at a fixed and determinable price, and when
collectibility is reasonably assured. Revenue is reported net of sales taxes, returns, discounts and rebates. Rebates to
customers are provided for in the same period that the related sales are recorded based on the contract terms.
Provisions for estimated returns and allowances are recorded at the time of the sale based on historical rates of returns
as a percentage of sales.

Where-a right of return exists and a reasonable estimate of returns can be made, revenue is recorded on delivery and is
reduced by an allowance for estimated returns. If a reasonable estimate of returns cannot be made at the time of
delivery, revenue is recognized when the right of return no longer exists.

Where third parties hold Syngenta inventories on a consignment basis, revenue is recognized when Syngenta is notified
that inventories have been withdrawn from consignment and delivered to customers.

Revenue from royalty income is recognized in the consolidated income statement when earned through performance.
Amounts received in advance of performance are deferred in the consolidated balance sheet. Royalties which are
earned based on sales are recognized as revenue in the period that the related sales occur.

Revenue in multiple-deliverable arrangements is allocated to each deliverable which has stand-alone value to the
customer, based on the relative fair values of each deliverable.

Foreign currencies

The consolidated financial statements are expressed in US dollars, however the local currency has primarily been used
as the measurement currency by each operating unit.

In the respective local financial statements used to prepare these consolidated financial statements, monetary assets and
liabilities denominated in foreign currencies are translated at the rate prevailing at the balance sheet date. Non-monetary
assets and liabilities denominated in foreign currencies, which are stated at historical cost, are translated into local
currency at the foreign exchange rate ruling at the date of the transaction. Foreign currency transactions are translated
to the relevant local currency at the exchange rate prevailing at the date of the transaction. With the exception of
unrealized gains or losses related to equity loans, and hedging arrangements for which reserve accounting is permitted
under IAS 39, all resulting foreign exchange transaction gains and losses are recognized in the local income statements.
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Income, expense and cash flows of foreign operations included in the consolidated financial statements whose
measurement currency is that of a hyperinflationary economy have been translated into US dollars using exchange rates
prevailing at the balance sheet date. Income, expense and cash flows of other foreign operations included in the
consolidated financial statements have been translated into US dollars using average exchange rates prevailing during
the period. The assets and liabilities of foreign operations are translated to US dollars at foreign exchange rates
prevailing at the balance sheet date. Foreign exchange differences arising on these translations are recognized directly
in equity.

At December 31, 2001, Syngenta followed the guidelines issued by the IASB in respect of the devaluation of the
Argentinian peso. In the local financial statements, US dollar denominated assets and liabilities were translated at open
market rates prevailing when currency markets were reopened in early January 2002, or at exchange rates prescribed by
the Argentinian Government where these were different. The impact of revaluation was taken to the income statement.

Syngenta denominates goodwill and fair value adjustments arising on acquisitions in US dollars.
Research and development

Research and development expenses are fully charged to the income statement when incurred. Syngenta considers that
the regulatory and other uncertainties inherent in the development of its key new products preclude it from capitalizing
development costs.

Costs of purchasing patent rights are capitalized as intangible assets. Costs of applying for patents for internally
developed products, costs of defending existing patents, and costs of challenging patents held by third parties where
these are considered invalid, are considered part of development expense and expensed as incurred.

Cash and cash equivalents

Cash and cash equivalents include highly liquid investments with original maturities of three months or less, which are
readily convertible to known amounts of cash.

Trade and other accounts receivable

The reported values represent the invoiced amounts, less adjustments for doubtful receivables. Adjustments for doubtful
receivables are calculated by reviewing individual receivable balances, taking into account whether receivables are past
due based on contractual terms, payment history and other available evidence of collectibility. Receivable balances are
written off only when there is no realistic prospect of any further collections.

In certain markets, factoring is within the normal course of business. Where receivables are factored without recourse to
Syngenta, the relevant receivable is derecognized and cash recorded. Where receivables are factored with full or partial
recourse to Syngenta, the receivable is not derecognized and a liability reflecting the obligation to the factor is recorded
within financial debts until Syngenta’s liability is discharged through the factor receiving payment from the customer.

