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Motown Muscle

Become a
Ciub Member!

Help support Motown
Muscie!

Club Membetship
entitles yot to
sponsor discounts
and special pricing
for club events.

Only $25/year

Please ¢lick here to

apply today.

Motown Muscie
Merchandise
available soen!

Links to Other
Sites

camaroZ28.com
Forums | ML Section

corral.net
Forums | Lounge

corvetteforum
Forums | GL Section

LSi.com

Forums | GL Section

LS itech.com
Forums | bounge

mustangworks

" Forums | Lounge

racewindsor.com
Forums

SEMA Action Network

St. Thomas Dragway

superstallions
Forurs | Lounge

turbohuick.com

lL.egend:
GL = Greal Lakes
Mi = Michigan

sg = Message

CHOK by g

Who and what is Motown Muscle?

Motown Muscle was started by a small but dedicated group
of car enthusiasts as an alternative to the traditional car
club. Qur focus is on using our vehicles for what they were
intended for, performance for both the street and the track,

That doesn't mean that if your not driving the fastest thing
on earth that this is not the place for you, Performance is
not only measured at the extreme's but also by maximizing
what you have available to you. You don't have to have the
neighborhood barn burner to come out and have a good
time, learn your car, and increase your skills,

Building a good performance car relies on a few things,
knowledge, know how, and of course money. The first two
are more important than the third, but it doesn't hurt to
apply all three, We have members with many different

. makes of vehicles so there is a wide range of knowledge

available. This will allow you to focus on parts and combos
that are proven to work. Learn from cther members, and
then use Club Member discounts to purchase parts from our
SPORNSOrS.

hitpr/fwww.motownmuscle.com/

Page 1 of 2

Ads by Gooovoogle

Used Muscle Car
"Searcﬁi—r;g for used
cars for sale? See

our used cars for

sale guide.
Real-Used-Cars-For-
Sale.info

Drag Racing
Engines

Bracket Racing to
Heads- Up classes
Dyno tested-
Compare Prices

Callus
www.DynoFlo.com

Drag Car
Ringtone

Send this ringtone
to your phone right
nowl
RingRingMocbile com

LA Area Ford
Dealer

View our huge
inventory of new
and used Ford cars
and trucks Norco,
CA

www. HemborgFord.com

Advertise on this site

Exhibit: A
Page: 379
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Motown Muscle

Page 2 of 2

Motown Muscle wili have Drag Race Events throughout the
year. Come and run at some of the beast drag strips in
Michigan and Canada. These events are bracket type races,
so don't worry about how fast your car is, the slowest car in
a bracket event is on even footing with the fastest. These
are usually day long events on weekends, come to race or
watch. After race activities, such as dinner, are usually
planned. If its your first time out, there is plenty of help to
get you started. Don't be afraid to come out if you've never
heen.

As a Club Member, you will receive membership discounts
from sponsors who specialize in automotive performance,
Sponsors that wili help you choose the right parts for your
application. The best thing is, we chose these sponsors not
because of the parts they seil or their willingness to sponsor
us, but because many of cur members have been their
customers and know they will treat you right. Members have
purchased everything from simple suspension parts to cars
that have been completely rebuilt for a specific application,

Enter Motown Muscle

Exhibit: A
Page: 380
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Michigan Ultimate - Motown Throwdown Page 1 of |

Details Deiails

« Directions
o Teams « What: Motown Throwdown - Ultimate Frisbee Tournament.
« Lodging » Where: Detroit Polo Club - Hartland, Mi
« Date: July 20th and July 30st, 2006
. Team fee: $275 per team by June 30th, $300 after June 30th.
Schedule
« Open Division (view pdf)
« Women's Division (view pdf)
Contact
Chris Reynolds Email
Eric Geile Email
* This is a UPA Sanctioned Event, ROSTERS ARE REQUIRED!
Click Here to go to the UPA online rostering system!
k You Sponsors:

Than

{FRE

www. veultimafe.com

Exhibit: A
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om: Natwral Hadeears and Stvling Tips o Curly Halr 0 Mappy Halr o Kinky Hair
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A

Fafr Diary

P

About Motowmndsid
Childhmed Hele Photes
Rekayed Halr Phoios ‘
Matiuest Maly Pholss
Maly Heppanings

My Hair Routine

Motural Haly Care

Malr Product Reviews NES
Hairstyls How-Tos
featural Hair FAQ'S

Stayving Matursh

Nainral Heir Myths
Homemads Helr Recipaes

Matarel Halr Tips

Trieruning Tips
Transitioning Tips
winter Hal Tins
Gummes Halr Tips

Fopantint & Servier D4l

Sreictes & Tnfurmation

Artictes

natusal Halr ReEsoipes
MotownGivhoom Bookstars
Monthiy Spntight MESE

ot &, Carriar (ks

finbe-caiated Glossssy

faad sty

ftp/moowngishconvindes.php

weleoine to MolownGirh.oom! : o

Shoul MotownGirl.oom

pntowniirl.oom 8 8
comprahensive wabsite
astablished iy May 001 thal ls
dadicatad to helping peopie learn
how b style and manage thel
ratural halr ot home. This s a
tang stop shop” web gite for
information regarding natural
hir cars and B inciudes easy o
make homemade halr recipes,
updated product reviews and such mews, '

Razg mmore »>

 spril 2007 5 Spotlight of the
Month

v Ldvae learnk 1o spply patiance
in sl things especially inmy
rair. Since going natural, Ive
imarnt o spply patience in all
things espacially in my halr, also
i love my hair and adcept
patiern in which my hair grows.
Maving differant types of hair

: texture on my head is nat
necessarily a bad thing.”

i

Rogd more >

Product Reviews

n ey

This interachive section oiaing
both new and ofd product

|
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instructons.
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Motown HOG | ‘ Page 2 of 3

Breakfast Runs
. Wednesday Morning
Leaves Biker Bob's @ 10:00 am.
Destination determined day of run.

SUPPORT QUR TROOPS

_ It's Membership Renewal Time Again
Piease make sure to update your memberships both with HOG as wel
Chapter at the next Chapter Meeting if possibie.

: Attention ALL Members
If you are not receiving chapter email please contact the webmaster so yot
added to the mailing list. Also things you may wish fo check if you do not ge
make sure your spam filters do not block mail containing hogs@lists. motows
also some 1SPs will send our mailing straight to your junk box so check that |
delete your junk.

Don't forget to check the HOT LINE page and Members section for more info
rides and events.

wCheck it outs
Members Notice

Motown H.O.G. Bike Night at the Pennsalt Club in beautiful Downtown Wy
This will be ongoing every Friday night till riding season is over, but, we are
year round as welll Come on down after P.M. There is food available and

we also do a 50/50 and we have a DJ. There may even be some classic car:

as well. As summer moves in we may even plan some other interesting thing

who show up. Tell your friends, bring your bikes or, tell your bikes and bri

friends! The Pennsalt club is located on the West side of Biddle Ave just <
Eureka Rd. (across the street from Portafino).

