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Notice is hereby given that the following parties oppose registration of the indicated application.

Opposers Information

Name MBSC Securities Corporation
Granted to Date 08/24/2011
of previous
extension
Address 200 Park Avenue
New York, NY 10166
UNITED STATES
Name The Dreyfus Fund Incorporated
Granted to Date 08/24/2011
of previous
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Address 200 Park Avenue
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Opposition Filing 08/24/2011 Opposition 08/24/2011
Date Period Ends

Applicant O'Neil, Nikol M.

70 S. Munn Avenue #509
East Orange, NJ 07018
UNITED STATES

Goods/Services Affected by Opposition

Class 036. First Use: 2010/01/15 First Use In Commerce: 2010/01/15
All goods and services in the class are opposed, namely: Commaodity investment advice; Currency
trading; Financial services, namely, commodity trading and managed futures advisory and

management services; On-line real-time currency trading

Grounds for Opposition

Priority and likelihood of confusion

Trademark Act section 2(d)

Dilution

Trademark Act section 43(c)
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Marks Cited by Opposer as Basis for Opposition

U.S. Registration | 712289 Application Date 04/04/1960

No.

Registration Date | 03/07/1961 Foreign Priority NONE
Date

Word Mark NONE

Design Mark

Description of
Mark

NONE

Goods/Services

Class U102 (International Class 036). First use: First Use: 1958/02/20 First Use

In Commerce; 1958/02/20

Financial Services-Namely, Investing the Funds of Others

Mark

U.S. Registration | 804414 Application Date 04/21/1965

No.

Registration Date | 02/22/1966 Foreign Priority NONE
Date

Word Mark NONE

Design Mark

Description of NONE

Goods/Services

Class U102 (International Class 036). First use: First Use: 1958/03/30 First Use

In Commerce: 1958/03/30

FINANCIAL SERVICES-NAMELY, INVESTING THE FUNDS OF OTHERS

U.S. Registration | 1864914 Application Date 03/18/1993

No.

Registration Date | 11/29/1994 Foreign Priority NONE
Date

Word Mark D




Design Mark

Description of
Mark

NONE

Goods/Services

Class 036. First use: First Use: 1978/01/01 First Use In Commerce: 1978/01/01
financial and investment services in the field of mutual funds and other

investment products

U.S. Registration | 1851680 Application Date 03/18/1993

No.

Registration Date | 08/30/1994 Foreign Priority NONE
Date

Word Mark NONE

Design Mark

Description of
Mark

NONE

Goods/Services

Class 036. First use: First Use: 1978/01/01 First Use In Commerce: 1978/01/01
financial and investment services in the field of mutual funds and other

investment products

U.S. Registration | 2584340 Application Date 01/13/2000

No.

Registration Date | 06/25/2002 Foreign Priority NONE
Date

Word Mark NONE




Design Mark

Description of
Mark

NONE

Goods/Services

Class 036. First use: First Use: 1998/08/00 First Use In Commerce: 1998/08/00

financial and investment services, namely, mutual fund brokerage, stock, bond
and options brokerage, mutual fund management, financial account
management, including asset allocation and wrap account management
services, financial planning services, and financial consultation services
provided to investment professionals

U.S. Registration | 2941072 Application Date 06/07/2002

No.

Registration Date | 04/19/2005 Foreign Priority NONE
Date

Word Mark NONE

Design Mark

Description of
Mark

NONE

Goods/Services

Class 016. First use: First Use: 2001/01/00 First Use In Commerce: 2001/01/00

Printed publications, namely, brochures, postcards, buckslips, flyers,
newsletters, fact sheets and training materials in the field of financial services

Class 036. First use: First Use: 2001/01/00 First Use In Commerce: 2001/01/00

Financial and investment services, namely, mutual fund brokerage, mutual fund
management, separate account management and securities brokerage services

U.S. Registration | 2739669 Application Date 11/20/2001

No.

Registration Date | 07/22/2003 Foreign Priority NONE
Date

Word Mark NONE




Design Mark

Description of
Mark

The rectangle shown in broken lines is not part of the mark but only represents
the position of the mark inside an elongated rectangular shaped background
carrier.

Goods/Services

Class 036. First use: First Use: 2001/04/00 First Use In Commerce: 2001/04/00

FINANCIAL MANAGEMENT SERVICES OFFERED VIA A WEB SITE ON A
GLOBAL COMPUTER NETWORK

U.S. Registration | 3833858 Application Date 08/11/2009

No.

Registration Date | 08/17/2010 Foreign Priority NONE
Date

Word Mark NONE

Design Mark

Description of
Mark

The mark consists of a silhouette of a sitting lion looking to the left.

Goods/Services

Class 036. First use: First Use: 2009/04/15 First Use In Commerce: 2009/04/15

Investment management and distribution services in the fields of Mutual Funds
and Separate Accounts for retail and institutional investors

U.S. Registration | 1871557 Application Date 11/04/1993

No.

Registration Date | 01/03/1995 Foreign Priority NONE
Date

Word Mark

LION SUBACCOUNTING SYSTEM

Design Mark

Description of
Mark

NONE

Goods/Services

Class 036. First use: First Use: 1989/10/01 First Use In Commerce: 1989/10/01

financial and investment services in the field of mutual funds and other
investment products

U.S. Registration

2796913 Application Date 07/10/2002




No.

Registration Date | 12/23/2003 Foreign Priority NONE
Date

Word Mark LION EXPRESS

Design Mark

LION EXPRESS

Description of
Mark

NONE

Goods/Services

Class 036. First use: First Use: 2002/05/00 First Use In Commerce: 2002/05/00

Financial services, namely, a voice activated automated account access line
that provides the ability for brokerage account owners to obtain account
information, namely, the ability to create a personal portfolio with information
that can be regularly accessed including market quotes, transaction history and
help assistance, effect purchases and sales and speak to customer and account
representatives

U.S. Registration | 1729327 Application Date 03/11/1992

No.

Registration Date | 11/03/1992 Foreign Priority NONE
Date

Word Mark LETTER FROM THE LION

Design Mark

Description of
Mark

NONE

Goods/Services Class 016. First use: First Use: 1980/09/00 First Use In Commerce: 1980/09/00
publications; namely, a financial newsletter
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IN THE UNITED STATES PATENT AND TRADEMARK OFFICE
BEFORE THE TRADEMARK TRIAL AND APPEAL BOARD

' X
MBSC SECURITIES CORPORATION and :
THE DREYFUS FUND INCORPORATED :

Opposers,

V. : Opposition No.: N.Y.A.

' : Serial No.: 85/175,095
NOKOL M. O’NEIL dba NOBLESSE
OBLIGE CAPITAL ‘

Applicant. :
X

NOTICE OF OPPOSITION

In the matter of pending trademark application Serial No. 85/175,095, for

the mafk “Noblesse Oblige Capital and Lion Design”.
(hereinafter “Applicant’s Mark™) in International class 36 for “Commodity investment
advice; Currency trading; Financial services, namely, commodity trading and managed
~ futures advisory and management services; On-line real-time currency trading”
(hereinafter “Applicant’s services”), filed by Nikol M. O’Neil (hereinafter “Applicant”)
dba Noblesse Oblige Capital, 70 S. Munn Avenue, Apt. 509, East Orange, NJ 07018-
4310 and published in the Trademark Official Gazette on April 26, 2011, Opposers
MBSC Securities Corporation, a New York corporétion with an office at 200 Pafk

Avenue, New York, New York 10166, and The Dreyfus Fund Incorporated, a Maryland



corporation with an office at 200 Park Avenue, New York, New York 10166 believe they

~will be damaged by the registration of Applicant’s Mark, and having been granted

extensions of time to oppose up to and including August 24, 2011, hereby oppose same.
As grounds for its opposition, MBSC Securities Corporation and The

Dreyfus Fund Incorporated allege as follows:

1. Opposer MBSC Securities Corpofation is a New York corporation
with an office at 200 Park Avenue, New York, New York 10166.

2. Opposer The Dreyfus Fund Incorporated is a Maryland .corporation
with an office at 200 Park Avenue, New York, New York 10166.

3. MBSC Securities Corporation is a subsidiary of The Dreyfus
Corporation and The Dreyfus Fund Incorporated is an affiliate of The Dreyfus
Corporation. MBSC Securities Corporation is the distributor of The Dreyfus Family of
Funds and The Dreyfus Fund Incorporated (MBSC Securities Corporation, The Dreyfus
Corporation, The Dreyfus Family of Funds and The Dreyfus Fund Incorporated,
collectively referred to herein as “Dreyfus”).

4, Dreyfus, since the 1950s, has been using, and to this day continues
to use, throughout the United States, distinctive images of lions (“the lion images”), as
well as using the term and name “Lion,” as common law trademarks and service marks,
in connection with a wide range of investment and financial services. (See e.g., Exhibits
1 and 2). Since 1980, Dreyfus has been using “Lion” as a trade name, as in “Letter From
The Lion.” The services offered by Dreyfus under its lion images and the term and ﬁame

Lion include, inter alia, financial and investment services.



5. Dreyfus is the owner of a number of United States trademark and
service mark registrations covering marks that include the lion images and the term lion.
Many of Dreyfus’ trademarks and service marks are registered for use in connection with
financial and investment services, including but not limited to: Rég. No. 712,289 (Lion
Design) claiming use since 1958; Reg. No. 804,414 (Lion Design) claiming use since
1958; Reg. No. 1,864,914 (D and Lion Design) claiming use since 1978; Reg. No.

| 1,851,680 (Lion Design) claiming use since 1978; Reg. No. 2,584,340 (Lion Design)
claiming use since 1998; Reg. No. 2,941,072 (Lion Design) claiming use since 2001;
Reg. No. 2,739,669 (Lion Design) claiming use since 2001; Reg. No. 3,833,858 (Lion
Design) claiming use since 2009; Reg. No. 1,871,557 (LION SUBACCOUNTING
SYSTEM) claiming use since 1989; and Reg. No. 2,796,913 (LION EXPRESS) claiming
use since 2002 and Reg. No. 1,729,327 for LETTER FROM THE LION claiming use
since 1980. Certified status and title copies of these and any other pertinent registrations
will be made part of the record herein during Dreyfus’ Testimony Period. The
trademarks, trade names and service marks referred to in this paragraph and the preceding
paragraph hereinafter are collectively referred to as the “Dreyfus Trademarks,” and the
products and services covered by the Dreyfus Trademarks are hereinafter referred to as
the “Dreyfus Services.” |

6. Over the many decades that Dreyfus has used the various Dreyfus
Trademarks in connection with the Dreyfus Services, Dreyfus has invested substantially
in the advertising and promotion of these distinctive marks. Moreover, over those many

decades, Dreyfus has enjoyed substantial sales of the Dreyfus Services offered for sale



and sold under the Dreyfus Trademarks, and consumers and the trade have come to
recognize and associate these exclusively with Dreyfus.

7. By virtue of Dreyfus’ aforesaid common law and registered marks
and its advertising, promotion, and extensive sales, Dreyfus has acquired valid and
enforceable trademark and service mark rights in the Dreyfus Trademarks for the Dreyfus
Services, and these trademarks and service marks have come to represent extremely
valuable goodwill of Dreyfus. Further, as a result of the registrations and the foregoing
sales, advertising and promotion, the Dreyfus Trademarks have become famous and
exclusively associated with Dreyfus, and Dreyfus has acquired an eminent reputation
theréin. Such use, fame and eminent reputation pre-date the filing date of the intent-to-
use application opposed herein.

8. Applicant’s alleged “Noblesse Oblige Capital and Lion Design”
fnark is substantially the same as and is confusingly similar to the Dreyfus Trademarks in
appearance, sound and meaning and in the overall commercial impression it imparts to
consumers. Indeed, the lion image in Applicant’s alleged mark is substantially identical
to the lion designs in Dreyfus’ Reg. No. 2,584,340, which claims use since 1998, Reg.
No. 2,941,072, which claims use since 2001 and is substantially similar to the lion
designs in Dreyfus’ Reg. Nos. 712,289 and 804,414 which claim use since 1958.

9. In addition, the services listed in the application are the same as the
Dreyfus Services.

10.  Because the Dreyfus Trademarks and the various goods and
services advertised, promoted and sold by Dreyfus under those trademarks, trade names

and service marks (including, inter alia, financial and investment services), are



. exclusively associated with Dreyfus, the registration and use by Applicant of the alleged
mark “Noblesse Oblige Capital and Lion Design” — a mark that appropriates Dreyfus’
famous lion images for the Class 36 services identified in the opposed application, will
inevitably céuse confusion in the minds of the public, leading the public to believe that
Applicant is Dreyfus, that Applicant’s services emanate from Dreyfus, that Dreyfus has
sponsored or approved of such services, and/or that Applicant is in some way associated
with or connepted to Dreyfus, when, in fact, no such relationship exists.

11.  Further still, in view of the fame of the Dreyfus Trademarks and
. the similarities between the mark shown in the opposed applipation and the distinctive
Dreyfus Trademarks, registration of Applicant’s Mark is likely to dilute the distinctive
and famous Dreyfus Trademarks by lessening the capacity of the Dreyfus Trademarks to
designate and distinguish the products and services offered by Dreyfus under such marks.

12.  For the foregoing reasons, Dreyfus will be damaged by the
registration of Applicant’s alleged “Noblessé Oblige Capital and Lion Design” mark
because, inter alia, (i) the public and the trade are likely to believe that Applicant is
Dreyfus through their false designation of origin, the services to be offered and sold
under Applicant’s Mark — a mark which incorporates the famous Dreyfus lion image, a
key source-identifying element of the Dreyfus Trademarks -- are sponsored or approved
by Dreyfus, or are licensed or otherwise offered by Applicant under a mark confusingly
similar to the Dreyfus Trademarks with the authorization or permission of Dreyfus; and
- (ii) the registration and use by Applicant of Applicant’s Mark is likely to dilute the

distinctive nature of the Dreyfus Trademarks.