Inventories

Purchased products are valued at acquisition cost while own-manufactured products are valued at manufacturing cost
including related production expenses. In the balance sheet, inventory is primarily valued at standard cost, which
approximates to historical cost determined on a first-in-first-out basis, and this value is used for the cost of goods sold in
the income statement. Allowances have been made for inventories with a lower net realizable value or which are slow
moving. Unsaleable inventory has been fully written off.
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Property, plant and equipment

Property, plant and equipment have been valued at acquisition or production costs, less accumulated depreciation and
any impairment losses. Depreciation is charged on a straight-line basis to the income statement, over the following
estimated useful lives:

Buildings 20 to 40 years
Machinery and equipment 10 to 20 years
Furniture and vehicles . 5 to 10 years
Computer hardware 3to 7years

Land is valued at acquisition cost except if held under long-term lease arrangements, when it is amortized over the life of
the lease. The land held under long-term lease agreements relates to upfront payments to lease land on which certain of
Syngenta's buildings are located. The buildings related to the long-term lease agreements are depreciated over the
lesser of the life of the lease and that of the related assets. Additional costs, which extend the useful life of the property,
plant and equipment, are capitalized. Financing costs associated with the construction of property, plant and equipment
are not capitalized. Property, plant and equipment which are financed by leases giving rights to use the assets as if
owned are capitalized at their estimated cost (at the lower of fair value and the present value of minimum lease
payments) at the inception of the lease, and depreciated in the same manner as other property, plant and equipment over
the lesser of the remaining lease term or estimated useful life.

Intangible assets

Intangible assets are valued at cost less accumulated amortization and any impairment losses. In the case of business
combinations, the excess of the purchase price over the fair value of net identifiable assets acquired is recorded in the
balance sheet as goodwill. Goodwill is amortized to income on a straight-line basis over its useful life and is included
within general and administrative expenses in the income statement. The amortization period is determined at the time of
the acquisition, based upon the particular circumstances, reviewed annually and ranges from 5 to 20 years. Goodwill
relating to acquisitions arising prior to January 1, 1995 has been fully written off against shareholders’ equity.

Management determines the estimated useful life of goodwill based on its evaluation of the respective operations at the
time of their acquisition, considering factors such as existing market share, potential sales growth and other factors
inherent in the acquired companies.

Other acquired intangible assets are amortized on a straight-line basis over the following periods:

Product rights and related supply agreements 5 to 20 years
Trademarks 10 to 20 years
Software 3to 5years
Others 3to 15 years

Trademarks are amortized on a straight line basis over their estimated economic or legal life, whichever is shorter.
Useful lives assigned to acquired product rights are based on the maturity of the product and the estimated economic
benefit that such product rights can provide.

Any value attributable to long-term supply agreements at preferential terms is amortized as part of cost of goods sold
over the period of the supply agreement.
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Impairment

Non-current assets, including recognized intangibles and goodwill, are reviewed at each balance sheet date to determine
whether events or changes in circumstances indicate that the carrying amount of the asset may not be recoverable. If
any such indication exists, Syngenta estimates the asset’s recoverable amount as the higher of net selling price and
value-in-use and recognizes an impairment loss in the income statement for the amount by which the asset’s carrying
value exceeds its recoverable amount. Value-in-use is estimated as the present value of future cash flows expected to
result from the use of the asset and its eventual disposal, to which an appropriate pre-tax discount rate is applied. For
the purposes of assessing impairment, assets are grouped at the lowest level for which there are separately identifiable
cash flows. In 2003, the discount rates utilized were between 12% and 16%. Considerable management judgement is
necessary to estimate discounted future cash flows. Accordingly, actual results could vary from such estimates.

Income taxes

Income taxes for the year comprise current and deferred tax, using rates enacted or substantially enacted at the balance
sheet date.

Current tax is the expected tax payable on the taxable income for the year and any adjustments to tax payable in respect
of previous years. Deferred tax is recognized based on the balance sheet liability method, calculated on temporary
differences between the tax bases of assets and liabilities and their carrying amounts in the financial statements.

Deferred tax is provided on temporary differences arising on investments in subsidiaries, associates and joint ventures,
except where the timing of the reversal of the temporary difference can be controlled and it is probable that the difference
will not reverse in the foreseeable future. Deferred tax assets are recognized to the extent that it is probable that future
taxable profit will be available against which the asset can be utilized.