-=FLYER=-

Print some up and pass them around

Exhibit: A
Page: 393 _
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Mostown First FCU: Home Page ol 3

e Home

Cnline Banking
Losan Apptication
Firancial Rates 3
Servines ‘ Oy Boliday Hours:
WwWhat's Mow
Financial Tools
Cantact Us
About Us )
Privacy Sistement Grond Eriday - Friday April 6, 2687
Security Steternant

DHaciosure information

The Halbrook (¥Bue and Warren Offier will be closed on the following date
2

%”ssrm
hosgrad f

Member Pladge
pledge o you the following

1. To continue to privids veiusble financial products and services
2. Work difigently to becoms your one-stnp financial institution
3. dlaks foans of 2 Kinds at alfordable rales
4. Ersure the safety of your financlal information
5, Remain viabie and finentiaily sound
& Condudt business iy » Fiendly and professional manner
7. WMzke all husiness dacisions with you in mind

- Click here for Online Banking

Mnin Office
T112 Hothrook Avenus
Hamdramok, Michigsn 48412

Phone (313} 87234277 © Fax (313) 8738481

Hanrs of Operation:
Morday through Frday 9150 am- 430 piv

Branch Offtcus
4805 East Nine Mie Hoadd
Wiarren, Michigen 48081

Phone {850} 752-4780 ~ Fax (558) TE-4578

Hotirs of Qperation:

Monday hrough Fridey 830 am - 430 pm
Exhibil: A
Page: 385
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Motown Fiest FCU; Home Paze 2ol 3

N

SQaturday 00 am undil 100 piv

Gredit Repont Tips
ns O How To tmprove Your Oradit Score:

. Pay yoax bilis on tme

CH you hava missed payments, get curmel it and stay cumant
 Kgep balanues iow on credit cards and other revolving wre
_Pay off debl rainer tan move R around .
Don't aoen & rumbes of new credit cards thet you dot rand
| Be-astablish your cred history ¥ you have had problers
Mzke any oredit corrections will: the proper dootrnantation
CDonaotidate cradit cand bills anio fewer cretil cirds

L".‘-’»—‘W;‘GJ‘?}F%NM—-—"

Beme Factors Thiat Determines Your Cradlt Soore

1. Payoent History

2 Amounts Cwed

3. Langth of Credit Histoey
4. Fatern of Cradit Uss

8 Types of Credil in Use

Talaphone Divegiory
Motown Main Office {313y 8721277
Main Office Fax (3133873
Warran Gffice {588} THE-4TED
Warren (3ffice Fax (588

Auddio Respinss {313
Libarty {377 BRE-BTTY

T¥ THEFT SERVICES

ok Haore o More inforratiot
Femethns Gt HEX L

Job Dpporiunities
St e folars, 3G hours per waek, Must sble trwok ong Saturday per
RO,

You can fax your resume (313 8728461 or romit i fo 2112 Hoibronk
Avenie, Harmdrsmek, Michigan 48212, .

Exhibit A 32007
Page: 390
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Molowh First BCLDL Home

y Update/iniormation ~
_ asribess should review thelr current steted bensficianes inr ponuracy. Fhefss Lo inl Ol
one of vur offises to maike any changss or updales,

Yot shodld pariodically review your pavaiciary information,

sathe nuesd 3 g bt
i S e i ARy
$5 Savahaiiad dalbodl Soads

L BorRtiRa Shsi

enilg ot tha |
i AERAHE

Budk To Top %

shotown First FL
2112 Holbrook Aven
Hamtramck, Mickigan 482
$13.878.17

FAX: 313.875.84

‘ e
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246 West G
38 departms
Perry and his s

e el parivlie el
I A $IELV VIR

4 Bobovard
wan added to house '

an 3636 hosed departmey 1
pruarhet ; was houghl A1 wens moved 0 2070-72 wHor i was boughit o
Jaie 1086, Acrass the street, 2637 was cotneried ints Artist Development Departnient o early 1964

3

Absidug for the mass marked, Govdy called the yousie TThe Seund of Yenog Avweries™ and sifiged
a sign over Motown siudie that read “Hitsille Una

Berry Gordy, using methods prastieed In Dhutroit snly factories, cnvared the continued sucesss of
the Suprosues by assembling parts otz hit waking sueline, Ut nchuded stondavdized song
wyiting, an s house rhythm section, 5 guality eontrel provesy, geluetive pronwtion soad » lamily
atmospheve reminisennd of the pateraalisee of Henry Fovd iu bl note plants fu the eaely twentisth
semiwyy.

The songwriting team of Brian Helkead, Lavent Dorter and Eddiec Holland jolned furees i 1963
amd perfocied the formadn of sucerss that they diseevered with thelr camposition “Yhere Did Oy
Fove Gt '

The differend siagles aiso seund remarkably dosdier beesuse of the In bonee shythm seefion kaown
as the Fonk Brothers, Tn 1964, Barl Yas Dyke, & former be-boys jeaz pianist whe tewred with RE8
eingar Lioy Prics becnme the loadeor of the studio baad. He played with drwmmer Benny
Benimmin and bassist James Jasorson, who had backed Jackie Wilson and the Biiracies, Together
with & Tow otber musiciens the ok Brothers provhied the tradamark peroussive beat of the
Metawn sonnd

CGardy attempted to maiuiain consirient guadlty of Motoven by eonnduriing weeldy mosting that
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serutinized poosible releases.

Gorgy earefoally promotod the songs that were velensed through mesns that kept the stk Mutawn
hmage ntach, (Felting the spots en "The Ed Selivan Shew," YT e Desn Muortis Shew," "The
Tonight Show,” “The Hellywood Palave,” and “{ivange Bowl Parsde. fhe Copasabuns In New
York, evehusive Los Vegas hoiels. He oven had snterintoors vavd 23 Sommy Bavis o, and

Brombeay star Darol Uhansdag welte ey noles,

I 1968, betwoen sets st 2 local elab Govdy met Crtls Wilklams when ke walkied oo the batlwroom.
Flogasis, the {eestions, xad the Distants. Renmuned thom e Tempintiony, Nonw Whittield,
Remokey Robiresn, Holland-Duzier-Hallund formed the legendary Motown rongwritiog

produstion erew.
Praring the mid-1960¢, Gordy establivhed 4 st sonpdre that inchuded eight veewrd Iabels a

mansganent service, 3 publishing company, and grossed miftoss of doliars & year Feom 1964 w
1987, Motewn had id numbey one pop slugles, 26 wamber cue singles oo the RED churly, forty sis
move Top Fifleen pop singles sl s¢ puty-five ether Top 15 R&B singles. Yo 1966 alony, seventy-
five pereent of Motows's releases made the charts,

In (967 the Motown empirg began to decine. A Ffaw days before o schald uled porformance by the
Supremes ut the Hollvwond Bowl in April, Gordy fived Flovenece Ballard, whe hud besome joatous
of the nereasing prominent posifion of Blaws Hoss, and repleced her with Cindy Biedsirong In
Jaly 1968, ho fived David Ruffin of the Tonpiations and bired Dennts Fdwards, Sordy gusryeled
abowt royalty rates with the the sengwriting-prodection team of Holand-Dosder-Holand, whe
gkt and filed vult agadust Motows.