13.  For the foregoing reasons, Applicant is not entitled to registration
of its alleged “Noblesse Oblige Capital and Lion Design” mark for Applicant’s Services,

and is not entitled to the exclusive use thereof.

WHEREFORE, MBSC Securities Corporation and The Dreyfus Fund
Incorporated respectfully request that this opposition be sustained, and that registration of
 the alleged “Noblesse Oblige Capital and Lion Design” mark (Serial No. 85/175,095), be
refused.

Dated: August 24, 2011 Respectfully submitted,

o eriin dlvos, Jae
o)

(“Edward E. Vassallo
Jessica Hiney
FITZPATRICK, CELLA, HARPER
& SCINTO v
1290 Avenue of the Americas
New York, New York 10104 3800
(212) 218-2100

Attorneys for Opposers
MBSC Securities Corporation and
The Dreyfus Fund Incorporated
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History Page 1 of 4

About Dreyfus

History

" Dreyfus was among the pioneers of mutual fund investing
and remains one of the most recognizable names in the
business. While consistent in our investment philosophy and
process, we have strived to meet the changing needs of |
investors and investment professionals throughout our
history. Dreyfus and the lion have come to symbolize the
strength of our commitment to quality, performance and
client relationships.

The firm's origin dates back to 1947, when legendary
investor Jack Dreyfus founded a brokerage house in New
York City named Dreyfus & Co.

1950s - 1960s

In 1951, attracted by the concept of
mutual funds, Dreyfus & Co. purchased
a small management company named
John G. Nesbett & Co., Inc. with a small
common stock fund called The Nesbett
Fund Incorporated. Nesbett & Co. was
renamed The Dreyfus Corporation, and
The Nesbett Fund became The Dreyfus
Fund Incorporated.
In the 1950s, the Dreyfus lion became the symbol of The
Dreyfus Corporation. In 1957, Dreyfus became the first
mutual fund company to launch a retail advertising
campaign. Breaking from traditional "tombstone" mutual
fund advertising, the lion made his debut on television
emerging from a subway station and striding down Wall
Street.
Later on, Dreyfus again stepped away from the pack when it
published a full-color prospectus as a supplement to The
New York Times. These advertisements were so distinctive
that they received national press coverage. The lion

https://public.dreyfus.com/about-dreyfus/history.html 8/23/2011



History Page 2 of 4

continues to appear in Dreyfus advertising today and
remains one of the most recognizable corporate trademarks
in the United States.

Going public in 1965, Dreyfus was among the first money
management firms to tap into the stock market for additional
capital.

1970s - 1980s

In 1972, Dreyfus moved to the forefront
of socially responsible investing by
_creating The Dreyfus Third Century
Fund, Inc. It invests in companies that
not only meet fraditional investment
standards, but also conduct business in
a manner that is believed to contribute to
a better quality of life.
Always sensitive to changing investor needs, Dreyfus was a
pioneer in the area of money market funds with the launch
of Dreyfus Liquid Assets in 1974. Dreyfus focused its sales
efforts on the retail market, helping to lay the groundwork for
the subsequent tremendous growth of money market funds.
In 19786, Dreyfus was among the first fund companies to
introduce an incorporated tax-exempt municipal bond fund.
In 1985, Dreyfus introduced its family of low expense Cash
Management Funds. And in the latter half of the 1980s,
Dreyfus responded to investor demand by creating its
Strategic Funds family, which incorporates sophisticated
trading technigues made available to mutual funds by the
Tax Reform Act of 1286.
Recognizing the increasing availability of dollar-
denominated foreign bank deposit instruments, in 1989 we
introduced Dreyfus Worldwide Dollar Money Market Fund, a
- pioneering money market fund for retail investors that could
invest in dollar-denominated foreign money market
instruments.

1990s

In 1994, Dreyfus completed its landmark merger with Mellon
Bank Corporation, and became a wholly owned subsidiary
of Mellon Financial Corporation. The merger, a milestone in

https:/public.dreyfus.com/about-dreyfus/history html 8/23/2011



History | Page 3 of 4

the history of financial services in the United States, was at
the time the largest-ever combination of a bank and mutual
fund company.

In 1992, Dreyfus launched its first "BASIC" family of funds,
designed to offer higher yields through lower operating
expenses. And in the fall of 1996, Dreyfus created Dreyfus
Short-Term High-Yield Fund (currently known as Dreyfus
Limited Term High Income Fund), the first of its kind at the
time.

In June 1998, Dreyfus introduced the mutual fund industry's
first simplified prospectus designed to be an investor-friendly
summary of the information contained in the full mutual fund
prospectus. _

Also in 1998, Mellon Financial Corporation acquired
Founders Funds, which became the growth specialist
affiliate of The Dreyfus Corporation, and became Dreyfus
‘Founders Funds.

2000s

In February 2000, Dreyfus introduced
separately managed accounts to further [
enhance the company's institutional and 3§
investment advisory business. This i
- service provides individually managed
client portfolios and related investment
services through institutional channels
such as broker-dealers or financial
planners. Fayez Sarofim & Co., the
Houston-based asset management firm 18
that also sub-advises several Dreyfus
mutual funds, became the first asset
manager to work with the Dreyfus
separate accounts business.

https://public.dreyfus.com/about-dreyfus/history html 8/23/2011



History Page 4 of 4

In January 2007, Dreyfus announced it had dramatically
expanded its mutual fund lineup in 2006, adding 10 new
offerings launched since December 2005, spanning equity,
fixed income, international and global mandates, continuing
to build on Dreyfus' long history of product innovation. With
the extensive offerings and continued growth in its existing
funds, Dreyfus' assets under management were

- approaching $200 billion. In July 2007, Dreyfus reached that
milestone, crossing the threshold of $200 billion in assets
under management. ,
On July 1, 2007, The Bank of New York and Mellon
Financial Corporation merged to form a new company BNY
Mellon, one of the world's largest giobal asset management

- and servicing companies. The reach of Dreyfus' distribution
capabilities now extends to the resources of BNY Mellon
Asset Management and its exclusive network of world-class
institutional investment managers. ,
As a BNY Mellon Asset Management company, one of the
world's largest global asset managers, Dreyfus provides
unique access to its exclusive and diverse global network of
world-class asset managers, delivering powerful investment
insight and strategies, including equity, fixed income and
money market mutual funds, separately managed accounts,
retirement and cash management strategies and asset
allocation solutions. .

https://public.dreyfus.com/about-dreyfus/history.html 8/23/2011
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Dreyfus |
Short-Intermediate
Municipal Bond Fund

SEMIANNUAL REPORT September 30, 2010

BNY MLLLON
-ASSLT MANAGIMINT




Save time. Save paper. View your next shareholder report
online as soon as it's available. Log into www.dreyfus.com
and sign up for Dreyfus eCommunications. It’s simple and
only takes a few minutes.

The views expressed in this report reflect those of the portfolio -
manager only through the end of the pericd covered and do not
necessarily represent the views of Dreyfus or any other person in
the Dreyfus organization. Any such views are subject to change at
'any time based upon market or other conditions and Dreyfus dis-
claims any responsibility to update such views. These views tnay not
be relied on as investrment advice and, because investment decisions
for a Dreyfus fund are based on numerous factors, may not be relied
on as an indication of trading intent on behalf of any Dreyfus fund.

Not FDIC-Insured ¢ Not Bank-Guaranteed * May Lose Value
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Short-lnterrgzilg:: T h e FU n d

Municipal Bond Fund

A LETTER FROM THE CHAIRMAN AND CEO

Dear Shareholder:

This semiannual report for Dreyfus Short-Intermediate Municipal
Bord Fund covers the six-month period from April 1, 2010, through
September 30, 2010,

- Although a double-dip recession remains an unlikely scenario in our
analysis, recent uncertainty regarding the breadth and strength of the U.S.
and global economic recoveries has led to bouts of weakness in a number
of asset classes. Municipal bonds have been a notable exception, gaining
value during the reporting period amid robust demand from investors
seeking tax-free income from a relatively scarce supply of securities in a
low interest-rate environment.

Uncertainty will probably remain in the broader financial markets
‘until we see a sustained improvement in economic growth; but the
favorable influences underlying the municipal bond market’s advance
could persist for some time to come. A declining supply of newly
issued tax-exempt securities, the possibility of higher federal income
tax rates and low current yields among comparable-term taxable
bonds could continue to support municipal bond prices. During these
market conditions, we suggest that you meet with your financial advisor
regularly to review your investments in today’s stow-growth economic
environment, as well as your income needs and future investment goals
relative to your specific risk profile.

For information about how the fund performed during the reporting
period, as well as general market perspectives, we provide a Discussion
of Fund Performatice on the pages that follow.

Thank you for your continued confidence and support.

Sincerely,

Jonathan R. Baum

Chairman and Chief Executive Officer
The Dreyfus Corporation

October 14, 2010



DISCUSSION OF FUND PERFORMANCE

For the period of April 1, 2010, through September 30, 2010, as provided by
James Wekch, Portlolio Manager

Fund and Market Performance Overview

For the six-month period ended September 30, 2010, Dreyfus Short-
Intermediate Municipal Bond Fund’s Class A shares produced a total
return of 2.19%, Class B Shares returned 1.70%, Class D shares returned
2.27% and Class | shares returned 2.34%.1 In comparison, the fund’s
" benchmark, the Barclays Capital 3-Year Municipal Bond Index (the
“Index”), produced a total return of 2.25% for the reporting period2

Municipal bonds generally rallied during the reporting period amid
robust demand for a limited supply of securities. The fund’s Class D
and | shares produced returns that were modestly higher than its
benchmark, primarily due to its emphasis on revenue-backed bonds.

The Fund's Investment Approach

The fund seeks to maximize current income exempt from federal
income tax to the extent consistent with the preservation of capital. To
pursue this goal, the fund normally invests substantially all of its assets
in municipal bonds that provide income exempt from federal personal
income tax. The fund will invest only in municipal bonds rated irvest-
ment grade or the unrated equivalent as determined by Dreyfus, but
may continue to hold bords which are subsequently downgraded to
below investment grade. The fund invests primarily in municipal bonds
with remaining maturities of five years or less and generally maintains
a dollar-weighted average portfolio maturity of two to three years.

We focus on identifying undervalued sectors and securities, and we
minimize the use of interest rate forecasting. We select municipal
bords by using fundamental credit analysis to estimate the relative
value and attractiveness of various sectors and securities and to exploit
pricing inefficiencies in the municipal bond market. We actively trade
among various sectors, such as pre-refunded, general obligation and
revenue, based on their apparent relative values. The fund seeks to
invest in several of these sectors.

The Fund - 3



DISCUSSION OF FUND PERFORMANCE (rontinued)

Supply-and-Demand Factors Supported Municipal Bonds

The U.S. economy has continued to recover from the recession, but
the pace of the expansion has been slower than historical averages. In
addition, investors responded cautiously to new economic concerns
sternming from a sovereign debt crisis in Europe and inflationary
pressures in China. Meanwhile, most states have continued to struggle
with declining tax revenues and intensifying demand for services. In
light of these ongoing challenges, the Federal Reserve Board left short-
term interest rates unchanged in a historically low range between

0.00% and 0.25%.

Still, municipal bonds generally gained value during the reporting
period due to favorable supply-and-demand dynamics. Issuance of
new tax-exemnpt bonds moderated significantly due to the Build
America Bonds program, which shifted a substantial portion of new
jssuance to the taxable bond market. At the same time, demand for
short- and intermediate-term municipal bonds intensified as investors
sought alternatives to low yielding, fixed-price money market funds.
Consequently, municipal bonds outperformed U.S. government secu-
rities with comparable maturities.

Security Selection Strategy Boosted Fund Returns

In the generally rallying market environment, the fund received particu-
larly positive contributions to relative performance from bonds backed by
revenues from waterworks, sewer systems and other municipal facilities.
Conversely, the fund held relatively light exposure to bonds backed by
general tax receipts, which lagged market averages.

In addition, the fund benefited from municipal bonds backed by the
states’ settlement of litigation with U.S. tobacco companies. Bonds issued
to finance industrial development projects and health care facilities
also produced above-average returns due to robust demand for higher
yielding securities. Finally, the fund’s focus on bonds in the short-inter-
mediate range proved beneficial due to relatively steep yield differences
along that part of the maturity spectrum, which helped enhance total
returns as holdings moved toward their final maturities. )

In light of the subpar economic recovery and tighter credit spreads, we
gradually reduced the fund’s exposure to riskier market sectors and



upgraded its overall credit quality. Qur bias toward higher-quality
securities included bonds for which the money for early redemption
has been set aside in escrow. Although these high-quality bonds pro-
duced positive absolute returns during the reporting period, they
detracted from the fund’s performance when investors continued to
prefer more speculative investments.

Supply-and-Demand Factors May Remain Favorable

Many states have continued to face elevated fiscal pressures, but we do
not currently expect a return to recessionary conditions. Still, we are
aware that higher yielding municipal bonds already have rallied
strongly, suggesting to us that the bulk of their gains for the current
cycle are behind us. Therefore, we have intensified our focus on
higher-quality bonds.

We remain optimistic over the longer term. We anticipate a more
ample supply of newly issued bonds when the Build America Bonds
program either ends or is renewed with lower federal subsidies at the
end of this year. In the meantime, demand seems likely to stay robust
as investors grow increasingly corncerned regarding potential federal
income tax rate increases.