Dividends

Dividends are recorded in the consolidated financial statements in the period in which they are approved by the
shareholders of Syngenta AG.

Cash dividends are payable to holders of shares listed on the Swiss Stock Exchange and the New York Stock Exchange,
and will be paid in Swiss francs and US dollars, respectively. On December 30, 2003, Syngenta de-listed from the OM
Stockholm Stock Exchange and the London Stock Exchange.

Treasury shares

Share capital includes the par value of treasury shares held by the Syngenta Group which have not been cancelled.
Treasury shares are shown as a separate component of equity and stated at the amount paid to acquire them.
Differences between this amount and the amount received on the disposal of treasury shares are recorded as a
movement in consolidated equity.

Borrowings

Borrowings are recognized initially at the proceeds received, net of transaction costs incurred. In subsequent periods,

borrowings are stated at amortized cost using the effective yield method except where subject to a fair value hedge
relationship. Borrowing costs are charged to income as incurred.
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Financial instruments

Non-derivative financial liabilities are stated at amortized cost. Derivative financial liabilities are restated to fair value at
each reporting date. Available-for-sale financial assets and derivative financial assets are stated initially at cost and
subsequently restated to fair value at each reporting date.

Syngenta uses various derivative financial instruments to manége its foreign currency and interest rate exposures, and
certain exposures to commodity prices and to prices of non-derivative financial assets. Syngenta has established
policies and procedures for risk assessment and approval, reporting and monitoring of derivative financial instruments.

Syngenta does not enter into speculative or derivative transactions not related to the operating business. _
Foreign exchange forward contracts, which cover existing foreign currency balance sheet exposure, are recorded at fair
value, and related foreign currency gains and losses are included in “financial expense, net” within the income statement.

Movements in fair value of financial instruments that hedge risks related to forecast transactions are recognized in
shareholders’ equity until such time as the corresponding hedged transaction occurs. At this time, the cumulative
movement in fair value of the hedge is transferred to netincome. Subsequent movements in fair value of such hedges
are dealt with in net income. Realized and unrealized gains and losses on foreign currency forward contracts designated
as specific hedges of anticipated purchases and sales in foreign currency are recognized in the same period that the
foreign currency flows are recognized. Realized and unrealized gains and losses on forward starting interest rate swaps
designated as hedges are recognized over the same period that the interest expense of the forecasted financing
transactions is recognized in the income statement.

The fair value of publicly traded derivatives and available-for-sale securities is based on quoted market prices of the
specific instruments held at the balance sheet date. The fair value of interest rate swaps is calculated as the present
value of the estimated future cash flows. The fair value of forward foreign exchange contracts is determined using
forward exchange market rates at the balance sheet date.

In assessing the fair value of non-traded derivatives and other financial instruments, the Group uses a variety of methods
and makes assumptions that are based on market conditions existing at each balance sheet date. Other techniques,
such as option pricing models, are used to determine fair valtue for the remaining financial instruments.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for cash flow hedge
accounting, any cumulative unrealized gain or loss on the hedging instrument at that time remains in shareholiders’
equity. The gain or loss is recognized in the income statement when the committed or forecasted transaction is
recognized in the income statement. However, if a committed or forecasted transaction is no longer expected to occur,
the cumulative unrealized gain or foss on the hedging instrument is immediately recorded in the income statement.

Syngenta documents the relationship between a hedging instrument and the related hedged item, as well as risk
management objectives and the strategy for undertaking each hedge transaction, at the inception of the transactions.
Hedge effectiveness is assessed and reviewed both at the inception of the hedge and on an ongoing basis by
determining whether the financial instruments used are highly effective in offsetting changes in fair value or cash flows of
hedged items.