Suttering the deparnre of H-IRH, Beovy Gordy began fo contentrnte on e caroer of (Hans By
e 5 wele wet i 1970, Minintsbeng the compary’s suceess with The Jacksons, Gordy soved
Sotovwn to Hollvwood fn 1071 and eytahlished Motown Sndustries, expanding t Broadway
musieals and fhoe i

Druring the first balf of the "Tis, Diana Boss wias sufabiished as Morwwn's Hesl all-arvund

extgrininey Swongh hor work In super vhubs and Slme Motows suifered defertions in the Vs

itk Marihs Revves rocrediug sols for other labels In 1974 and The Four Tops signing with

ARC/Duuhill, Gladys Kabht anl The Pips vecovding Yor Baddah beghvniog b 1974 aud, In 1975

The Jachson Five woved to Epde, 82 483 Michae! Jackson fn 1978 The Mirackes, without Surohey
Exhibill &
Fage: 400
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Berry Gordy and Motown Bevords

Hobinson, switched to Oolombin fn 1977 wnd The Tempintlont went fo Aflasie, Howeves,
Motown vefained Hs position sa s buportant lndependent label with the recordivngs of Binag
Hoss, Marvin Tave, Stevls Wonder, The Compuadores, sit sk Jamaes,

Daeving the "8t Mot strugated, Hans Ross maved to BOA o P91 awed Maevis Gaye signod
with Colnmbie i P92, The Towptatbons returned ps 433 The Four Vops by e mid-"88s5 The
Gordy label nteoduerd Bebarge in 1982 The company staged o suspondul 286 snplversury
cefebration in I9RY that was eter brooodesst pn ARGV, Motwwn Froductions produced
Lopesoras Bove for CBECDY in JERS Howvover, many former employvers, beluding Fddie Halland
andd ymesnbers of The Vendetiax and The Marvelettus sued Motown, sBeging failure to pay

riry e, '

i FURS, Fsther Gordy Edwards npened the Motown Histerics! Museum inedds the restored
Higevilie bullding offeving tours, Theve were ramors that the former Modows butlding on
Woodward wonbl be used as a Iavgey musenvt, However I ol resnaing abandened and bearded
ap a3 of the end of 2066,

fn July 1988 Berry Gordy sold Motown Records to MOUA and Boston Ventores for 361 mitlion
Beston Venioves ey bought et MOA's interes! and sobd Motown Records b the Duteh-based
Pabvgvam conghamerate for $325 wmillen b U3 In fate 1994, Warner books published Gordy's
seff-serving hograrhy To Be Loved

Barer Gordy was bedocitod o the Rock and Boll Hall of Feawe fn 1034

{20 fu dfe et pagee ek Sulew
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featuring artist Paud %m?f&mk

%ei onme to Motown Metal Art

focated in Detroit, Michigan

Speciatizing tn metal relief s, wban sculptures, and wmany other naique mediums.
Contact me o tabe 2 wur of oy ;}:}I&'omi gatlery.

1 also ke requests for pustorn pleces.

On Display!

................. et biar e n e V1 Agh

You can now view my art on public display st Py

i 1t downdown Diatroin
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“Fairty new, this bar has a modern and upscale feel, ot is not overly pretentions.

The space is designed in shades of red and gold and is adorned with classy pieces of art from Detrot

boente.” ~Detrolt Basentialy

We're in the process of relocating the colleation fo & larger pallery i Corkiown Detpolt. Owr vt on

Jefforson is gvaitable for rent/porchase.
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The American dream shudders to a halt in Motown - Business Analysis & Features, Busin... Page 1 of 3

THE

EPENDENT

Tan Burrell: Strictly scandalous - Beeb short-changes viewers again

The American dream shudders to a halt in
Motown

Money, that's what they want, The Big Three carmakers based in the US industrial heartland are passing the
bowl round Capitel Hill, desperate to save their industry. Stephen Foley reports from New York

‘ Sunday, 9 November 2008

The men and women who built this Buick in 1954 really need you to go out and buy a new Vauxhalt this
weekend, Why? Well, the Detroit workers who bent the Buick's fenders, placed its windscreen, polished its
mirrors and sent it cut into a decade obsessed with the motor car - they are retired now, cid and frail, drawing
their pensions from Buick's parent, General Motors, and relying on the healthcare plans that this employer-for-
life promised them until the day they die.

And GM - whose other global brands include Vauxhall, Chevrolet and GMC - is running out of the cash to pay
them,

Given that you too are probably worried about your job, your savings or your chances of getting & car loan to
buy a Vauxhall or any other car right now, GM is in real trouble - and its woes look set to present the first
major test of economic and industrial policy for Barack Obama.

The credit crisis and the oncoming recession are final straws for a US car industry that bestrode the globe.
What once represented the best in US engineering and the aspirations of a burgeoning consumer class, has
been in decline for at least two decades.

GM and its peers in the oid Motor City say they have been hamstrung by the legacy of those expensive, retired
workers. It is a legacy of generosity that stretches back to the day in 1914 when Henry Ford doubled his
workers' wages, bringing the best and most productive workers flocking to him and helping to bring the
company's cars within reach of the average American. But it is a legacy that modern-day executives say meant
they could never be as competitive as newer rivals from overseas without entrenched union contracts for
current workers or thousands of pensioners to look after.

Just as many others say that GM, Ford and Chrysier - the so-called Big Three -~ were simply too slow to
respond when the likes of Toyota built more reliable cars or, in recent years, more fuel-efficient and
environmentally friendly vehicles.

In the first nine months of this year, GM sold 6,65 million vehicles when you add together ali its global brands,
inciuding Chevrolet, GMC, Vauxhall and, yes, still Buick, That is about 400,000 vehicles fewer than Toyota,
ending GM's 77-year run as the market Jeader in giobal auto sales. But that is a minor embarrassment
compared to the humiliation being endured by Rick Wagoner, GM’s chief executive, and his peers, Alan Mulaliy
at Ford and Beb Nardelii at Chrysler, who have been passing the begging bowl around Capitol Hill.

When GM and Ford posted their latest quarterly results on Friday it became clear why. GM, having burned
through $6.9m (£4.4m) in three months is going o go bust before the middle of next year unless it can _
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miraculou‘sly find buyers for its junk-rated debt, sell the Hummer brand that no one appears able to afford - or
gets a hand-out from the US government. Heavily indebted Chrysler is owned by the private equity firm
Cerberus, so it's finances are cpaque, but bondholders say its situation is also dire. Ford, which mortgaged
everything up to and including its biue oval logo two years ago, has a little more cash on hand but it, too,
burned through $7.7bn in the quarter to September. Since then, giobal car sales have dived, with the worst of
it being felt in thelr most important market, the US. In October, GM's sales were down & staggering 45 per
cent on a year ago; Ford was down 30 per cent and Chrysler fell 35 per cent.

There is little reason to expect a rebound that wili pull these companies back from the brink. They are lobbying
for "bridge loans" from the government, but some are already calling thern a bridge to nowhere. For free-
marketers and for their opponents who believe state intervention can be justified, this is an important first test
of President-elect Obama's economic world-view. The Democrat Congress has already pushed through $25bn
of low-cost loans to help the Big Three fund the research and product development and the factory retooling
required to produce greener, more popular cars. According to the latest rumours on Capitol Hill, the auto
makers and their iobbyists have asked for $50bn more.

The existing loans should be accelerated, Mr Obama said at his first press conference this week, and he
lavished encugh praise on the auto industry to suggest he could offer more once in the White House. The
industry, he said, "is the backbone of American manufacturing” and the US could not meet its goai of '
becoming energy independent unless the industry is able to produce more fuel-efficient cars. "I have made it a
high priority for my transition team to work on additional policy options to help the auto industry adjust,
weather the financia! crisis, and succeed in producing fuel-efficient cars here in the United States,” Mr Obama
told reporters.