QOctober 13, 2010

Boud funds are subject genenally to literest rate, credit, lquidity, and market risks, to varylig
degrees, all of which are swse fully described 1n the fund's prospectus. Cenerally, all other factors

~ belng equad, bund prices are Inversely related to literest sate changes and rate lncieases casn cause
prke declnes.

1 Total returst lacludes reinvestiment of dividends and any capital gains pald, and does 1ot take into
consideration the maximum Inftlal sales charge in the case of Class A shaues, or the applicable
contingent deferred sales chasge imposed on redeniptions i the case of Class B shares Had these
charges been reflected, returns would have been lower Past performaixe Is 1o guarantee of future
results. Share price, yleid and investment returny Ructuate such that upon redemption, fund shares
may be worth more or less than thelr original cost Iivome may be subject to state and local taxes,
and sume licomie may be subject w the federal alternative suliaum tax (AMT) for certain
dvestors, Capital gaiis, If any, are taxable.

2 SOURCE: LIFPER INC. — Refects seinvestiient of dividends and, whee applicable, capital
gain distibutions. The Barclays Capital 3-Year Municipal Bond Index is an unmanaged total
return performaice beachmark for the lnvestment-grade, peographically uswestricted 3-year tax-
exempt bund market, consisting of munkipal bonds with maturities of 2-4 years. Index returns do
awt seflect the fees and expenses asswlated with operating a mutual fund.

The Fund 5



UNDERSTANDING YOUR FUND'S EXPENSES (unaudited)

As a mutval fund investor, you pay orgoing expenses, such as maragement fees and other expenses,
Using the information below; you can estimate how these expenses affect your investment and compare
themt with the expenses of other funds. You also may pay ane-time trnsaction expenses, including sales
charges (loads) and redemption fies, which are not shown in this section and would have resulted in
higher total expenses. For more information, see your fund's prospectus or talk to your financial adviser,

Review your fund's expenses

The table below shows the expenses you would have paid on a $1,000 investment in
Dreyfus Short-Intermediate Municipal Bond Fund from Aprit 1, 2010 to September 30,
2010. It also shows how much a $1,000 investment would be worth at the close of the
period, assurning actual retuens and expenses.

Expenses and Value of a $I 000 Investment : -
assumlng actual returns for the sux months ended September 30 201 O

CIassA CIassB o c]assD . Classi

Expénses pald per~$‘1’.000‘f . $ a6 $ 839§ : 355 5 294
Ending value {after expenses): . - $1,021.90  $1,017.00 = $1,02270 = $1,023.40

COMPARING YOUR FUND'S EXPENSES
"WITH THOSE OF OTHER FUNDS (unoudited)

Using the SEC's method to compare exbenses

The Securities and Exchange Commission (SEC) has established guidelines to help
investors assess fund expenses. Per these guidelines, the table below shows your fund's
expenses based on a $1,000 investment, assuming a hypothetical 5% annualized return.
You can use this information to compare the ongoing expenses (but not transaction
expenses or total cost) of investing in the fund with those of other funds. All mutual fund
shareholder reports will provide this information to help you meake this comparison.
Please note that you cannot use this information to estimate your actual ending account
balance and expenses paid during the period. '

Expenses and Value of. a 51, OOO Investment
assuming a hypothetlcal 5% annualized return for the siX months ended September 30 201 O

ClassA  ClassB - ClassD = Class |
Expenses paid per $1,000t 0§ 426 s B39 8 355 § . 294
Ending value (after expenses). = $1,020.86 - $1,01675 $1,021.56 . $1;022.16

7 Expenses are equal to the fund’s annualized expense ratlo of .84% for Class A, 1.66% for Class B, 70% for
Class D and .58% for Class I, multiplied by the average account value wver the perdud, multiplied by 183/365 (to
seflect the one-half year perod).



STATEMENT OF INVESTMENTS

September 30, 2010 (Unaudited)

Lonq-Term Mumcnpal
Investments—97.7%

Coupon
Rate (%)

- Maturity

Principal

Alabama-1.2%

Alabama Public School and
College Autharity, Capital
“Impravement Revenue

Birmingham Water Works Board
Water Revenue: !

Mobile lndustrlal Devetopment
Board, PCR (Alabama Power
Company Barry Plant Prorect)

Aiaska-.s%

Alaska lndustrlal Development and
Export Authorlty, Revolving

““Fund Revenue

Arizona-2.0%

Arizona Transportation Board,
Transportation Excise Tax

~ Revenue (Maricopa County
Regional Area Road Fund) -

Regional Public Transportatlon

‘- Authority, Transportation Excise
Tax Revenue (Maricopa County
Public Transportation Fund)

Rio Nuevo Multipurpose Facilities
District,.Subordinate Lien
Excise Tax.Revenue (Insured;

Assured Guaranty Munlupal Corp) :

California-6.3%

California, -
GO (Various Purpose)
California Department of Water
“Resources, Power Supply
Revenue {Insured; National -
Public Finance Guarantee Corp.)
Catifornia Municipal Finance
Authority,:COP (Community
‘Hospitals of Central
California.Obligated Group)
California Statewide Communities
Development Authority, Revenue
~(Kaiser Permanente)

5,00

1 5.00

475

5.00"

5.00
5.00

~ 550

500

5.50

5,00

5.00

Date

5/1/13 .

17113

snenz

AN14

7/1/13

7AN3

7/15/14

21713

5/1/12

-2

Amount ($) Ydlue ($)

2,350,000 . 2,604,787

2,665,000 2,894,350

. 2,000,000 .. 2,104580

3000000 3,378,120

2690000 2 2994239

4590000 5,111,791

3,770,000 4319214

2500000 2722775

4,175,000 4,499,147

1,500,000 1,513,695

4/1/13 4225000 4604363

The Fund



STATEMENT OF INVESTMENTS (Unaudited) {continued)

Lonq-Term Mumclpal © cowpon | Maturity Principal e
Investments (contlnued) GaoiRate (%) T o Date S Amounti(sy Value($)

California (continued) .,
Callforma Statewide Commumtles o

Development Authorlty, Revenue 0. s

(Kaiser Permanente) . - 500 . 4/1/14 4000000 . 4453520
California Statewide Commu,hitiés e L Pl e

Development Authority,

Revenue (Proposition 1A Sl e e D

‘Receivables Program) -~~~ . 500 - 6/15/13. 11,010000 - 12,071,254
Los Anqeles County Metropolitan ' AR T S

Transportanon Authority, -
© General Revenue(UmonStatnon S A

Gateway Projecty -~ 500 . 7/1/13  1,150000 1,274,407
Los AngelesCounty Metropolltan ‘ : S - NS e

Transportatlon Authontv. :

Prop05|t|onAFlr§t Tier - ) L e i ; o i :
_Senior Sales Tax Revenue. - - 7B.00 . T T/1/14 - 5,000,000 - 5741,750
Los Angeles County Métropolitan ‘ 8

‘Transportation Authority, = -

 Proposition C Sales Tax: Revenue 500 ~ 7/1/14  2,000000 . 2,295,100

Colorado-l.z% . .. U : :

Black Hawk, : L i T

. Device Tax Revenue. . o500 12112 1 780,000 TBBT743.
Denver City.and County, ; i i L
_Alrport System Revenue: -~ 500 -11/15/11 3,000,000 - . 3,138060.

Denver City'and County,
Alrpart System Revenue
» {Insured; National Public-

Finance Guarantee Corp.) . : 5.00 - 11/15/11 ;2,00‘0.000 12,092,040 g
Northwest Parkway Public Highway - . . Fh . e
- -Authority, Revenue (Prerefunded) 7300 6/15/11 1,120,000 B 1,192,352
Connecticut-2% : e e ~ ‘
Connecticut, '

~General Airport.Revenue
~ (Bradley: International
. Airpart) (Insured; National - e L = : : : :
Public Finance Guarantee Corp.): 15,25 . - 10/1/10::1,390,000° 1,390,167
Delawara-.z% ' ‘ L o : : T
Delaware Economic Development
A,uthorx,ty,P,CR (Deimarva Pawer
and Light Company Project) " . . . ‘ o
(Insured; AMBAC) o 490 5/1/11 1,000,000 - 1,009,700



Lonq-Term Mummpal
‘Investments (continued)

Coupen’

; Matunty G

" Date

i Priyncipal

District of Columbla-1 5% :

District of Columbia,
Income Tax Secured Revenue

Metropolitan Washmgton
Airparts Autharity, Alrport
System Revenue

Florida-11.3% -

Citlzens Property Insurance

© Corporatian, High-Risk Account

‘Senior Secured Revenue.
szens Property Insurance
Corporatron Hrgh-Rrsk Account
" Senior Secured. Revenue :
szens Property insurance
Corporatlon, High-Risk Account
Senior Secured Revenue
(Insured; Natronet Public
- ‘Finance Guarantee Corp.)
Clearwater,
Water:and Sewer Revenue

Florida Department of::
Transportation, Turnpike -
Revenue (Insured; National
Public Finance Guarantee Corp.)

Florida Hurricane Catastraphe Fung

-:Finance Corporation, Revenue
Florida State Board of Educatlon
Lottery Revenue

Florida- State Board of Educatron.’
. Lottery Revenue

Florida State Board of I Educatlon.‘ :

Lotterv Revenue -

Florida State Board of Education, .

‘Laottery Revenue {Insured;
National Public Finance
“GuarantéeCorp.) - e
Florida State Board of Education,
Lottery Revenue (Insured;
-National Public Finance
Guarantee Corp.)

“'Rate (%)
5,00

5,00

'5.00

500

500

5.00

5,00
5.25
5.00

500

5.00

5.00

500"

121113

Tonns
6/1/‘ﬁ;"
enl1a

301712

1zhin3

: iHz
, 721/12
70113
- 7./1,{1‘4:

7/1/14 -
1174

70014

“Amount (5 b
5,000,000
3,300,000 .
12,000,000
15500000
750,000
,1‘.40'0‘,00’0 :

3,645,000
: 3,43p,ooo
2555000

| zrsQo.ooe L

5375000 .
31 75,000

2,265,000

Value($)

5653350

3,644,025

2,040,620

5864925

778417

15570982

3,922,530

3,631,341

 2,843587

2,854,950 -

6,138,142 =

3,484,435

2,586,585 -

The Fund



STATEMENT OF INVESTMENTS (Unaudited) {continued)

Lonq-Term Mummpal ,
Investments (continued)

Coupon'

.Rate (%)

Maturity

Date

Principal

Amount (5 .

2 Nalue($)

Florida (contlnued)

Florida Water Poliution Control
Financing Corporatlon Water
Pollution Control Revenue

Highlands County Health Facilities

. Authority, HR (Adventist -
Health System/Sunbelt
Obligated Group)

Hillsborough County Industrial . -
Development Authority, PCR
(Tampa Electric Company Proj ect)

Lee County,

. Airport Revenue (Insured
-Assured Guaranty Municipal Corp.)
Miami-Dade County,
~:Aviation Revenue: (Miami

. -International Airport)

(Insured; National Public
Finance Guaranteé Corp.)

Miami-Dade County School Board,
COP (Master Lease Purchase
Agreement) (Insured; AMBAC)

Miami-Dade County School Board
COP (Master Lease Purchase.
Agrekement) (Insured; National
Public Finance Guarantee Corp.)

Orlando Utilities Cammission,

- Ulility System Revenue .

Orlando-Orange.County

- Expressway: Authority, Revenue
(Insured; Assured Guaranty
Municipal Corp.)..

Orlando-Orange County
Expressway Authority,

Revenue (Insured; AMBAC)

Saint Petersburg,

‘Public Utility Revenue

Saint Petersburg,

- Public Utility Revenue

Sarasota County School Board,

- COP (Master L ease
Purchase Agreement)

10

5.00

5.00
5,10

5,00

525

5.00

--5.00

5,00

5,00

-5,00
5.00

5.00

500

7h5/1s

11/15/13

10/1/13

10/1/14

1001114

8114

5/1/11

1011/12.

77114

Mne.
10/1/12

10/1/13

N4

- 4315,000
11,000,000
11,855,000

3,000,000

1,000,000

12,010,000

2,000,000

1200000

2,000,000

3,870,000

2,320,000

2,435,000

1,365,000

5,041,344
1,111,080
1,964,705

3,313,140

1,113,900

2.221271

12,037,620

1302816

2,258,760

4132270

2,515,390

2,727,030

1,519,887



Lonq-Terfn Municipal
Investments (continued)

Coupon

CeoMaturity

‘Principal

Florida (continued)

50uth Mlami,Health, Facilitles
Authority, HR (Baptist Health
.Sauth F lortda Obliqated Group)
Tampa, .
Solid Waste System Revenue
" (Insured; Assured Guaranty
“Municipal Corp.)
Georgia—-.9%
Fulton County- Development
3 Authorlty, Revenue (Georgla
Tech Foundatlon Funding Student
: Athletlc Complex 1l PrOJect) )
Georg|a Munlcipal Assoctatlon :
Inc.,.COP (Riverdale: Public
Purpose Project) (Insured;

Assured Guaranty Municipal Corp.) ‘

Gwinnett County, Development
. Authority, COP-(Gwinnett
County Public Schooals PrOJect)
(Insured; National Public Finance
_Guarantee Corp.j (Prerefunded)
Private Colleges and Universities -
Authority, Student Housing
Revenue (Mercer Housing
~Corporation Praject)
Hawaii-1.0%
Hawaii,
Alrparts System Revenue
Idahe~.3%
University of-Idaha Regents,

General Revenue (Insured; Assured

Guaranty Municipal Corp. )
IIIInoIs-Z.S%
Chicago, -

GO (Insured; Assured Guaranty

Municipal.Corp.) (Prerefunded) :
Cook County,

GO Capital Equipment Bands
lllinois,

GO

Rate(%e) -
5,00

4.00.