1AS 39, “Financial Instruments: Recognition and Measurement” became effective for Syngenta on January 1, 2001. As a
result, upon adoption, unrealized gains and losses on derivative financial instruments designated as hedges of
anticipated transactions were recorded as derivative assets or derivative liabilities in the balance sheet and in the cash
flow hedge reserve in shareholders’ equity. The adoption of IAS 39 resulted in the inclusion of a cash flow hedge reserve
in equity of approximately US$4 million on a pre-tax basis and approximately US$3 million on an after-tax basis.
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Provisions

Aprovision is recognized in the balance sheet when Syngenta has a legal or constructive obligation as a result of a past
event and it is probable that an outflow of economic benefits wil be required to settle the obligation. If the effect of
discounting is material, provisions are determined by discounting the expected value of future cash flows at a pre-tax rate
that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the
fiability. Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another
party, the reimbursement is recognized only when reimbursement is virtually certain. The amount to be reimbursed is
recognized as a separate asset. Where Syngenta has a joint and several liability with one or more other parties, no
provision is recognized to the extent that those other parties are expected to settie part or all of the obligation.

Environmental provisions

Syngenta is exposed to environmental liabilities relating to its past operations, principally in respect of remediation costs.
Provisions for non-recurring remediation costs are made when there is a present obligation, it is probable that expense
on remediation work will be required within ten years (or a longer period if specified by a legal obligation) and the cost
can be estimated within a reasonable range of possible outcomes. The costs are based on currently available facts;
technology expected to be available at the time of the clean-up, laws and regulations presently or virtually certain to be
enacted and prior experience in remediation of contaminated sites. Environmental liabiiities are recorded at the
estimated amount at which the liability could be settled at the balance sheet date. -

Restructuring provisions

A provision for restructuring is recognized when Syngenta has approved a detailed and formal restructuring plan and the
restructuring has either commenced or been announced publicly. Costs relating to the ongoing activities of Syngenta are
not recognized until they have been incurred. :

Pension funds, post-retirement benefits, other long-term employee benefits and employee share participation
plans

(a) Defined benefit pension plans

The liability in respect of defined benefit pension plans represents the defined benefit obligation calculated annually by
independent actuaries using the projected unit credit method.

The defined benefit obligation is measured at the present value of the estimated future cash flows. The charge for such
arrangements, representing the benefit expense less employee contributions, is included in the personnel expenses of
the various functions where the employees are located. Plan assets are recorded at their fair values. Significant gains or
losses arising from experience effects and changes in actuarial assumptions are charged or credited to income over the
service lives of the related employees to the extent to which they fall outside the 10% corridor permitted under IAS 19
(revised 2002).

(b} Post-retirement benefits other than pensions

Certain operations provide healthcare and insurance benefits for a portion of their retired employees and their eligible
dependents.

The liability in respect of these benefits represents the defined benefit obligation calculated annually by independent
actuaries using the projected unit credit method. The defined benefit obligation is measured at the present value of the
future cash flows. The benefit expense is included in the personnel expenses of the various functions. Significant gains
or losses arising from experience effects and changes in actuarial assumptions are charged or credited to income over
the service lives of the related employees to the extent to which they fall outside the 10% corridor permitted under IAS 19
(revised 2002).
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(c) Other long-term employee benefits

Other long-term employee benefits represent amounts due to employees under deferred compensation arrangements
mandated by certain jurisdictions in which Syngenta conducts its operations. Benefit cost is recognized on an accrual
basis in the personnel expenses of the various functions where the employees are located. The related obligation is
presented within provisions in the consolidated balance sheet.

(d) Employee share participation plans

No compensation cost is recognized in the financial statements for options or shares granted to employees from
employee share participation plans.

3. Changes in the scope of consolidation
The following significant changes were made during 2003, 2002 and 2001:
Acquisitions 2003

On January 28, 2003 additional shares were acquired in Syngenta India Limited increasing Syngenta’s shareholding to
84% from 51%. The acquisition was accounted for under the purchase method at a cost of US$29 million. Goodwill of
US$6 million was recognized on this transaction and will be amortized over a period of 10 years.

Acquisitions 2002

On June 26, 2002, additional shares in Wilson Genetics LLC (USA) were acquired, increasing Syngenta’s shareholding
from 50% to 100%. On July 1, 2002, additional shares in Orynova K.K. (Japan) were acquired, increasing Syngenta’s
shareholding to 100% from 50%. These acquisitions were accounted for under the purchase method. The aggregate
consideration paid was less than US$1 million.