These are strange times indeed that there should be such a consensus over federal assistance for Detroit. Why
is it 507 First off, there is the collapse of free market policymaking in a nation whose government now owns
large stakes in its biggest banks, owns or guarantees half of its citizens' mortgages, and has nationalised the
biggest insurance company in the world. And the economic conseguences of tetting one of the big carmakers
fail couid be enormous,

According to a report by David Cole at the Centre for Automotive Research, "the automotive industry has long
been, and continues to be, one of the most important sectors in the US economy. The motor vehicle and parts
industries employed 732,800 workers directly as of September 2008, and the industry has one of the largest
economic multipliers of any sector of the Us ecohorny.“

That multiplier means that 2.5 million jobs could be lost if one of the Big Three goes bust, Mr Cole calculates,
rippling out from the direct redundancies, through the bankruptcy of hundreds of suppliers, to the effects of
higher unemployment on consumer spending and tax receipts in affected regions across the US.

That would have a measurable effect on already-depressed US GDP, which might be reason enough to offer
those bridge loans, to help Detroit restructure and downsize more slowly. The prospect of bankruptcy also
means that some of the Big Three's 775,000 retired workers and thelr dependents and survivars could he
dumped on the federally backed Pension Benefit Guaranty Corporation - but that insurance scheme already
has a $14bn black hole that would then need to be plugged by taxpayer money in any case.

One way or another, thase men and women who brought us the original Buicks are going to cost the US
taxpayer money, even if 3 President Obama lets GM go bankeupt. The likelihood is he won't, says Ken
Goldstein, an economist at the Conference Beard in New Yorl, but mainly because that is the pragmatic
approach, not the ideclogical one.

"We have been through waves and waves of restructuring of the auto industry, and this is another big wave,
not a little ripple, but I wolid hesitate to say this is curtains for US carma kers. If it was clear there wx<
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The American dream shudders to a halt in Motown - Business Analysis & Features, Busin... Page 30f3

nothing to be saved, then, sure, why pour money down a rat-hole. But I think Mr Obama will say that, whiie
this is absolutely not going to be painless, thera are things that can be done to make sure it is not nearly as
painfut as it could be.

"He is going to be listening to paul Volcker, former Federal Reserve chairman, who is hardly a flaming.liberal,
and to Robert Reich, Bill Clinten's labour secretary, who is a flaming liberal. There is one thing that you will not
get from an Obama administration, itis groupthink.”

The Big Three have focused research budgets on new hybrid and electric vehicles. All of them have heen
shutting factories and introducing stoppages across the globe. All of them have announced white-collar lay-offs
in the past month. The loans they have received so far will get them some distance towards becoming the
right-sized, right-focused industry that is required, but they are lobbying for additional help and are getting a
receptive hearing.

Interesting? Click here to explore further
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' Raw nerves in Motown
f By Maurice Barnfattier
i Updaied: Monday, November 10 2008 09 11AM
: Once some of the most vatuable (Ciose This)

+ companies on earth, the entire

. publicly listed US automobile sector
* can now be bought for about $7
billion, Lven this represents an option,
and a deep-oul-of-the-money one at
* that, on some rapid government

© assistance to the industry. On Friday
Ford detivered the latest wretched
figures that horrified even the

s industyy’s tire-kickers, who are well-
i used to bad news. it revealed

¢ operating losses of 33 billion in the
third quarter and said that its car
mazking operations had gol through

. $7.7 billion i cash, The news from

. GM, later in the day, was worse: an

. operating foss of $4.2 billion n the
- quarter while burning through nearly
_ 37 billion in cash.

Even before the announcements the beleaguered carmakers were in desperate shape, High
fuel costs, the effects of the credit crisis and Jooming recession contributed 10 making
" Qctober the worst month for new-car sales in 25 years, Sales at GM and Chrysler have fallen
. by 18% and 25% respectively this year and both companies will run out of cash some time
© pext vear i they continue 10 use it up at the current rate. Rating agencies are now
" recalcutating the months of working cupitel they have tonmuiting,

T Detroit’s big car makers have rebounded from unenviable positions in the past. GM brushed

- with bankrupicy in 1992 but was pulled round by a new chief executive, Jack Smith. Ford

- suffered its financial ills in the 1980s but was saved by an injection of cash from the
founding family. In the same decade, Chrysier almost went bust but was rescued by a

- government loan guarantee; it avoided bankruptey again ten vears later,

While Ford is putting on a brave face, GM’s executives are taking the opposite strategy,

- perhaps to spur Washinglon into action. by insisting that tize is very short indeed. Privately
held Chrysler is in even worse shape, especially after GM backed away from a deal 10

. acquire the number three domestic carmaker. Meanwhite, the companies’ plans 1 raise cash

* are (o litide, 100 fate and highly unrealistic in some cases ~ would anyone reatly buy
Hunmer now? The only question is whelher an incosming Obarna administration and a

- sympathetic Congress wili support the :ndus:r}' with loans or guarantees. “The lifeboat is
coming - we just have to keep rowing,” Chrysier's vice chainman said last week,

. Itmay be on the way s, if it arrives, ailing Chrysler may find the boat has only room for
two. The global market has changed and a small, indebted, domestically focuscd car

- company may a0 longer be viable. 1. ctting Chrvsler go wauld be disruptive in the short run
because the “big three" share suppliers. But it rmﬂhl remove encugh domestic capacity to

. make GM and Ford's wrnaround plans ach}e»able They are mot only larger but also mere

© interpational, which gives them the ability to mimic Japanese competitors with their global

- platfonms.
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. If no rescue comes then it is more than Iikely that bankruptey judges will scon be asked to

- make some tough decisions. Presiding over the bankrupicy of iconic American firms and

. huge Jay-offs is unlikely to appeal. But pouring cash into basket cases with no end in sight is
* equally as unpalatable.
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ASOHERS
Bush's Motown Turnaround
Srian Wingfield, 11.14.08, (7:50 PM EST

©On the eve of Capital Hill's Tame.duck session, the
presidenit changes his fack on money for Detroit,

President Bush is pushing lawmakers one step closer o saving
Detroil's major automakers from bankeuptcy, Now i's up to
Congrass to figure out just how o do il.

Friday, the White House essentially urged lawmakers to craft
legislation that would allow aulomakers to recetve §25 bilion in
Energy Department ioans without baving 1o use the funds to
increase fuel efficiency. a provision now fequired by law,

"We are now aclively caliing on :Anic!al Comrols
Congress to pass legislation next & e

week that will amend the ioan " e

program and help atcelerate Fg——

mich-needed funds lo aufo
companies that can show lohg-
term viability,” says White House
spokeswoman Elizabeth
Chervenak. )

© W HEWSLETTER
) COMMENTS %

= SHARE
YAHOO BUZE

The suggestion is sure to make

emvironmentalists irate, but it may help Detroil in the short run.
Trouble is the Big Three will slif need more meney 1o help them
meet the technology Investiments needed o comply wih last
year's energy bill, which requires them o meet higher fuei-
efficiency standards by 2020,

Nonetheless, Democrats aren't Buying it. "The president's
proposal would unwisely divert money urgently needed for
maxdernization of the U.S. auto industry,” says House Speaker
Nancy Pelosi, D-Cafil,

" But as Congress prepares for a

brief lame-duck session next week,
; af Jeast Democrats know where

F & %139 4013 president Bush stands. For nearly
Co " two weeks, they've been figuring

out how to rescue Generat Motors
, ) .. (nyse: GM - news - people }, Ford
Motor (nyse: F - news - pecple ) and Chrysler, while
Republicans have said the best way 1o aid the companies is by
expediting the Energy Depariment's loan program.