575
4.00

525

600

5.00

438

5.00
5.00

5.00

Date

8/1 5/1 4

fo/1714

117113

C5f1/12

11114
EYaVaRE

7/1/14
YA YR

111714

11/15/13

/114

1500000 1,679,445

U Amoeunt() - Value'($)

o

1715000 1793736

1,095000 1,153,265

1,930,000 2,021,559

2,100,000 b 2,408,574

305,000 310719

5,575,000 i 6,163,831’ :

1,600,000 1,627,456

2,700,000 b 3,068,496

2,000,000 2244200

7,300,600 7,945,174

The Fund 11



STATEMENT OF INVESTMENTS (Unaudited) f{continued)

Lonq-Term Mumcupal
- Investments (contlnued)

Coupon

: Méturity

Prin,cipél

{llinois (cpnt_lnuqd)

|H|n0|s, .
Sales Tax Revenue
|ndlana—z.8%
Indiana Fmance Authonty,
Revenue (Tnmty Health
“Credit Group)
indiana Health Facllity Financing
Authority, Revenue {Ascension -
_ Health Credit Group)
Indiana-Health Facility Financing -
A,uthorit‘y.\Revenue {Ascension
_Health Subordinate Credit Group)
indiana Transportation Finance
Authority, Highway Revenue -
- (Insured; Assured Guaranty
_ MunICIDal Corp.) (Prerefunded)
Indmnapohs Local Public.
Improvement Bond Bank; Revenue
- (ndianapalis Alyrport Authoruty‘
Project) (Insured; Assured
Guaranty Municipal Corp.)
Rockport, :
PCR (Indlana Michigan Power :
‘Company Project)
Seymour,
EDR.(Union Camp :
Corporatian Project)
Kansas-.5%
Wichita, = - :
‘Hospital Facilities Revenue
“(Via Christi:Health System, Inc.)
Wyandotte County/Kansas City:
-Unified Government Board of
Public Utifities, Utility -
System Revenue
Louisiana=~1 2%

Parlsh of' Orleans Parishwide =
School District, GO (Insured;

- Assured Guaranty Municipal Corp.) ,

12

“Rate.(%)-

5,00

363

. 500

5.00

563

625

625

4.00'

25,00, .

4.00

“Date
615/14

12h N3

S

T

o113

. 'f 1/1/1'4 :

- 6/2/1a

,7)1/1'2

T115/12

94

9/1/14

Amount ($)

2340000

2,045,000
4,000,000

1,850,000
1,000,000
1 2,230000
3,000,000
12,420,000
11,000,000
2,060,000

5,885,000

. vale (§).

12,618296"

2241238

4106520

1913677

1,114,590.. .

2401732

3,373,830

2612777
1,052,680

27338782

6,435,895



Lonq-Term Mumc:pal
Investments (continued)

- caupen
- 'Rate (%)

o Maturity.
CoooDate

;- Principal
S Amount (§)-

iValue ($)

Loulslana (contInued)

Plaquemlnes Parlsh Law Enforcement

© District, Certificates of -
Indebtedness (Insured FGIC)
] Maryland—t 9%
Baltrmore County,
- GO (Consolidated -
“Public Improvement)
Harfard County,
GO (Consolidated.
- Public Improvement)
Maryland, :
GO (State and LocaI Factlltles
= Loan) (Prerefunded)
Northeast Marvland Waste Dlsposal
‘. Authority; Solid Waste
“Revenue (Montgomery
- County Solid Waste Disposal
System) (Insured; AMBAC)
Massachusetts-1 0%
Massachusetts’ Bay Transportatlcn
Authonty, Senior Sales
Tax Revenue .~ S
Massachusetts Bay Transportation
Authority, Senior Sales Tax
“Revenue (Prerefunded)
Massachusetts Health and . -

Educational Facilities Authority, -

Revenue (Northeastern
“University Issue)
Mtt:hlqan-3.2%
Detroit,
Sewage DIsposaI System
Senior-Lien Revenue
{Insured; National-Public
-Finance Guarantee Corp.)
De'troit '
‘Water Supply System.Senior
Lien Revenue (Insured; Assured
Guaranty-Municipal Corp.)

~4,50 :

5,00

5.00

5.00 . .

550

525

525

5.00

550

500

311
=843
7113
8/1/13.
annz
77in3
/1112

10/1/14

7/1/14.

7hhe

1,145,000

2,650,000

2,250,000 .-

13,000,000

1,160,950

1,000,000 1123780
2,966,675

4,130,000 b 4,647,943

3,000,000 3,177,780

2100000 2363424

2,440,598

1300000 1476670

3125000 3433969

13,149910

The Fund 13



STATEMENT OF INVESTMENTS (Unaudited) ({cominued)

Lonq-Term Mumclpal Coo o coupon s Maturity Principal . -

Investments (contlnued) L Rate (%) Date - Amount(Sy

Michigan (contlnued)

Michigan Bundlnq Authonty, :
. Revenue (Fatilities Program)
{Insured; Assured Guaranty . e S
. Municipal Corp.) - - . 525 - °10/15/12 4,285,000
Michigan Hospital Finance B B : : ’
Authority, HR:(Oakwood : : S
‘Obligated Group) - . 500 11/1/10. 1,500,000
Michigan Municipal Bond Authonty, . :
School Loan Revenue ~ 525 12/1/12:1,000,000
Royal Oak Hospital Finance . ‘ ' e
Authority, HR (Willlam Beaumont

 Hospital Obligated Group) ~~~ 6.25 9/1/14 2500000

Wayne County Alrport Authority,
“Alrport Revenue (Detrait
Metropolitan' Wayne County -
* “Ajrportytinsured; National--

~ Public Finance Guarantee Corp) 5,00 . 12/1/12 3,000,000

Mlnnesota-.e% :

Saint: Paul Independent School .

. District Number'625, GO School -
-Building Bonds. (Minnesota o
- Schiool District Credit

_Enhancement Program) 5000 ;2/1/1/4, 1\.‘415.006,

South‘ern Minnesota Municipa! ‘
Power Agency, Power Supply

System Revenue - ' 500 - 1/1/12 3,040,000

Nevada=.8%
Clark County Schoo! District,

Limited Tax GO (Insured; Assured . T -
Guaranty Municipal Corp.) ’ 5.00 6/15/14: 1,000,000
Clark County School District; = .

Limited Tax GO .(Insured; Assured

Guaranty Municipal Corp.): 5.50 6/15/14 2,65'0.000' L

Clark County ‘School District,
. Limited Tax GO (Insured;. ..
National Public Finance . -

Guarantee Corp.) 525 6/].5/14 1,005,000

New .Jersey-a 7%

New Jersey Health Care Faculltles
‘Financing Authorltv, Revenue

; (Ho!y-Name Medical Center Issug) 5,00 7/1/14. 1,795,000 °

14

. Value o) ‘

4,599,133

1,503,810

1,077,030

2,827,525

13,125,190

1,611,190

3,199,205

1,140,810

3,045,592

1,082,455

1910939



Long-Term Municipal 0 Coupen Maturity . Principal-
Investments (continued) - Rate (%) Date "' Amount (5) < Value (§) .
New Jersey (continued) . ‘ - ER
New:Jersey Higher Education

Student-Assistance Authority, e ,

Student-LoanRevenue .~ = 5,00 12/1414. 1,660,000 . 1,829,934
New-Jersey: Transportatlon Trust : : R Vi
“Fund-Authority (Transportation

-System) {Insured; National S T B e R :

_Public Finance Guarantee Corp.) . 525 12/15/13 5,000,000 - 5666700
New Jersey Transportahon Trust L : R e S S

Fund Authority (Transportation. i . e P

System) (Prefefunded) - 550 6/15/13 4,000,000 5 4518440
Tobacco Settlement Financing " : S R

Corporation of New Jersey,

Tobacco Settlement I e S

Asset—Backed Bands - AR5 6/1/11 - 1,000,000 - 1,009,320
Tobacco Settlement Financmg S : L TR '

Corporatlon of New' Jersey,

Tobacco Settlement Asset: Backed -

Bonds(Prerefunded) 600  6/1/12 72500001 7920335
New Mexlco=1.7% - o e [
Albuguerque; , R o BT A

‘Subardinate Lien Alrport Revenue SrBO0 T T112 3,000,000 3,188430
Gallup, ‘ AR e o VR

‘PCR{Tri-State Generatlon and

Transmission-Association, Inc, L LA R T T ;

PrOJect) {Insured: AMBAC) 5.00 . 8/15/14 - 3,785,000 4,157,293
New Mexnco Hos pital Equipment Laan : o : : : :

Councn Hospital'System -
_Revenue (Presbyterian : ' Sl , PR o

Healthcare Services) . 525 .8/1/14 3000000 . ' 3,349,170
Ene County Industrial Development

Agency, School Facility:

Revenue {City School District

of the City of Buffalo Praject) © 500 ~ §/1/14 1,750,000 1980807
Metropolitan Transportation = B ' ' S
" “Authority, Dedicated - o (R 1S AR
. Tax Fund Revenue -~~~ 1~ T BO0 T 11/15/14 2,120,000 1.0 2,423,817
Metropoﬂtan Transportation . ST e s . :
Authority; Transportat:on Revenue 5,00 '1’l/l 5/13- 2,880,000 .3,205728 "
New York City, - e e ‘ S
Go o ... BOO- . 8/1/15 2000000 2325320

The Fund 15



STATEMENT OF INVESTMENTS (Unaudited) (continued)

Ldnq"-,'rerm Municipal "Coupon Maturity = " Principal." " ,
Investments (continued) Rate (%) S Date Amount (5) : Value ($)

N_ew:York_ {continued) )
New York City Housing Development . i
“Corparation, MFHR , S 385 0 11/110 2,505,000 0 - 2,509,760
New York City Transitional Finance : ‘ ‘
Authority, Future Tax Secured - R S . ST
Subordinate Revenue S0 8000 T11/1/13 4,105,000 4,639,594
New York City Transitignal Finance - : : e :
“Authority, Revenue (New York SR ol
- Clty Recovery. Bonds) - 500 . 11/1/14 3,000,000 . 3,473,370
New York State Dormitary ~ s ‘ s
Authority, Third General
Resolution. Revenue (State
University Educational
Facilities Issue) {Insured; - ,
National Public Finance. : T ,
Guarantee Corp.) - ... s 525 5/15/12 2,000,000 ‘2,138,760
New York State Housing Finance - ' SIS '
Agency, Affordable ) RN ) : i
Housing Revenue © 405 11/110 165,000 .- 165,302
New York State Housing S L : '
-Finance Agency, Affordable .
“Housing Revenug ... = - N A L g
~ (Collateralized; SONYMA)  * 425 . 5/1/11°.1,920000  1,956557
New:York:State Thruway Authority, : L :
Second.General Highway and '

Bridge Trust Fund Bands -~ 500 ' 4f1/14 3535000 4023148
North Carolina-.7% ' L k . :
Chariotte,

GO . 5.00 &/1/13 .1,000,000 1,116,850
Mecklenburg County Public ; : : o s ‘
- Facilities Carporation, . e G e
Limited Obhligation Bonds 5.00- - :3/1/14 3,000,000 3,421,860
Ohlo-1.8% PREE S : ‘ '
Buckeye Tobacco Settiement
Financing Autharity, Tobacco : - : :
Settlement Asset-Backed Bonds 5.00 6/1./11: 4,000,000 4,057,000
-Columbus City School District, - : : : -
School Facilities Canstruction
and Impravement Bonds
(GO-Unlimited Tax) {insured; T SR s
- FGIC) (Prerefunded) - 500 6/1/13:4,000,000 b - 4,466,240

16



Long-Term Municipal S Coupon
“Investments (continued) Rate (%)

Maturity

 Date

' Principal
Amount (5) .

Ohlo (continued)
Ohio State University, - ,
General Receipts-Bonds 5.00

Ohia State University,
General Receipts.Bonds 5.00

Oklahoma=-1.1%
Tulsa County industrial Authority,

Capital Imprqvements Revenue 5.00

Oregon=2.0% -
Multnomah County,

GO S 500

Oregon Department of : ,
~Administrative Services, COP’ 5.00
Pennsylvania-6.7% . :
Adams County Industrial
Development Authority, : S
Revenue (Gettysburg College) 5.00.
Allegheny.County. Airport : :
Authority, Airport Revenue
(Pittsburgh.International
Airport) (Insured; Assured
- Guaranty Municipal Corp.) 5.00
Allegheny County Industrial : s
Development Authority, EIR

(USX Corporation Project). 475

Aliegheny County Sanitary. . -
Authority, Sewer Revenue -
- ‘{Insured; National Public

Finance Guarantee Corp.). 5.25

indiana County Industrial
Development Authority, PCR
- (Pennsylvania Electric Company..
© . Project) (Insured; National ;
Public Finance Guarantee Corp.) 5.35
Pennsylvania,
GO (Insured; Assured Guaranty
Municipal Corp.) 5.00
Pennsyl‘vanla Economic Development
Financing Autharity, SWDR
{Waste Management, Inc. Praject) - = 4.70

6/1/13

12/1/14
5/15/14

1071714

11713
815714
1As
FRVVE
1211017

11/1/10

9n/14

117114

1,150,000

1,265,000

6,000,000

5,430,000

5,565,000

1,000,000 -

1,000000°

2,000,000

11,000,000

5,350,000

3,500,000

| Value ($)

1,281,123

1,464,655
6,793,740

6,347,209

6233468

1,130,740

1,083,200

2,090,760
1,032,190
5370597

1,385.784

3,706,955
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STATEMENT OF INVESTMENTS (Unaudited) {conrinued)

Lonq-Term Mumclpal

o Coupon

: MatUrity

Prmc:pal :
Amount (S) &

Investments (contlnued) :

Pennsylvanla (contlnued)

Pennsylvanla quher Educational
~Facilities Authority. Health
System Revenue (The Univer5|ty

‘ of Pennsylvanla) (

Pennsylvama ngher Educatlonat
Facilities Authority,

Reyenue (State System
of Higher Education):
Pennsylvania Turnpike Commission,
“Turnpike Révenue {Insured;
+National Pubii¢ Finance
Guarantee Corp.),

Pennsylvama Turnpvke Comm|55|on.