Acquisitions 2001

On January 1, 2001, 100% of Pollen Ltd. (Kenya) was acquired; on January 30, 2001, additional shares were acquired in
Syngenta Crop Protection Sdn. Bhd., (Malaysia) increasing Syngenta'’s shareholding to 85% from 51%; on July 1, 2001,
voting control was acquired over additional shares in Syngenta Crop Protection Ltd. (Thailand) increasing Syngenta's
shareholding to 100% from 50%; on October 12, 2001, additional shares were acquired in CC Benoist SA (France)
increasing Syngenta’s shareholding to 100% from 44% and on September 1, 2001, additional shares were acquired in
Tomono Agrica K.K. (Japan) increasing Syngenta’s shareholding to 100% from 50%. In aggregate, the acquisitions were
made under the purchase method for US$60 million. Goodwill of US$8 million was recognized on these transactions and
will be amortized over periods of 10 to 20 years. Goodwill amortization is included in general and administrative
expenses on the consolidated income statement.

Divestments 2001

In connection with the formation of Syngenta, Syngenta agreed to divest certain products and product rights in order to
obtain regulatory authorities’ approval of the merger of Novartis agribusiness with Zeneca agrochemicals business. In
2001, completed divestments included the sales of the herbicide propaquizafop, the fungicide flutriafol and the insecticide
thiocyclam. 2001 sales in the period up to divestment were US$9 million for these products and product rights. 2001
divestments produced net gains of US$75 million (Note 6).
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4. Segmental breakdown of key figures 2003, 2002, and 2001

Syngenta is organized on a worldwide basis into three reporting segments.

Crop Protection

The Crop Protection segment principally manufactures, distributes and sells herbicides, insecticides, and fungicides.
Seeds

The Seeds segment sells seeds for growing corn, sugarbeet, oilseeds, vegetables and flowers.

Plant Science |

The Plant Science segment is engaged in research, devetopment and licensing of technologies enabling production of
plants with enhanced agronomic, nutritional and pharmaceutical properties. Future income is expected to arise from
sales of produce and licensing arrangements.

General

Syngenta manages its three segments separately because their current or future sources of income derive from distinct
types of products or technologies which require different manufacturing, distribution and marketing strategies.

Net segment operating assets consist primarily of property, plant and equipment, intangible assets, inventories and
receivables less operating liabilities. Unallocated items are those which, according to IAS 14, do not meet the criteria for
inclusion under one of the three reporting segments. - They consist of net debt (financial debts less cash and cash
equivalents) and deferred and current taxes. )

The accounting policies of the segments described above are the same as those described in the summary of accounting
policies.
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4. Segmental breakdown of key figures 2003, 2002 and 2001 (continued)

2003 Crop Plant

{US$ million, except employees) Protection Seeds Science  Unallocated Total
Third party segment sales 5,507 1,071 - - 6,578
Cost of goods sold (2,783) (510) - - (3,293)
Gross profit 2,724 561 - - 3,285
Marketing and distribution (927) (275) (2) - (1,204)
Research and development (454) (127) (146) - (727)
General and administrative (563) (59) (23) - (645)
Restructuring and impairment (192) - 29 - (163)
Operating income 588 100 (142) - 546
Included in the above operating income are:

Personnel costs (1,241) (272) (69) - (1,582)
Depreciation of property, plant and equipment (226) - (32) (5) - (263)
Impairment of property, plant and equipment (49) - - - (49)
Amortization of intangible assets (229) (10) (2) - (241)
Impairment of intangible assets - (2) - - (2)
Income/(loss) from associates and joint ventures - 1) 2 (2) - 1)
Other non-cash items including charges in respect of

provisions (361) (13) 21 - (353)
Total assets 8,396 1,042 205 1,322 10,965
Liabilities and minority interests (2,379) (303) (32) (3,198) (5,912)
Included in total assets are:

Total property, plant and equipment 2,072 211 91 - 2,374
Additions to property, plant and equipment 178 26 17 - - 221
Additions to intangible assets 43 1 - - 44
Total investments in associates and joint ventures 78 17 12 - 107
Employees at year end 14,822 5,968 667 - 21,457

53






























































































































































































