! Refated Quotes

TGM A SZBS 4009

Get Quotes:

That pregram comes with significant sirings atiached, In order
to receive those funds, the companies have to he economicafly
“viable” and the money has fo be used to produce more fuel-
effivient vehictes, The While House's cryplicaily worded
statement mentions only that the funds should now go 1o viable
frmns—effectively leaving out the fuet-efficiency requirement.

Comment On This Story

As of Friday, Democralic leaders hadn't formally proposed the
fiscal slimulus package that has been \alked abow! almost
incessanly for the past two months, It how appears that Senate
Majority Leader Harry Reid, D-Nev., is pushing hard on only two
measures: a rescue for Belroit and the expansion of
unamployment insurance benefits, both tems that business
industry groups have indicated they'lt support.

Retated Stories

No Deal For Defrolt
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Don't Count On A Detroit Baliowt
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fhuch attention has been given to the Hoeuse Financial Services
Comimittee, where Chairman Barney Frank, D-Mass., is drafting
& bill that would aid Detroit by tapping inte the $700 billion in
funds the Treasury has been allotted fo bail out financial firms.
(He'll hold & hearing on the plan Nov. 19.) The White House
wants 10 avoid using those funds, And as one Republican aide
points out, in the Senate-which would also need to pass
Frank's bill-only a handfu} of Democrats have expressed
drawing on this mmoney 10 help Detrol,

Meanwhile, Sen. Charles Grassley, R-lowa, says that if
automakers do get government aid, it should come with
significant sirings atiached—inciuding restriclions on execulive
compensation and excessive intemnal company spending. He
thinks the chiel executives of the Big Three would do well to
{olow the example set by former Chrysler boss Lee lacosea,
who received an ennual salary of just $1 when his company
was bailed out in 1979,

Whatever happens next week, keep your eyes on the Senate.
Democrats need 60 votes to block a filbuster on any measure
they want to bring to the Senate floor. Democratic President-
elect Barack Chama resigred his seal as of Sunday, and the
Vice President-elect, Sen, Joe Biden, reportedly will not
parficipate in the lame-duck session, In addition, Sen, Ted
Kennedy, D-Mass., has not been voling due to his bout with
brain cancer. Democrats already have a razor-thin majority~51
(including two Independents) to 49 Republicans.

With three key members missing, Dermocrats could find
themselives in the minority for a key session of Congress. For
GM, Ford and Chrysler, that's not a good thing.
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The Globhal Financial Crisis

Hedge Funds On Defense
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The Big Three Deserve to Die
Why Reward Failure in Detroit?

November 16, 2008 at 6:45am by Jim BiPeso | T comments

Vhen the congressional enablars of the Big Three sutomakers proposed 8 ballout for
Detsoit, | gol to thinking about a fiend of mine.

submlt
to He took pity on a femate acquainiance with a somewhat chaotic festyle and loaned har
reddit $200. | told him that he would never see that $200 again,

Fwas right.

Calt me tynical, but | am not sanguing abowt handing over large gobs of public money o
manufatiurers with a rolien business model Ihal has exacerbated 3.5, dependence on & fossit fuel supplied by
assorted crooks, canlels, and despots.

Cail me someone whe dwells on the past, but it's dificult 1o forgel that Defroit and its unions spent years
slonewalling and stomping on reasonable legistation 1o boost fuel economy standards - uniil public culrage al
high gasoling prices in 2007 finatly shouted down the Big Three and thelr can't-do culture of compiaining.

Call me harg-hearled, but when companies are fun into the ground by scierofic execulive bureaucracies thet
1ailed to anticipate o price risks, failed fo fix their produt! devek i sy , fled o sh their brands,
and falied o bargain hard encugh over labor costs, they daserve to die,

Calt me pofitically naive, bu! handing colossat sums of money to failing businesses is a form of mora? hazard that
rewards the incempetent and encoumges s‘agnal:orl

‘We woutd be on a sfippery slope. A remarkable syslem of enterprise capitalism that, current troubles
notwilhstanding, has orlivered nxlmnrdinaq: praspenty omid gher way ln A dysfinclinnal system of crony
capitalism where success depends on wha you know in DG, not how well you do rurning a business.

Sl if the pulilicians are determined {0 splash out our money on rescuing Detrall. there ought 10 He no-nonsense
conditions. No blank checks for this bungh,

Start by taking a fire hose lo the exsculive suites. Can the boards and afl the lop managers.

Turn the companies into wards of [he state and go whatever is necessary to cut ut the rol. {f that means
shredding overpnced laber contracts and closing surpius dealerships, then so ba i,

Fren, turn Dawoit's business model inside ot and pu! the sulomakers inlo he business of buliding safe,
efficient, high-quality vehicles that wiil gel us off Ihe oif dependence treadmill, nol make us run faster onil.

When {he companies have been shaped up, pul them on the auction beck. if that means Ihal Motown gives way
1 Tokyo, Seoul. Slullgard, and Wellsburg, then so ba it

But cali me doubiful. Odds are thal political inlerference would nuck up stch a rescue strategy. the money would
be wasled, and that we would be better off Jetling the aulornakers go under.

#t would hie 2 painfyl adjusiment, but he likely autcome of Iowing good money afier bad compamas would be
more se,

7 comments
wgs Tuel efﬂmency. detroit, avtomaners, bmlum Big Three

Gemn Il @ prm! ShareThis

ADVEATISEMENT

about this blog

The Green Conservalive writes aboul environmenial issues
from & Rapublican perspeclive read more.

subseribe to this bleg € rss

The Blg Three Deserve to Die

Ameid Schwarrensgger for Climate Cxar

Throe Cheers for Filibusters

There's Nothing Consewauve About Mountaintop
Removak

Don't Get Compiacent About Oif Price Phinge

Of Goat Herding and Shepherding a Climate Bill
Through fhe Financial Storm

- archive
November 2008 August 2008
Qotober 2008 Juby 2608
September 2008 June 2008

5Start at the beginning @

hedailyarsen COm e

e e
i Glohat Warming Green Stirmuhis Plan
i Proposed -

Yy, 20 Newe e 1o 8 65T

Boxer: “Fighting Giobad Wanming s Good For Tha
Ewwmy

i Waxmm Bmw D(ngcu for Ke:r nouce

% Chairmanship :
Tow, 30 tiew JaiE 1135
Chianging of The &m Ushers i Sohd Greemn

more news €3 ‘
et this widget £ |

IFONLGRED 0T

arctic cirs le' )
3]

a dally s
Q :’:an*{lc s‘.nj}

@

B .

Exhibit: A
Page: 421

11/20/2008



Why Reward Failure in Detroit? The Big Three Deserve to Die - thedailygreen.com

visil the site

Republicans for
Environmental Protection
advocaies for environmental
issues while adhering 10 the
basic Republican principles
of iscat responsibiiity and
smaller government,

&

Jim DiPeso

Jimm DiPeso is the policy director tor
Republicans for Environmental
Protection,

read full bio,

see all posts by this 2uthor Q

contact Jim DiPeso £

related articies on thedaliypresn.com

The Lest Fashionable SUV {Has Alrezdy Been Soid)
Mitt Romney Demonizes Eavironmental Pretection
Nancy Pelesi Faces Off Rivais In Her Own Party
Wilt Ford Unveil a Hybrid F-150 Pickup?