Turnpike Subcrdlnate Revenue =

Phlladelphla,

‘Airport Revenue (Insured; Assured i

Guaranty: Munlclpal Corp )
Ph|ladelphia Hospitals and Higher
-Education Facllities. o

Authority, HR (Presbyterian
Medical Center of Phlladelpma)

Phnadelphia School Dlstnct
G0

Rhode lsland-.3%

Rhode lsland Health and
Educatmnal Building
Corporatlcn, Haspital
Financing Revenue (Lifespan
“: ‘Obligated: Group Issue)

South Carollna-3.5%

Charleston, .
Waterworks and Sewer System -
Capital lmprovement Revenue

Orangeburg: Joint Governmental
Action Authority, Capital

. Projects Sales and Use Tax
‘Revenue (Orangeburg County, -

.- South:Carolina Project) -

- (Insured; National Public

" Finance Guarantee Corp)

Renewable Water Resources,
Sewer System Revenue

18

“Rate (%)

5.00

5,00

550

5,00

. 5.00

6;50 i

- 500

5.00

513

5.00

5.00

Date

8/15/13
ensn3

1213

en/1a

- 6/15/11

1 2/«1"/1’ 1

, 9‘/1‘/1 4

Csasnn

1nns

A2

1/1/14

13,000,000
4225000

12,620,000

5,600,000,

3

- 2,860,000

735,000

4230000 -

2,000,000

1,680,000

2,000,000

1,000,000

Value ($)

3,331,530

4694017

2,082,477

16300952

2941510

763503

4,739,969

2.042:580

1,959,031

1,126,490



Lonq-Term Mumclpal
Investments (contlnued)

 Cotpon

Maturity

~Principal

South Carollna (contlnued)

South Carolina Public Service
Authority, Revenue Obllqanons :
*(Santee Coopery - =~

South Carollna State Ports :

: Authonty Revenue (Insured;:
Assured Guaranty Municipal Corp.)

Sauth Carolina Transportation
Infrastructure Bank, Revenue

Suartanburg,

Water System Revenue (Insured

.- Assured Guaranty. Mummpal Corp) e

Tennessee- 1.1%

Memphls :
Electric System . -
Subordinate Revenus

Shelby County Health Educational

and Housing Facility Board, Revenue

(Methodist Le Bonheur Healthcare)

Texas-12.6% o

Alief Independent School:District;
““Unlimited Tax Schoal ButIdmg
~Bonds (Permanent School Fund
“Guarantee Program)..

Allen Independent:School District,
Unlimited Tax Bonds (Permanent

‘School Fund Guarantee Program):‘ .

Austin,’
Electric UtIIIty System
““Révenue (Insured AMBAC)
Clear Creek Independent School
/ District,Unlimited Tax. .~ ¢
Schoolhouse Bonds (Permanent.
School Fund Guarantee Program)
Cypress- Falrbanks Independent
=School Dlstrlct Unumated Tax
'Schoolhouse Bonds (Permanent :
Scheol Fund Guarantee Program)y

Dallas Independent School
District, Unlimited Tax Bonds
(Permanent Schaal Fund
Guarantee Program)

"“Rate (%)

500

525

5.00

4.00

500

500

5.00

5.50

'5.00

525

5.00

s Date

mnns

10/1/13

e

‘1:2'/]1"/1 4

2nsns
2015012

: '11‘/1‘,'5‘/,1;‘2‘
 2/1s/1s
2Nn5/15

2/15/15

nna

ez

Amount (5)

10,000,000

5,000,000

11,000,000

1,725,000
1700000

3,100,000
1,500,000

1,500,000

1,000,000

3,700,000

500,000

2,000,000

vale ($)

1,132,680

3,709,731

11,142,600

512250

5790250

11,054,610

1,905,659 -
1,806,947

3,395,926
1,748,490 ¢

1,758,150

12,331,320
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STATEMENT OF INVESTMENTS (Unaudited) [continued)

Lonq-Term Municipal. -
Investments (cantlnued)

Coupon

: Maturity -

Date

Principal
Amount (5)

Value ($)

Texas (continued)

Fort Worth Independent School
District, Unlimited Tax School
Buﬂdlng Bonds

Houston, "

- Combined Utllxty System First
Lien Revenue :

Houston: lndependent School
District; Limited Tax =~
Schoolhouse Bonds~

Katy Independent School District,
Unlimited Tax Bonds.(Permanent
School Fund Guarantee Program)

Lower Colorado RIVEI’ Authorlty,
Revenue : i

Lower Colorado R|ver Authorlty,
Revenue

Lubbock
Tax and Waterworks System
Surplus Revenue (Certificates
~of Obligation)

Mabank Independent School
District, Unfimited. Tax Schoo!
+Building Bonds (Permanent
“Schoo! Fund Guarantee
Program) (Prerefunded)

Matagorda County Navigation

- District Number One, PCR (AEP

- Texas Central Company Project)

North East Independent Schoo!
District, Unlimited Tax Bonds
(Permanent Sehool Fund
Guarantee Program).

Narthside Independent. Schoal

" District, Unlimited Tax:Bonds

“(Permanent School Fund

. Guarantee Program)

Pflugerville Independent S¢hool
District, Unlimited Tax

- ‘Refunding Bonds.(Permanent
School Fund Guarantee Program)

20

Rate (%)

5,00

500

5,00

'5.00-

500 .

500

500

5.00

5.13

525

5.00

5.25

2/15/13

11/15/14

2/15/15

2/15/15

; 5/15/12 "

5/15/14.

2/15/14

8/15/12

6/1/11 ..

8/1/14

2/15/14

8/1 5/‘13’

1,000,000
2785000
4,000,000
1,625,000
1,000,000
11,000000
3,630,000
2,650,000 b
2,000,000
2315000

2,685,000

1,465,000

1,099,230

03,239,930

4845920

1,887,405
1,068,240

1,133,820

4120123

2,876,946

2,044,380

2,693,850

3,059,558

1,653,047



Lonq-Term Mumclpal

- Colpon

 Matority

lPrinc'lpaI

“Investments (contlnued) 7

Texas (contlnued)

San Antonlo, :
Alrport System Revenue
(Insured; Assured Guaranty
Municipal Corp )

San-Antonio, :
“Electric.and Gas Systems
“Reveniue (Insured; Assured
Guaranty Municipal Corp.)

Texas A&M Unlversity System

Board of Regents Fmancmq

System Revenue :

Texas Puhblic Flnance Authcrlty. e

GO :

Texas. Pubhc Finance Authorlty,“
Revenue (Buildlng and:.
Procurement Commission:
Pro;ects) (Insured AMBAC)

Texas Public Finance Authorlty. ;
Revenue (State Preservatlon T

Board Projects). .

Texas State Universdy System
Board of’ Regents, Flnancmg
System Revenue

Texas State’ Unwersrty System
Board of:Regents, Flnancmg
System Revenue

Texas:Tech University System Board

‘of Regents, Financing System
Improvement Revenue -
(Insured; AMBAC)

Texas Transportatlon’Corynmiss'ion. i

State Highway Fund Flrst
o Tier, Revenue :

T:tus County Fresh Water Supply
. District: Number One, PCR
{Southwestern Electric Power
Company Project) - :

Umver5|ty of Houston Board of
Regents, Consolldated
System Revenue

" Rate (%) -

600

538
5.00
500
500
500

500

5.00

-5.00,

5.00

450

5,00

Date

N

21na
o
2nna :
e

3/15/13

¥

3/15/14 -
21512
a2
S ATAAE

2/15/13

s Amount (8)

13,000,000

3,000000 .
4,835,000

14,000000

2,500,000

4190000
1,460,000
1,000,000
1,785,000
2,850,000

1,500,000

2,285,000

Value {$);

3,327,000

3436560

5,539,266

4,514,680

2,821275
4603218
11,609,767

1,134,130

1,894,920

3,045339

1 1531,140

2,518,001
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STATEMENT OF INVESTMENTS (Unaudited) ({continued)

Long-Term Municipal
Investments (continued)

Coupon

 Rate (%)

Maturity

Date

Princ'lpél :
Amount (5)

Value ($)

Utah-.6%

Utah Board of Regents,
University of Utah HR

“(Insured; Natiohal Public
Finance Guarantee Corp.)

Utah County, =
EIR (USX:Corporation Project}

Virginia=4.8% .

Arlington County Industrial
Development Authority, RRR
(Alexandria/Arlington .
Waste-to-Energy Facility)
(Ogden Martin System of

~~Alexandria/Arlington, Inc;
Project) {Insured; Assured
Guaranty Municipal Corp.)

Loudoun County,

GO : ;

Virginia College Building

-.-Authority, Educational
Facilities Revenue (21st
Century College and Equipment
Programs) (Prerefunded). =

Virginia Housing Development -
Authority, Commonwealth
Mortgage Revenue

Virginia Housing Development
Authority, Commonwealth

~ Mortgage Revenue

Virginia Public Building -

Authority, Public Facilities Revenue

Virginia Public Building.

Authority, Public Facilities Revenue

Virginia Public Building

_ Authority, Public Facilities Revenue

Virginia Public School Authority,
School Financing.Bonds

Virginia Public Schooi Autharity,
School Financing Bonds -

22

5.00 .

505 - 11/1/11

5.38

5.00 -

5.00
420

420

5.00

5.00

5.00

5.25

5.00-

8114

11712

71714

21714
1114

1n/a

8/1/13

8/1/14

8/1/14
Co81/13

8/1/14

1,500,000

2,000,000

2,280,000

1,500,000

1,975,000 b
4,500,000

1,500,000

13,250,000

2,000,000

2,000,000

3,935,000

3,865,000 -

1,699,350

2,071,280

2,287,775

1,730,925

2254245
. 4681575

- 1,566,900

3,649,068

2,307,660

2,307,660

4,445,763

4,459,553



Lohq-Term Municipal
Investments (continued)

Coupon -

Rate (%)

Maturity
Date

Principal

Amount (5)

Yalue ($)

Washington-4.2% =
Clark County Public-Utility .
- District. Number 1, Electric-
‘System Revenue
Energy Northwest;
Electric Revenue (Project
Number 3) (Insured; National
Public Finance Guarantee Corp.)
FY1 Properties, '
LR (State of Washington
Department of information
Services Project)
FYI Properties,. T
LR (State of Washington
< Department of Information
Services Project) - °
Greater Wenatchee Regional Events
Center Public Facilities District,
Revenue and Special Tax-BAN
Ocean Shores Local Improvement
 District Number 2007 -01, BAN
Seattle, R ‘
Municipal Light and Power
Improvement Revenue
Seattle,
Municipal Light and Power
Improvement Revenue
Washington, . :
Motor Vehicle Fuel Tax GO
Wisconsin~2.3%
Badger.Tobacco Asset .

- Securitization Corporation,
Tobacco Settlement Asset-Backed
Bonds (Prerefunded)

Wiscansin, )
GO
Wisconsin,

Petroleum Inspection Fee Revenue -

5.00

"~ 5.50

500

5.00

5.25

5.00
5.00

5.00

5.00

6.00
5.00

5.00

11713
71712
6/1/13

6/1/14

12/1/11

8/1/11

24

21115

1An3

6/1/12

5/1/13

7/1/14

2,790,000

1,000,000

2,400,000

1,700,000

3,000,000

:2,000,000

4,500,000

1,500,000

5,150,000

5,670,000 b

2,405,000

3,250,000

3,037,947
1,087,780

2,648,880

1.919,948

3,022,080

2,031,680
5,109,120

1,740,660

5,656,863

6,182,568

2,672,989

3,708,868
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STATEMENT OF INVESTMENTS (Unaudited) (continued)

Long-Term Municipal -
“Investments (continued)

" Coupon
Rate (%)

‘Maturity '

Date

: Prfnc'lpel

S Amount(8).

Vaiue (s)

‘Wisconsin (continued)

Wisconsin Health and Educatlona!
- Fatilities Authority, Revenue

(Aurora Health Care, Inc.). -
U.S Related-47%

Puerto Rico Commonwealth
Pubhc Improvement GO

Puerto Rico Electric Power.
“Authority, Power Revenue
(nsiired; National Public
Fmance Guarantee Corp) .

Puerto Rlco Electrlc
Authorlty, Power Revenue :
(Insured XLCA)

* Puerto Rico Government Develcpment

Bank, Senior Notes -
Puerto Rico Highwavs and
Transportatlon Autharity,
Transportatlon Revenue
Puerto Rico ngh‘ways and
Transportation Autharity,
Transportation Revenue -
(Insured; AMBAC)
Puerto Rico Housing Finance
Authonty, Housing Revenue
: (Vw:enda Madernization 1,
LLC Prmects)

Puerto Rico. lnfrastructure
Flnancmg Authonty, Speual

Tax Revenue {nsuredy AMBAC) «

Puerta Rico Infrastriicture
‘Financing. Authority, Special
Tax Revenue (Insured; AMBAC)

Puerto RICO Municipal Finance

" Agency, GO (Insured; Assured
Guaranty Municipal Corp.) .

Virgin islands Public Finance
Althority, Revenue (Virgin
Islands Matching Fund Loan
‘Nates) (Senior Llen)

‘5,00
525
500

5.00

525

S;QO i
550

475

550

550

600

500

Total Long-Term Municipal Inveétments :

“(cost §592,238,334)

24

ansna
14
1115

m

-~ anns
nnz
iz
10/1/11

7113

7/1/‘14’

/112

1011113

1390000
12300000
11000000

1275000

15,000,000
1,000,000
15000000

2,885,000
1,760,000
5,000,000

1,500,000

1,000,000

1,498,893

2516568

1,120,200

1312982

5339650

©1,056010

5,323,000
2,889,010
1,899,058
5,465,550

1,625430

1,082,290

609,784,075



Short-Term Mumclpal i Couporn

Matdrityk

Principal

‘Investments=1.2% Lo Rate (%) .0

Callfornla-.s%

Cahforma, : )
GO Notes (Kmdergarten Universuty)

(LOC:; California State

~Teachers Retirement .. - ;
- System and Citibank NA). - - 0.28

California Infrastructure and

Economic Development Bank,

“Revenue (Asian Art Museum
“Foundation of San Francisco)

(Insured; National Public
Finance Guarantee Corp. and

- Liquidity Facility; JPMorgan

Chase Bank} . : st .[0'34-

ifinois—.2%
Chicago,

Second Lien Wastewater
‘Transmission Revenue, Refundlng-;

- (LOCiNorthern TrustCo) 030
New York=4% SN
New York City,.

. GO Notes (LOC: JPMorgan

Chase Bank) ) . ’0;27

New York Clty, o

GO Notes (LOC; JPMorgan ;
Chase Bank) : Q.27

“Total Short-Term Municipal Investments
{cost $7,800,000)

Total Investments (cost $600,038,334)
Cash and Recelvables (Net)
Nét Assets

a

Luschased o1 a defayed delivery basis

~Date

10/1/10

10/1/10

10/1in0 .

o0

1,0/1 10

Amount ($)

3,000,000 ¢

1,400,000

1,000,000 ¢

12,300,000

100,000

- 989%

1%

100.0%

Valug($) -

3,000,000

+1,400,000

£ 1,000,000

£ 2,300,000

100,000

7,800,000

617,584,075

7,038,790
624,622,865

& These securitles are prerefinded, the date shows represents the prerefunded date. Bonds which are prerefunded are

collateralized by U.S. Goversunent securities which are held in escrow and are used to pay principal and interest on
the municipal issue and tw wetire the bosds in full at the eanllest refunding date.
Vartable 1ate demand sote—iate show Is the Interest tate ln effect at September 30, 2010. Maturity date represents

£

the next demand date, or the ulthmate maturity date if earller.
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STATEMENT OF INVESTMENTS (Unaudited) frontinued)

Summary of Abbreviations

ABAG
AGC
AMBAC

BAN
CIFG
cP.
EIR
FHA
FHLMC

GAN

GNMA

HR
IDc .
Loc -
LR
MFMR
PILOT
RAC
RAW
SAAN
SFHR
SONYMA -
TAN
TRAN

26

Association of Bay Area Governments

ACE Guaranty Corporation
Amerlcan Municipal Bond -
- Assurance Corporation

‘Bond Anticipation-Notes -

CDC Ixis Financial Guaranty
Commerclal Papear:

: Envxronmental Improve ment Revenue

~/Federal Housmg Admlnlstratlon : k
‘Federal Home Loan Mortgage o

< Carporation

‘GrantAntlcmatlon Notes -

Government National .-
Mortgage Association
Hosp|ta| Revenue

JIndustrial Development Corporatlon :
i Letter of Credlt .
’ Lease Revenue

Multi-Family: Mortgage Revenue

‘Paymentin Lieu of Taxes- o
““Revenue Antmpatwn Certificates
‘Revenue Antlapatlon Warrants :
“State Ald Antlclpat onNotes ™

Single Famlly Houslng Revenue o )

State of New York Martgage Agency..

Tax Antmpatlon Notes.:

S Tax and Revenue Antrmpatlon Notesf -

FGIC

“FHLB

DR
_LOR
i MFHR: -
“PCR
PUTTERS |
RAN
,kfRRRv
©  $BPA

ACA

AGIC

ARRN.

BPA
coP

EDR

FNMA

60

DB

SFMR

SWDR
CUTAW

XLCA

Amerlcan Capltal Access :
Asset Guaranty Insurance Company

; Adjustable Rate Recelpt Notes :

X Bond Purchase Agreement
: Cert|flcate of Partlcspatlon

Economrc Development Revenue

: Fmancnal Guaranty Insurance

Company

,‘v_jl-'ederal Home Loan Bank
: Federal National.

Mortgage Assocnatlon

k Guara r ged lnvestment Contract
,j_GeneraI Ohllgatlon '

& lndustrlal Development Boand :
e lndustrlal Development Revenue :

_ Limited Obligation Revenue S
* Multi- Famrly Housmg Revenue

-Paliution ControIRevenue o
Puttable Tax-Exempt Recelpts g

: Revenue Antici patlon Notes

"'Resources Recovery Revenue .

o Standby Bond Purchase Agreement
Single Family Mortgage Revenue
“Solid Waste’ Dlsposal Revenlie"

- Tax Anticipation Warrants

XL Capital Assurance



"Summary of Combined Ratings (Unaudited)

Fitch , or’ Moody's  or-  Standard & Poor's ' - Value (%)~
T e e
AR aa o pA - 375
A R e g e e e T 2
BBB : Baa S oBBB LRy 58
Blo E g R g D B
oo . CMIGI/PL o sPIAL T
NotRatedd ~ NotRatedd = NotRstegd . .5

+

! Based on total Investments.

d  Securitles which, while st rated by Fitch, Muody's and Standasd & Foor's, have been determined by the Manager to
be of comparable quallty to those rated securities 112 which the fund may invest.

See sotes w Ananclal statemesits,
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STATEMENT OF ASSETS AND LIABILITIES

September 30, 2010 (Unaudited)

i Cost “Value
Assets (S S b
investments in secuntles—See Statement of Investments ‘600.038,334 617,584,075
Cash . : S R 3,921,926
|nterest receivable 8285 025
Receivable for shares of Beneficial Interest subscrlbed 1,151,500
Prepaid expenses 49,873
‘ 630,992,399
Lisbilities ($): ' Sl
Due 19 The Dreyfus Corporatton and afflhates—Note 3{(c) 346,508
Payable for investment secunties purchaseu : ‘ 4,757, 349
Payable for shares of Beneficial Interest redeemed +1,196,1 07 
Accrued expenses 89570
6389534
Net Assets ($) ‘624,622,865
Cumposiﬁon of Net Assets ($) R
Paid-in capital » : ' 613,743;329
Accumulated undlstnbuted investment mcome—net 48,286
Accumulated net reallzed gain (loss) on investments 6T 1 4491)
Accumulated net unrealized appreciation S
{depreciation) on investments 17545741
Net Assets ($) 624,622,865
Net Asset Value Per Share W ; , S
‘ S Class A - ‘Class B Class.D Class|1
Net Assets (5) 53,385,748 347,183 545984468 24,905,466
Shares Qutstanding 4025732 26,185 41,179513 1 1,877,769
Net Asset Valie Per Share ($) 13.26 1326 1326 1326

See swtes tv Anaixial statemeats.
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STATEMENT OF OPERATIONS

Six Months Ended September 30, 2010 (Unaudited)

Investment Income ($)

interest Income :

Expenses., o e ;
Management fee-Note 3()
Distribution fees-Note 3(b)
Shareholder serwcmg costs-Note 3(c)
Reglstratlon fees:

Custadian fees~Note'3(c) -
Professional fees
Prospectus and shareholders repcrts
Trustees feesand ,expenses-Note 3(d)
Interest expense-Note 2. :
Loan commitment fees-Note 2
Miscellaneous. - = «

Total Expenses

Less—reductlon in fees due to earnings credlts—Note 3(c)
Net Expenses

Investment Income-Net

Realized and Unrealized Gain (Loss) on lnvestments-Note 4 ($)

Net reauzed gam (loss) on |nvestments

Netunrealized apprematlon {depreciation)'on mvestments

Net Reallzed and Unreallzed Gain {Loss) on Investments
Net Increase In Net Assets Resulting from Operations

See notes tw Anacial statements.

7,850,817

1,490,686

266,815
163,979
58,268
,35.735
32,607
16639
6260
1229

S iT09
126481

2,099,408

- (288)
2,099 123

- 5,751,694

34,089
7,514,577
7,548,666

13,300,360
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STATEMENT OF CHANGES IN NET ASSETS

Six Months Ended

. Year Ended :

September 30, 2010 :
(Unaudlted) “March 31, 20108

Operations (5 S e S
Investment Income-net ; : 5,751‘.'694 9144299
Net realized gain (oss) on investments 34089 248811
Net. unrealized apprectatxon e L R :
g (deprematlon) on investments 7,514,577 - 8334983
Net Increase (Decrease) in- Net Assets f i

Resultinq from Operations 513,300,360 L 17728 093 :
Dividends to Shareholders from (S)' S ' G ' -
Investment mcome—net N ey R
Class A Shares (338689) L arTsIn
Class B Shares 44y (BE55)
Class D Shares (5096549) (8637,638)
Class | Shares.  (266723) . (221564
Total Dividends ; - {5703408) (9 045 270)
Beneficial Interest Transactions ($): v g : '
Net proceeds from shares sold: e U : :
Class-A Shares 25,095,789 35 522 206
Class B Shares 31399 355646
Class D Shares 125,097,143 - 466720315
Class | Shares 9,632,609 34,411,852
Dividends reinvested: L Ll
Class A Shares 239,657 122116
Class B Shares. 1,446 , 7,110
Class D Shares. 4635751 7557025
Class | Shares. : 7699 o722
Cost of shares. redeemed ; S Pl
Class A Shares (5,631315) (2,364,916) '
Class B Shares S (110981) - {623.213)
Class D Shares (116,934,741) (174,188,594
Class | Shares - S (11,994,530) (7.734,486)
Increase (Decrease) In Net Assets from e s

Beneficial Interest Transactions 30,069,926 . 359,785,883
Total Increase (Decrease) in Net Assets ‘ 37,666,878 368,468,706
Net Assets (5% ' Sl S
Begmmng of Period - 586,9’55,.98'7 21 8,487.281
End of Perlod . 624,622,865 586,955,987
Und|str|buted investment | income- net 48286 . =



Six-Months Ended -

“Year Ended

September 30, 2010
g : : L {Unaudited) March 31, 20104
Capital Share Transactions: e
Class A 4 . ~ : SR S :
Shares sold .. S 1895698 2710895
Shares issued for dividends remvested ol o 1»’8.1'25 ‘ 9309 X k
Shares redeemed o (427,996) (180, 099)
Net:Increase (Decrease) ln Shares 0utstandlnq : ‘1,485,8'27 : 2.539,905
Class BY : L : o ) s
Sharessold ' : g, 4 27,571
Shares |ssued for dlwdends relnvested s T o 109 e 548
Shares redeemed . ' T (8434) - (47,858) -
Net Increase (Decrease) in Shares Outstandlnq (5951 (19,739
Class Db: : i i - S S
Sharessald .o : : ; : "9,491,394" : '35 936 013 .
Shares issued for dividends reinvested SR 350‘747 o : 580, 268
Shares: redeemed : : W el (8 882 035).’ o = 3 366 762)'
Net Increase (Decrease) in Shares: Outstandlnq 960, 106 , 23 149, 5'1‘9 :
Class | e T ' S e .
Sharessold : il 730.693, b ‘2,_,',6\34,469;'
Shares tssued for dwldends remvested S e 58] i 55 -
Shares redeemed ~ S (909609) - (386977)
Net Increase (Decrease) In. Shares Outstandlnq . (178,425) 2,047,547

4 From August 3. 2009 frommencement of initial oféring) to Maich 31. 2010 for Class A shares
¢ During the period ended Septesber 30, 2010, 764 Class B shares wpiesenting $10,113 were automatkally
couverted 1o 764 Class D shaws and during the period eoded Manh 31, 2010, 26,267 Class B shares sepreseating

$342,251 were automatically converted to 26,267 Class D shares.
See notes to Bnaixial statements.
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FINANCIAL HIGHLIGHTS

The following tables describe the performance for each share class for the fiscal
periods indicated. All information (except portfolio turnover rate) reflects financial
results for a single fund share. Total return shows how much your investment in the
fund would have increased (or decreased) during each period, assuming you had
reinvested all dividends and distributions. These figures have been derived from the
fund's financial statermenits.