Romney Drives Fuel Efficiency Rottback to Viclory
So Make z Fuel-EHiclent Luxury Gar

Even Prius Can't Save Toyota Amid SUV Slump
Hybrid SUV Will Save 15% More Gas: GM

Wi $100 O Drjve Large Vehicles to Extinction?
Whiat the UAW Contract, NRG Nuctear and Wal-Man Have in Common

Comments | Add a comment ‘
7 commenis 5o far. 3

i detmerdebbie wrote:
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\ Since the aule industry is the front for big ot why not et big oit bail tham out? VWilh the record profits oif
. corpanies couid easily keep iheir suto companies in the greentt

¢ wednesday, november 19, 2008 at 11:04:26 am

I jkfinken wrotwe!

The Big-1

Every parent tedis their chitdren that, sooner or fater, you witl pay the consequences for your actions, Welf, ihe
ig-3 are finally at the point of paying up. i was jusl a matler of time because we all knew hat their business
practices were nol sustainable due 1o their complete lack of foresight (the Chevy Vol being the only exceplion).
S0, should we Iet them go bankiupt and pul thousands oul of woirk or balt them cul with bilions of taxpayer
dolars? Beth options stink. S0 what abolt 5 compromise? If the taxpayers are going 1o be forced to

1 AEcainvesta€l in the awomalers, why not just go ahead and really swest by taking them over completely? Firs!,
i fire al the execulives and form an oversight commiliee of the brightest minds in the country. Second, consolidate
L the big 3 into the blg 1o gain manufacturing efficiencies, Third, sell the company to the highest bidder, Fourth,

. provide substantial incentives and subsidies 1o the Big-1, along with startup automakers lke Tesla and AFS

* Trinity, 10 invest heavily in plug-in hybrid battery technology and other fuel efficiency lechnologies and quickly

1 ramp-up production. Wiy worry about fuel efiiciency and green cars now thal ges has dropped below $2 3

: gation? Because it3€™5 only a matier of fime before gas goes hack up to over 54 a gallon, plus we need lo get

i seripus abowl clmate change suiions, The end resull would be the creation of jobs - green jobs - buliding cars
i and tnicks, made here in the USA, that gel excefient gas miteags, that people actually want to buy and czn

; atord to buy and run, and that ¢an compete with imports, Seems like 2 win-win,

- woiinesday, november 19, 2008 at 08:02:43 am

$ranight2 wrots:
Oetroit bailout
' jagres, Maving congress being the watchdog over how their [OUR) money is being spenl is lke baving he fox
* guard the hen house, 1sincerely douby that wall streel i5 going to leHow ak of the rules thal congress pul down
and Delrolt witi be just as bad. If the Big-3 get the monay, then why not baliout the aifines, the home builiding
. business, cilies, schoo! districts, et as well. Dont they affect a ot of

people? . ... I'n being privately coached by an onling
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© itwould be a big psychotogical blow to the U.S. if we no longer produced cars, GM needs another year before

. hybrids are released. Do we want more layofis? Only Lhe fal cat bankers and Wal Syeets shouid be bailed out

' and forgiven their arrors? The immense disiocalion of milions of workers would syrely creale more defaults and
soup hilchens. Ugly picture. Make il low interest ioans with solid commitments end conditions over 3 yaars. Then
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i Easy lo say thaf an induslty shoults die when you don't have a stake in it! But think of the effect it would have on
" the good ole USA f we iet the Big Thrae go under. How many people would fose their jobs that work for

- suppliers, deaterships, restaurants, ete.? How many pebite would lose thelr homes to foreciosures? Il GM were
" 1o go under and i only alfected ihe execulives and employees of GM that would be one (hing bul it will atfect

© hundreds of thousands, if not millions, more people,. And didn' e govemmant just bait out the financial industry
: for & muth more fervible hehavior by giving out sub-prime foans (0 people thal they knew couldnt afford lo pay

. them back? Then ofi-ioading those loans to insurars who couln't a%ord to have them go into foraciosure? All

. they gol was & $700 dillion reward, er ballout, for their actions...| agree that the execulives atiarge companies
“steal” from thewr companies with Their huge compensation plans (mnany limes guarapieed) but that could be 2
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* gidivt Xnow how 10 run 3 business.. but fel's nol reward those execulives either,
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MOTOWN MENDICANTS' BAILOUT BLARNEY

By GEORGE F. WILL

November 18, 2008 —

NOTHING," said a General Motors spokesman last week, "has changed relative
to the GM board's support for the GM management team during this historically
difficult economic period for the US auto industry.” Nothing? Not even the
evaporation of almost all shareholder value?

GM's statement comes as the mendicant company is threatening to coliapse
unless Washington, which has already voted $25 billion for GM, Ford and
Chrysier, provides up to $59 billion more - the last subsidy until the next one.
The statement suggests that the company's parlous condition has been caused
by events since mid-September. That is as ludicrous as the mantra that GM is
"too big to fail." it has failed; the question is what {o do about that.

The answer? Do nothing that will delay bankrupt companies from filing for
bankruptcy protection, so that improvident labor confracts can be unraveled,
allowing the firms to try to devise plausible business models. Instead, "rescue”
backers propose extending to Detroit the government's business model for the
nation - redistributing wealth from the successful to the faifed, an implausible
formula for prosperity.

Some opponents of bankruptcy say GM mustn't be alfowed to fail before it
perfects batterles for its electric-powered Volt, which supposedly is a key to the
company's resurrection. This wehicle was concocted to serve GM's prolonged
attempt to ingratiate itself with the few hundred environmentally obsessed
automotive engineers in Congress. They've already voted tax credits of up to
$7,500 for purchasers of such cars - bribes that show doubts about consumer
enthusiasm for them at a price that would reflect cost. '

Congress could help the Detroit Three by aliowing them, when meeting fuel-
economy standards, to count fuelefficient cars they import from their overseas
factories. Democrats oppose that because those imports aren't made by United
Auto Workers members. Those Democrats, their rhetoric notwithstanding, really
care most about the union. "Saving the planet” comes second and last comes
the heailth of the auto companies.

Some opponents of bankruptcy siress that it might terminate health-care
coverage enjoyed by UAW retirees who are oo young for Medicare. Think about
that. If people want to retire before 65, or 35 for that matter, that is their

business. But there is no public interest in protecting the luxury of retirement in the prime of life just

because in palmy days a private contract between a uriion and a corporation established it as an entitlement

for all seasons.

In his new book, "The Great Inflation and lts Aftermath,” Newsweek columnist Robert Samuelson recalls
http://www.nypost.com/php/pfriendly... Exhibit: A
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that in 1850, when GM signed a five-year contract with the UAW, Fortune magazine celebrated this as the
"Treaty of Detroit.” Under "patiern bargaining," Ford and Chrysler struck similar bargains, thereby eliminating
competition in labor costs. In 1950, the Big Three's share of America's domestic auto market was about 85
percent, and the VW Beetle was a barely discemible harbinger of a huge threat. The Big Three and the
UAW probably didm't doubt the immeoriality of their oligopoly.

Six decades later, a "rescue” without bankruptcy will make those four entities wards of govemment, Doing
so woutd make the five entities (including Washington) collaborators in unfair competition with America's
thriving automobile industry that employs 113,000 Americans making wvehicles containing many American-
made components, but with foreign, mostly Japanese, nameplates.

As Detroit continues to shrink, many US jobs "lost” Will be regained in this industry, and its US suppliers,
as Americans continue to buy cars. (Disclosure: Mrs. Will, who drives a GM product, is a public-relations
consultant for the Japan Automobite Manufacturers Association.)