Six Mon,ths’kEndéd"k E i

. s i w o ; : ‘Septembei 30,2010 =+ Yéar Ended
Class A Shares. . = s ULl e st s (Unaudited) Mareh 31, 20108
Per Share Data ($): i .
Net asset value, begmning of perlod e R INE R L
Investment Operatlons e o ‘ Sl S : P
Investment mcome-netb e 14
Net realized and unrealized : e S R

galn (Ioss) onlnvestments i B LT AT
Total fromlnvestment Operatlons G g 31
Distributions: ‘ : RSt o ' ' .
wadendsfromlnvestment income-net .. L) (18
Net dsset value, 6rid 6F period: ~ S 1326 13,09
Total Return (%)ecd T [ i 219 2,43
Ratios/Supplemental Data (%) SR S e :
Ratio of total expenses to average net assetsf‘ : 84 BB
Ratio of net expenses to average net assets*‘ : : B N - - | 85
Ratio of net Investment income - ' S e

to averade net assetse BRI 176 1.81
Portfolio Turnover Rate : i 7.20d- L1006
'Net Assets, end of period (S x1,000) e o 53,386 33,246
3 From August 3, 2009 (onunencement of Initial offring) to Mach 34, 2010.
& Basd on average shares outstanding at each month end.
¢ Exclusive of sales chage.
4 Not apnualized.
¢ Amwalized.
!

Expense walvers and/o1 reimbursements amousted to Jess than .01%.
See wotes t finasclal stateneats.



Si‘x,M_qn"chs Ended :
September 30,2010

Class B Shares

YearEﬁded March 31,

Per Share Data ($):
Netasset value,

. beginning of period::.
Investment Operations: =
Investment income-neta cotee
Net realized and unrealized
~gain (loss) on investments

Total from Investment Operations

Distributions:

Diyidehds from
Investment income-net.

Dividends from net realized
gain on:investments

Total Distributions -~~~

Net asset value; erid of period:

Total Return (%)®.

Rati_os/qupIemental Data (%): .

Ratio of total expenses .
~to average net ‘asS‘ets'
Ratio of net expenses
toaverage net assets
Ratlo of net Investment income
1o average net assets :
Partfolio Turnover Rate

Net Assets, end of period
(S x1,000) '

Exclusive of sales chaige.
Not annualized.
Annualized.

noa N e

See swtes tv Anasxial statements.

_(Unaudited)

130
.05 =

AT
22

(05)

05)

1326
1705
1674
1.664

81dr

7.20¢

347

2201000

1275 1271

3305
50 36

ERAT N oY

w e
(18 (32)
1309 . 1275
288

395

177 176

177 S176e

130 249

10.06-

421 662

Based o0 average shares outstanding at each month end.

Expense waivers and/or relmbursements amousted to Jess than .01%.

2009

a7 3

3697

2008

1263

21

- 08

36 7
(28)

(28
AT

z2.87

g9

178

223
62,90

429

2007

1257

05
.30

24

(24
1263
239

T2

172

194

48.46

839

The Fund
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2006

12,65

(08
A1

(19)

19)
12.57
88
170

170

1,50

45,00 ..

1,021
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FINANCIAL HIGHLIGHTS (¢

ontinued)

Six Months Ended

o Year Ended March 31,

I e September 30,2010
Class D Shares " (Unauditedy 2010 . - 2000-.. . 2008.. 2007 . 20067
Per Share Data ($): L B3 At '
Net-asset v’aylue’., e FREE S v ,
beginning of period " 13.09 1275, 21271 12,63 1257 1266
Investment Operations: T e , '
Investment income-netb - 13 28 a3 a4 36 3
Net reaii;égj and unrealized L L i e
. gain tossy on Investments .. 17 35 05 08 08 109
Total from Investment Operations .30 . 63 48 49 42 22
Dividends from e B e ~
" Investment income-net . - 13 (29) 0 (43) (41 - (38) 31
Dividends from net realized - o T '
‘galn'oninvestments - : e 0T) = S -
Total Distributions G13) 0 (29) (44 (41)  (38) (3D
Net:as‘éet valué, end of period 13.26 1309 1275 12771 1263 1257
Total Return (%) 2.27¢. . 498 3.85 3.90 3.37 . 175
Ratios/Supplemental Data (%): :
Ratio of total expenses e : .
to average net assets 704 12 17 a7 76 q6
Ratio of net expenses ‘ :
1o average net assets 70de 728 - q7e a7e 76 76
Ratio of net investment income ’ , , 4 :
o average net.assets 1.944 217 345 323 .2.89 244
Partfolio Turnover Rate 7.20° 10,06 36.97 62,90 48.86 45,00

Net Assets, end of period
$ x 1,000

545984 526370 217715 136999 146,509 192,828

3 On January 26, 2006, the fund'’s Boawd of Trustees appruved, effective as of the clos of bustiess on Mawch 24, 2006
reclassifiing all of the fund's Class A and Class I shares as Class D shares of the fusnd.

&

-

Not annualized,
Annualized.

AL~

See swtes to Anandal statemeats.
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SixMonths Endeu G :
September 30,2010 Year Ended March 31,

Class | Shares ; - - (Unaudited) -~ 2010 20092
Per Share Data ($) o ‘ RERN ERE R
Net asset value, beginning of period : 13.09 1276 1254
Investment Operations: ' SR PR
Investment income—nett - ; e 14 28 .08
Net realized and unrealized S ~ B e
gain (loss).on investments ) R 27 360 27
Total from Investment Operations . 31 84 . 35
Distributions: ' - R At
Dividends from investment income-net : . {4) 31 (13)
Netasset valise, end of period’ 1326 13.09 1276
Total Return (%) S LR S 234805030 2838
Ratios/Supplemental Data (%): TR R B s
Ratio of total expenses to,avefage net assets B8 59 Cogzd
Ratio of net expenses to average net assets . B8e 5% 654
Ratio of net investment income G e g
to average net assets - o = 206t 207 3514
Portfolio Turnover Rate , 7,20¢ 10,06 3697
Net Assets, end of period ($x1,000) . 24,905 26,920 110
3 Fuom December 15, 2008 frommescement of lnitlal offering) to March 31, 2009.
& Based on average shases outstanding at each month end.
¢ Not annualized.
¢ Annualized.
€

Expense walvers and/w relmbursements aniounted to fess than .01%.
See 1otes to Anaixial statements.
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NOTES TO FINANCIAL STATEMENTS (wnaudited

NOTE 1-Significant Accounting Policies:

Dreyfus Short-Intermediate Municipal Bond Fund (the “fund”) is the
sole series of Dreyfus Premier Short-Intermediate Municipal Bond
Fund (the “Company™), which is registered under the Investment
Company Act of 1940, as amended (the “Act”), as a non-diversified
open-end management investment company. The fund’s investment
objective is to maximize current income exempt from federal income
tax to the extent consistent with the preservation of capital. The
Dreyfus Corporation (the “Manager” or “Dreyfus”), a wholly-owned
subsidiary of The Bank of New York Mellon Corporation (“BNY
Mellon"), serves as the fund’s investment adviser.

MBSC Securities Corporation (the “Distributor”), a wholly-owned
subsidiary of the Manager, is the distributor of the fund’s shares. The
fund is authorized to issue an unlimited number of $.001 par value
shares of Beneficial Interest in each of the following classes of shares;
Class A, Class B, Class D and Class 1. Class A shares are subject to a sales
charge imposed at the time of purchase. Class B shares are subject to a
contingent deferred sales charge (“CDSC") imposed on Class B share
' redemptions made within six years of purchase and automatically con-
vert to Class D shares after six years. The fund does not offer Class B
shares, except in connection with dividend reirvestiment and permitted
exchanges of Class B shares. Class D shares are sold at net asset value per
share directly by Dreyfus and through certain banks and fund supermar-
kets, and as a part of certain wrap-fee programs. Class | shares are sold at
net asset value per share only to institutional investors. Other differences
between the classes include the services offered to and the expernses
borne by each class, the allocation of certain transfer agency costs and
certain voting rights. Income, expenses (other than experses attributable
to a specific class), and realized and unrealized gains or losses on invest-
ments are allocated to each class of shares based on its relative net assets.

The Financial Accounting Standards Board (“FASB") Accounting
Standards Codification ("ASC") is the exclusive reference of authorita-
tive .S, generally accepted accounting principles (“GAAP") recognized



by the FASB to be applied by nongovernmental entities. Rules and inter-
pretive releases of the Securities and Exchange Commission (“SEC")
under authority of federal laws are also sources of authoritative GAAP for
SEC registrants. The fund’s finarcid statements are prepared in accor-
dance with GAAP, which may require the use of management estimates
and assumptions. Actual results could differ from those estimates.

The Company enters into contracts that contain a variety of indem-
nifications. The fund’s maximum exposure under these arrangements
is unknown. The fund does not anticipate recognizing any loss related
to these arrangements.

(a) Portfolio valuation: Investments in securities are valued each
" business day by an independent pricing service (the “Service")
approved by the Board of Trustees. Investments for which quoted bid
prices are readily available and are representative of the bid side of the
market in the judgment of the Service are valued at the mean between
the quoted bid prices (as obtained by the Service from dealers in such
securities) and asked prices (as calculated by the Service based upon its’
evaluation of the market for such securities). Other investments (which
constitute a majority of the portfolio securities) are carried at fair value
as determined by the Service, based on methods which include con-
sideration of: yields or prices of municipal securities of comparable
quality, coupon, maturity and type; indications as to values from
dealers; and general market conditions.

The fair value of a financial instrument is the amount that would be
received to sell an asset or paid to transfer a liability in an orderly trans
action between market participants at the measurement date (i.e. the
exit price). GAAP establishes a fair value hierarchy that prioritizes the
. inputs of valuation techniques used to measure fair value. This hierar-
chy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (Level 1 measurements) and the
lowest priority to unobservable inputs (Level 3 measurements).

The Fund 37



NOTES TO FINANCIAL STATEMENTS (Unaudited) feontinued)

Additionally, GAAP provides guidance on determining whether the
wolurne and activity in a market has decreased significantly and
whether such a decrease in activity results in transactions that are not
orderly. GAAP requires enhanced disclosures around valuation inputs
and techniques used during annual and interim periods.

Various inputs are used in determining the value of the fund’s invest-
ments relating to fair value measurements. These inputs are summarized
in the three broad levels listed below:

Level 1—unadjusted quoted prices in active markets for

identical investments.

Level 2—other significant observable inputs (including quoted
. prices for similar investments, interest rates, prepayment speeds,
- credit risk, etc.).

Level 3—significant unobservable inputs (including the fund’s

own éssumpﬁons in determining the fair value of investments).

The inputs or methodology used for valuing securities are not necessar-
ily an indication of the risk associated with investing in those securities.

The following is a summary of the inputs used as of September 30,
. 2010 in valuing the fund’s investments:

Level 1- Level 2-Other Level 3~
Unadjusted Significant Significant
Quoted Observable  Unobservable
Prices Inputs Inputs Total
Assets ($)
Investments in Securities:
Municipal Bonds - 617,584,075 - 617,584,075

In January 2010, FASB issued Accounting Standards Update (“ASU”)
No. 2010-06 “Improving Disclosures about Fair Value Measurements”.
The portions of ASU No. 2010-06 which require reporting entities to -
prepare new disclosures surrounding amounts and reasons for signifi-
cant trarsfers in and out of Level 1 and Level 2 fair value measurements
as well as inputs and valuation techniques used to measure fair value for

both recurring and nonrecurring fair value measurements that fall in
either Level 2 or Level 3 have been adopted by the fund. No significant



transfers between Level 1 or Level 2 fair value measurements occurred
at September 30, 2010. The remaining portion of ASU No. 2010-06
requires reporting entities to make new disclosures about information
on purchases, sales, issuances and settlements on a gross basis in the rec-
onciliation of activity in Level 3 fair value measurements. These new
and revised disclosures are required to be implemented for fiscal years
beginning after December 15, 2010. Management is currently evaluat-
ing the impact that the adoption of this remaining portion of ASU No.
2010-06 may have on the fund’s financial statement disclosures.

{(b) Securities transactions and investment income: Securities trans-
actions are recorded on a trade date basis. Realized gains and losses from
securities transactions are recorded on the identified cost basis. Interest
incorme, adjusted for accretion of discount and amortization of premium
on investiments, is earned from settlement date and recognized on the
accrual basis. Securities purchased or sold on a when issued or delayed
delivery basis may be settled a month or more after the trade date.

{c) Dividends to shareholders: It is the policy of the fund to declare
dividends daily from investrnent income-net. Such dividends are paid
monthly. Dividends from net realized capital gains, if ary, are normally
declared and paid annually, but the fund may make distributions on a
more frequent basis to comply with the distribution requirerhents of
the Internal Revenue Code of 1986, as amended (the “Code”) To the
extent that net realized capital gains can be offset by capital loss carry-
overs, it is the policy of the fund not to distribute such gains. Income
and capital gain distributions are determined in accordance with
income tax regulations, which may differ from GAAP,

(d) Federal income taxes: It is the policy of the fund to continue to
qualify as a regulated investiment comparny, which can distribute tax
exempt dividends, by complying with the applicable provisions of the
Code, and to make distributions of income and net realized capital
gain sufficient to relieve it from substantially all federal income and
excise taxes.
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NOTES TO FINANCIAL STATEMENTS (Unaudited) (continued)

As of and during the period ended September 30, 2010, the fund did
not have ary liabilities for any uncertain tax positions. The fund rec-
ognizes interest and penalties, if any, related to uncertain tax positions
as income tax expense in the Statemment of Operations. During the
period, the fund did not incur any interest or penalties.

Each of the tax years in the three-year period ended March 31, 2010
remains subject to examination by the Internal Revenue Service and
state taxing authorities.

The fund has an unused capital loss carryover of $6,873,446 available
for federal income tax purposes to be applied against future net secu-
rities profits, if any, realized subsequent to March 31, 2010. If not
applied, $5,134,310 of the carryover expires in fiscal 2011, $44,004
expires in fiscal 2012, $278,375 expires in fiscal 2014, $958,575 expires
in fiscal 2015 and $458,182 expires in fiscal 2016.