The Economist reports that as recently as 2005, Americans bought more cars than did China, India, Russia
and Brazil, combined. This year those four will buy more than Americans buy, but that is, potentially, good
news for Detroit. In America’s saturated market, there is almost one car for every person of driving age; in
China there are three for every 100, and fewer than that in india.

After befng restructured through bankruptey, the Detroit Two, or One, might flourish. Let's find out. The
ruinous aliernative is to squander, in a doomed aftempt to "save jobs," more scores of billions of scarce
capital that will then be unavailable for job-creating investments in rising industries,

Home
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Praily analysis of the business of the environment by The Wall Street Journal.
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November 18, 2008, 817 am . The Energy Debate
Green Ink: Oil’s Down, Motown Drowns D Want to know where the presidential candidates stand on energy
£ ) and the environment? Top advisers to John McCain and Barack

¥ Obama debate today's biggest issucs, beginning with energy, in
Shaping the New Apenda.
Crude oi! futures fell to about $54 amid signs of weakening demand, as

Posted by Keith Jolinsor:

1.8, inventories are expected 10 rise and Chinese growth apgpears 16 Visit WSicom's Environment Page b
spatier, Bloomberg reposts. But Chinese nurmbers are hard to ead, the
WSJ reports {sub reqd.); Diese! imports fell even as erude imports rose. Recent Comments

Russia aims to stem oil-production fears hy Inwering its srude-nil export duty s . . .
g . . . p " » okydoky on Wal-Muel, Wind Powers Good for the Bottom Line,
the ' notes, but is unlikely to sacrifice government revenue just to bolster ol Even With Cheaper Ga

production. And the developers of the Nord Stream gas pipeline project insist it P
is still on track, despite Viadmir Putin's warnings to the contrary, alse in the FT.  * TheEnd on Watch Out Below: Oif Prices Headed for $40. Deutsche

Bani Says :
. . . . - il on Obama: The Green Revolution Will Stant With Cap-and-
Congressional Democrats are pressing ahead with 2 Delroit baitout packase y IB;L]dins ;: m: The Green Revoluion Will Stert With Cap-and

even though hopes of lame-duck passage are slim, the WS reports (sub reqd ). » Rot Adams on Power Plav: Corporate Bosses Debate Enerey Policy
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survival, wamns Energy Outlock: “There are other arguments for bailing owt
Detroit, but if it is done on the premise that US carmakers can immediately
#2100l to make all hybrids and plug-in hybrids, everyone involved is bound to
end up severely disappointed.”

advertisement

Shifting to allesnative~fuct vehicles is never a cakewalk, as the rials and
{ribulations of Tesfa atiest, in the WaPo. The electric roadster is “z classic
Siticon Valley product — it’s late and over budget, has gone through loads of
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California is doubling down on its clean-enesgy bet as Gov, Amold
Schwarzenegger formally endorses a target of 33% of electricity from
renewable encrgy and aims 10 streamiine 2 cumbersome and fractious
permitting process, at Greentech Media. Texas needs to leverage its energy
experiise for clean energy, s new repor! argues: Even if it doesn’t embrace A}
Gore, Texas should embrace clean tech, in the Houston Chronicle. Grist
explains why using tax policy.to promote clean energy means the country gets
less bang for its energy: buck. ’

The EPA has to take a serious Jook at the environmental implications of 2l Recent Posts
hiofuels, especially in light of the 2007 energy bill, and dispense with special
favors for the ethanol industry, argucs 2 NYT editorial. A sweet deal in Florida: it Watch: So Long, $30 Crude

Lithanol maker Coskata and 1).5. Sugar team up to build a sugar-waste biofuel + Pirates’ Tale; One Ship's Encounder with Bandils on the Hizh Seas
plant, in Greentech Media. » Waxine Nostaieic: Does Waxman Yigtory Mean Slam Dunk for

: Climate Bill?
Lurope’s plans to jumpstari clean coal with 2 $14 billion investment plan are » Wal-Mari; Wind Power’s Goad for the Bottom Line. Even With
funning into opposition from countrics that want to spend the money on existing Cheaper Gas

clean tech, Bloomberg reports. Maybe baby steps are the answer: MIT
researchers argue that “partial capture™ of carbon emissions at clean coal plants Watch Qut Below: Qif Prices Headed for $40. Dentsche Bank Says
makes economic sense and would make coal as clean as patural pas. in Skyways; Airlines Will Be Greener, 1f Onlv For Thankseiving
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Obama: The Green Revolution Will Start With Cap-and-Trade

Fmally, the U.K, is struggling 1o square its ambitious emissions-reduction plan
with cconornic reality. The government hopes to limit the use_of carbon offsels Scheme
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Barack Obama And The Big Three - Forbes.com

statements withoul excusing them. He fsiled to convince many
Americans of good faith. But the fact that he risked his entire
candidacy 1o iry to expiain bis adlions ssid something
compeliing 1o many ofhess about his characier.

Another tefling example of Obama's explanatory knack was his
handling of the Foreign Infefligence Surveillance Act (FISA)
reform bilt that the Senate passed this spring. Obama knew that
his decision to grudgingly support this bill, which many
progressives viewed as yel another capitufation to Bush, had
the potentia! to infuriate his base of liberal anti-war supporters,

Comment On This Story

So he posied a defailed statement on his Web site, which
explained the difficult balancing act behind his conclusion that
the bilt was a necessary evil. Mere importantly, he gave his
supporers the space and the fcense to vent their frustration

- and chalienge his decision—~somelhing that is almos! never
done in modern American potiics, imagine Bush inviling the
Minutemen 1o come to one of his town halls on immigration
reform.

Related Stories

Den't Count On A Detrolt Bailout
Bush's Metovn Tumarourd
Rebuikiing Globe| Markets
Gengress” New Commerce Chief
The New President

Related Videos

New York: The Next Datrolt?
Hape Rises For Detroit Lifeling
Stacks Lower, Job Cuts Abound
Dow Below 5,000

Auto Bosses Lobby For Aid

Now imagine what a difference Obama's expository instinets

and tatents could make in the currently intraclable debate on the

Democrats' auto industry bailowt plan, This is a complicated

issue to begin with, which lends itself to ambivalence and

legitimate arguments from both sides. Buf whal's really Detroit

compounding 1he probieme-ang leading me to believe that Barack Obama

ambivalence is the only thing that's ever geing to get lent here—
is the glaring absence of convincing answers o the tough
questions that critics are raising;

With Bush in opposition and Obama in transition, there is simply
no pewerul or brusted voice explaining o the American
faxpayes why they should foan piles of cash to companies fhat
have hecome world leaders in making bad products and losing
morey. Or why GM, ils workers and the broader economy
would be worse off by reorganizing under Chapter 1%
bankruptey protection. Or why it would be a risky thing o have
the American avlo Industry dominated by foreign-owned
companies. In fact, { doubl most Americans even raalize tha
the so-called baifout is not a handoul but rather a loan that
would come with sirict conditions.

in fairness, though, the generad public knows more than encugh
1o be justifiably angry al this unpalatable sRuation. They just
watched a president and Congress they barely trust lorce a
ballout for the market-crashers on Wall Streat down their
coliective throat, while barely bothering 1o tell thermn why it is
necessary (if nol f2ir}, And that was with biparfisan (aibeit
deeply retuctant) buy-in,
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Now they are listening to Democrats, on their own this time,
pairt another doomy-gloomy picture--withouwt really
acknowladging the valid concerns many skepties have or
educating laxpayers about why a federat i is @ better
cption for the American economy than a privat nkrupicy
fifing. That may well be the case, b that case fs not being
made constrestively or consistently.