The tax character of distributions paid to shareholders during the fiscal
year ended March 31, 2010 was as follows: tax exempt income
$9,019,104 and ordinary income $26,166.The tax character of current
year distributions will be determined at the end of the current fiscal year.

NOTE 2-Bank Lines of Credit:

The fund participates with other Dreyfus-managed funds in a $225
million unsecured credit facility led by Citibank, N.A. and a $300 mil-
lion unsecured credit facility provided by The Bank of New York
Mellon, a subsidiary of BNY Mellon and an affiliate of Dreyfus, (each,
a “Facility”),each to be utilized primarily for temporary or emergency
purposes, including the financing of redemptions. In connection
therewith, the fund has agreed to pay its pro rata portion of commit-
ment fees for each Facility. Interest is charged to the fund based on
rates determined pursuant to the terms of the respective Facility at the
time of borrowing.

The average amount of borrowings outstanding under the Facilities dur-
ing the period ended September 30, 2010, was approximately $163,400
with a related weighted average annualized interest rate of 1.50%.



NOTE 3-Management Fee and Other Transactions with
Affiliates:

{a) Pursuant to a management agreement (“Agreement”) with the
Manager, the management fee is computed at the annual rate of .90%
of the value of the fund’s average daily net assets and is payable
monthly. The Agreement provides that if in any full fiscal year the
aggregate expenses allocated to Class D (exclusive of taxes, brokerage
fees, interest on borrowings, commitinent fees and extraordinary
expenses) exceed 1%% of the value of the average daily net assets of
Class D, the fund may deduct from payments to be made to the
Manager, or the Manager will bear such excess expense. During the
period ended September 30, 2010, there was no expense reimburse-
ment for Class D shares pursuant to the Agreement.

During the period ended September 30, 2010, the Distributor retained
$9,856 from commissions earned on sales of the fund’s Class A shares,
and $27 from CDSCs on redemptions of the fund's Class B shares.

(b) Under the Distribution Plan (the “Plan") adopted pursuant to
Rule 12b-1 under the Act, Class B and Class D shares pay the
Distributor for distributing their shares at an annual rate of .75% of the
value of the average daily net assets of Class B shares and .10% of the
value of the average daily net assets of Class D shares. During the
period ended September 30, 2010, Class B and Class D shares were
charged $1,364 and $265,451, respectively, pursuant to the Plan.

(c) Under the Shareholder Services Plan, Class A and Class B shares
pay the Distributor at an annual rate of .25% of the value of their aver-
age daily net assets for the provision of certain services. The services
provided may include personal services relating to shareholder
accounts, such as answering shareholder inquiries regarding the fund
and providing reports and other information, and services related to
the maintenance of shareholder accounts. The Distributor may make
payments to Service Agents (a securities dealer, financial institution
or other industry professional) in respect of these services. The
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NOTES TO FINANCIAL STATEMENTS (Unaudited) (continued)

Distributor determines the amounts to be paid to Service Agents.
During the period ended September 30, 2010, Class A and Class B
shares were charged $48,629 and $455, respectively, pursuant to the
Shareholder Services Plan.

The fund compersates Dreyfus Transfer, Inc., a wholly-owned sub-
sidiary of the Manager, under a transfer agency agreerment for providing
personrel and facilities to perform transfer agency services for the fund.
During the period ended September 30, 2010, the fund was charged
$32,746 pursuant to the transfer agency agreement, which is included
in Shareholder servicing costs in the Staterment of Operatiors.

The fund has arrangements with the custodian and cash management
bank whereby the fund may receive earnings credits when positive cash
balances are maintained, which are used to offset custody and cash man-
agement fees. For financial reporting purposes, the fund includes net
earnings credits as an expense offset in the Statement of Operations.

The fund compensates The Bank of New York Mellon under a cash
management agreement for performing cash management services
related to fund subscriptions and redemptions. During the period
ended September 30, 2010, the fund was charged $4,614 pursuant to
the cash management agreement, which is included in Shareholder
servicing costs in the Statement of Operations. These fees were par-
tially offset by earnings credits of $285.

The fund also compensates The Bank of New York Mellon under a
custody agreement for providing custodial services for the fund.
During the period ended September 30, 2010, the fund was charged
$35,735 pursuant to the custody agreement.

During the period ended September 30, 2010, the fund was charged
$2,793 for services performed by the Chief Compliance Officer.



The components of “Due to The Dreyfus Corporation and affiliates”
in the Statement of Assets and Liabilities consist of: management fees
$254,319, Rule 12b-1 distribution plan fees $44,881, shareholder
services plan fees $10,198. custodian fees $14,907, chief compliance
officer fees $1.783 and transfer agency per account fees $20,420.

(d) Each Board member also serves as a Board member of other funds
within the Dreyfus complex. Annual retainer fees and attendance fees
are allocated to each fund based on net assets.

NOTE 4-Securities Transactions:

The aggregate amount of purchases and sales of investment securities,
excluding short-term securities, during the period ended September
30, 2010, amounted to $71,176,301 and $41,821,106, respectively.

The provisions of ASC Topic 81% “Derivatives and Hedging” require
qualitative disclosures about objectives and strategies for using deriva-
tives, quantitative disclosures about fair value amounts of gains and losses
on derivative instruments and disclosures about credit-risk-related con-
tingent features in derivative agreements. The fund held no derivatives
during the period ended September 30, 2010.

’

At September 30, 2010, accumulated net unrealized appreciation on
investments was $17,545,741, consisting of $17,821,033 gross unreal-
ized appreciation and $275,292 gross unrealized depreciation.

At Septerber 30, 2010, the cost of investments for federal income tax
purposes was substantially the same as the cost for financial reporting
purposes (see the Statement of Investments).
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INFORMATION ABOUT THE REVIEW AND APPROVAL
OF THE FUND'S MANAGEMENT AGREEMENT (unaudited)

At a meeting of the fund’s Board of Trustees held on July 14 and 13,
2010, the Board corsidered the re-approval for an annual period (through
August 31, 2011) of the fund’s Management Agreement with Dreyfus,
pursuant to which Dreyfus provides the fund with investment advisory
and administrative services. The Board members, none of whom are
“interested persors” (as defined in the Investment Comparny Act of 1940,
as amended) of the fund, were assisted in their review by independent
legal counsel and met with counsel in executive session separate from
representatives of Dreyfus.

Analysis of Nature, Extent and Quality of Services Providedvto the Fund.

The Board members received a presentation from representatives of
Dreyfus regarding services provided to the fund and other funds in the
Dreyfus fund complex, and discussed the nature, extent and quality of the
services provided to the fund pursuant to its Management Agreement.
Dreyfus’ representatives reviewed the fund’s distribution of accounts and
the relationships Dreyfus has with various intermediaries and the dif-
ferent needs of each. Dreyfus’ representatives noted the distribution
channels for the fund as well as the diversity of distribution among the
funds in the Dreyfus fund complex, and Dreyfus’ corresponding need for
broad, deep and diverse resources to be able to provide ongoing share-
holder services to each distribution channel, including those of the fund.
Dreyfus also provided the number of shareholder accounts in the fund, as
well as the fund’s asset size.

" The Board members also considered Dreyfus’ research and portfolio
management capabilities and that Dreyfus also provides oversight of
day-to-day fund operations, including fund accounting and adminis-
tration and assistance in meeting legal and regulatory requirements.
The Board members also considered Dreyfus’ extensive administrative,
accounting and compliance infrastructure. The Board also considered
Dreyfus’ brokerage policies and practices and the standards applied in
seeking best execution. ‘



Comparative Analysis of the Fund's Performance and Management

Fee and Expense Ratio. The Board members reviewed the fund's

performance and comparisons to a group of retail no-load short
municipal debt funds (the “Performance Group”) and to a larger uni-
verse of funds, consisting of all retail and institutional short municipal
debt furds (the “Performance Universe”), selected and provided by
Lipper, Inc., an iridependent provider of investment company data. The
Board was provided with a description of the methodology Lipper
used to select the Performance Group and Performance Universe, as
well as the Expense Group and Expense Universe (discussed below).
The Board members discussed the results of the comparisons for var-
jous periods ended May 31, 2010. The Board members noted that the
fund’s total return performance was above or at the Performance
Group medians for all periods and above the Performance Universe
medians for all periods. The Board members noted that the fund’s
yield performance was variously above, at and below the Performance
Group and Performance Universe medians for the periods shown.
Dreyfus also provided a comparison of the fund’s calendar year total
returns to the returns of the fund’s Lipper category average.

The Board members also discussed the fund’s management fee and
experse ratio and reviewed the range of management fees and expense
ratios as compared to a comparable group of funds (the “Expense
Group”) and a broader group of funds (the “Experse Universe”), each
selected and provided by Lipper. The Board members noted that the
fund’s contractual management fee was higher than the Expense Group
median and the fund’s actual management fee and expense ratio were
higher than the Expense Group and Expernse Universe mediars.

Representatives of Dreyfus stated that there was one other mutual fund
managed by Dreyfus or its affiliates with similar investiment objectives,
policies and strategies and included within the fund’s Lipper category
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INFORMATION ABOUT THE REVIEW AND APPROVAL OF THE
FUND'S MANAGEMENT AGREEMENT (Unaudited) (continued)

(the “Similar Fund”), and stated that there were no other accounts man-
aged by Dreyfus or its affiliates with similar investment objectives, policies
and strategies as the fund. The Board members considered the relevance
~ of the fee information provided for the Similar Fund to evaluate the
appropriateriess and reasonableness of the fund’s management fee.

Analysis of Profitability and Economies of Scale. Dreyfus’ representa-

tives reviewed the dollar amount of expenses allocated and profit
received by Dreyfus and the method used to determine such expenses
and profit. The Board previously had been provided with information
prepared by an independent consulting firm regarding Dreyfus’
approach to allocating costs to, and determining the profitability of,
individual funds and the entire Dreyfus mutual fund complex. The
Board members also had been informed that the methodology had
been reviewed by an independent registered public accounting firm
which, like the consultant, found the methodology to be reasonable.
The consulting firm also analyzed where any economies of scale might
emerge in connection with the management of the fund. The Board
members evaluated the profitability analysis in light of the relevant
circumstances for the fund and the extent to which economies of
scale would be realized if the fund grows and whether fee levels
reflect these economies of scale for the benefit of fund investors. The
Board members also considered potential benefits to Dreyfus from
acting as investment adviser and noted that there were no soft dollar
arrangernents with respect to trading the fund’s investments.

It was noted that the Board members should consider Dreyfus’ prof-
itability with respect to the fund as part of their evaluation of whether
the fee under the Management Agreement bears a reasonable relation-
ship to the mix of services provided by Dreyfus, including the nature,
extent and quality of such services and that a discussion of economies
of scale is predicated on increasing assets and that, if a fund’s assets had
been decreasing, the possibility that Dreyfus may have realized ary



economies of scale would be less. It also was noted that the profitability
percentage for managing the fund was within the range determined by
appropriate court cases to be reasonable given the services rendered.

At the conclusion of these discussions, the Board agreed that it had
been furnished with sufficient information to make an informed busi-
ness decision with respect to continuation of the Management
Agreement. Based on the discussions and considerations as described
above, the Board made the following conclusions and determinations.

* The Board concluded that the nature, extent and quality of the
services provided by Dreyfus are adequate and appropriate.

* The Board generally was satisfied with the fund’s overall performance.

* The Board corcluded that the fee paid by the fund to Dreyfus was
reasonable in light of the services provided, comparative performance,
expense and management fee information, costs of the services pro-
vided and profits to be realized and benefits derived or to be derived
by Dreyfus from its relationship with the fund.

* The Board determined that the economnies of scale which may
accrue to Dreyfus and its affiliates in connection with the manage-
ment of the fund had been adequately considered by Dreyfus in
connection with the management fee rate charged to the fund and
that, to the extent in the future it were determined that material
economies of scale had not been shared with the fund, the Board
would seek to have those economies of scale shared with the fund.

The Board members cornsidered these conclusions and determinations,
along with information received on a routine and regular basis through-
out the year, ard, without any one factor being dispositive, the Board
determined that re-approval of the Management Agreement was in the
best interests of the fund and its shareholders.
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- For More Information

Dreyfus Transfer Agent &
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Municipal Bond Fund

Dreyfus Transfer, Inc.
200 Park Avenue
New York, NY 10166
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Manager Distributor
The Dreyfus Corporation
200 Park Avenue

New York, NY 10166 -

MBSC Securities Corporation
200 Park Averue
New York, NY 10166

Custodian

The Bank of New York Mellon
Cne Wall Street

New York, NY 10286
Ticker Symbols: Class A: DMBAX Class B: DSBBX Class D: DSIBX
Class I: DIMIX

Telephone Call your financial representative or 1-800-554-4611
Holders of Class D call 1-800-645-6561

Mail The Dreyfus Family of Funds, 144 Glenn Curtiss Boulevard, Uniondale, NY 11556-0144

The fund files its complete schedule of portfolio holdings with the Securities and Exchange
Commission ("SEC") for the first and third quarters of each fiscal year on Form N-Q. The
fund's Forms N-Q are available on the SEC's website at http://www.sec.gov and may be
reviewed &nd copied at the SEC's Public Reference Room in Washington, DC. Information on
the operation of the Public Reference Room may be obtained by calling 1-800-SEC-0330.

Information regarding how the fund voted proxies relating to portfolio securities for
the most recent 12-month period ended June 30 is available on the SEC's website at
http://www.sec.gov and without charge, upon request, by calling 1-800-645-6561.
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