Obama seems focused on filing this persuasion vacuum as
president. In his interview on 50 Minutes, he said thatitis
critical for presidents 1o be able 1o explain to the American
people whal they're daing and why they're doing it. “That s
something that | think every great president has been able 1o
do. From FDR to Lincoln to John Kennedy to Eisenhower ...
They were pecple who were able o say, 'Here's the direction
we're going, Here's why § think it's important, Here are the
possible dangers o challenges. But uilimately, you wnow, thisis
gonna lead us to a betler America. And | want to make sue
that | can recreale a hond of trust between the presidency and
the public that | think has been jost.”

The guestion, though, is what does he do as president-elect?
So far, Obama has stuck lo his "one president at a fime”
martra. He has jargely stayed in the background a5 the auto
indusiry bailout debate plays out on Capitol Hill this week. That
may be strategically smarl, as well as tefrﬂngly respectiul,
But it may not be politically lenable, not with the CEOQs of the
Big Three testilying yesterday before the Senate that the
industry faces 2 "catastrophic collapse” without an emergency
infusion of capital from the government. It's hard to sleg back
#om thal withoul hearing wolf crias.

If Obama thinks that threat is real, he has na choles but to take
off his statesman hat, put on that of salesman and begin
agaressively iobbying Republican leaders and the Arnerican
people for a bipartisan rescue plan. That will mean not only
answering the cruciat guestions but also following through on
his promise to get ab the stakeholders to the table and
extracling major concessions from each of them, including
Democrats” union supporters,

As ‘no less & progressive than former Labor Secrelary Robert
Reich has said, the only way for a deal to work or be politically
satable s if the auto union makes some serious sacrifices, Most
Republicans—and many averags Amenicans-—-are just not going
1o swallow another big bailout plan if it Is seen as a speciai
interest payback.

On the other hand, if Obama is going to rmaintain his hands-off
posture, maybe his first act as the Explainer-in-Chiet should be
fo persuade his Democratic alfies in Congress 1o idie their
engines on this issue for the time being, Ratchet down the
etoric, hold off on a vote and buy the new president some
time 1o buiid the understanding and the consensus they wil
need {o prevent Betrol from becoring No-Mo-town,

Dan Gerstein, a pofitical communications consuitan! and
commenlzlor based in New York, is the founder and president
of Gatham Ghostwriters. He formerly served es communicafions
director o Sen, Joe Lieberman (D-Conn.) and a5 a senior
adviser on his vice presidentis! and presidential campaigns. He
writes & weekly column for Forbes.com.
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i see no reason fo bail out the American Auto industry,
other than the jobs..But even then, the American auto
workers are overpaid and lezy. Their last thought is
making a guality car that might reta [Read More]

Posted by snarils | 11720106 08°47 AM ESY Rwﬂfbﬂé‘

This is deed an opportunity Sor Obama, unless he
goes with 'one President at a ime'. GM goes bankrupt
under Bush. Obama is, howeaver, will be blamed if he

does not take the reins. He can only do th [Read Morej
Tags: Ford, Chrysler, GM, obama, Auto industry, blackwalf, gmac,
reslructuring .

Rasted by blackwall| 1172010 06150 AM BST  Tepor Abise”

Unless the Detroiters get their ac! together fo have a
fairly compelitive cost struclure, this will go on bleeding

the {axpayers for decades.
Tags: John . Froelich
Posled by Froelizh | 11/20/08 02:56 AM EST R
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The Packard plant is haunted by the ghost of crises past, no doubt - but perhaps aiso by the ghost of crises
yel to come.

Because Detroit is a city under siege again, from the impersonal, unforgiving forces of the glebat credit crisis,
and - the locals say - from the rest of the nation, which has soaked up the grim images coming out of the city
for many decades and no fonger has the heart to help when that is what is most needed. The bosses of the
three big automakers that are at the core of the Detroit economy were on Capitol Hill yesterday, pleading for
money. General Motors, Ford and Chrysler have aiready shed tens of thousands of jobs this decade, the latest
phase of a relentless downsizing of the industry that gave Detroit its name, Motor City, and its soul. The job
cuts have continued through factory automation and through increased competition - as foreign makers first
jearnt to make cars, then learnt to make better cars than Detroit - accelerated each time by a new recession,
or In the past couple of years by the high petrol prices that have reduced demand for the gas-guzzlers that
gave the Big Three most of their profits.

Now, though, is something even worse. The credit crisis has cut off loans that potential buyers need to fork out
for new wheels, meaning that sales at the Big Three are down by between a 33 and 45 per cent in a year.

Even a healthy industry would struggle to adjust to that. The car makers are now fosing so much money they
cannot even afford to write the redundancy cheques that might get them down to the right size. With credit
markets frozen, they cannot get the lcans to bridge the gap either.

"I've lived in Detroit for 30 years, and this is the worst that it has felt in all that time," says Robert Mutean,
"We feel abandoned a bit. The country's loyalty is not where it should be.”

He is browsing listlessly in the gift store at Ford Field, home of the local Amarican football team owned by Bill
Ford Inr, the chairman of the car company. The Detreit Lions are halfway threugh the season and, without a
win, are becoming a pitiful metéphor for the city. Mr Mutean, 36, is not one of the 240,000 people employed
by the Big Three, but he is one of the hundreds of theusands whose livelihoods depend on them, since he
works for a shipping company that moves cars out of their factories and supplies in. As many as three mitlion
jobs could be lost if alt three firms go bust as the effects ripple through the US and cause a convulsion in the
economies that rely heavily on auto industry jobs, according to a recent study by the Centre for Automotive
Research,

In a nail salon across from GM's glittering headquarters - the six-skyscraper Renaissance Centre it has been
trying in vain to mortgage to stave off bankruptey for a few more weeks - Christine Passerini is worried, One
way or the other, she says, & maiority of her clients are connected to the industry - and she is bitter about the
environmentalists on the West Coast who oppose bafling out Detroit, "In Califernia they are saying they want
us dead. Dead. But we keep that state going, too, through the auto industry,” she says, adding that supplier
and dealer jobs are spread across the US. "And they have just put on the Los Angeles motor show." '

In the Ford Field store, Mr Mutean says: "I blame American companies for shipping jobs overseas. The people
that the automakers have let go are the people who would otherwise have had the money to buy their product
— and it fs an endless cycle downward now. What do you expect when you lay off 30 or 40 per cent of your
workforce?”

Ford's rise to pre-eminence came when the self-reinforcing spiral was upwards, after Henry Ford, its legendary
founder, doubled his'employees’ pay in 1914 to an unprecedented $5 an hour, attracting skilied workers from
around the country to Detroit and putting the mass-produced Model T within reach of the ordinary consumer.

It was in Highland Park, the city-within-a-city four miles from downtown Detroit, that Mr Ford transformed the
industry with the world's first car assembly line. That pioneering factory is long closed now, as is the old
Chrysler headquarters that used to be round the corner and its Arsenal of Democracy sign that stoed before
the gates when the industry retooled for the war effort. Instead, Highland Park is struggling on ¢ T
9 v g gging Exhibit: A
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its former self, in fact winning some new businesses to the area but still blighted by unemployment rates that -
are above 30 per cent.

The deleterious effects across Detroit of abandoned and burnt-out homes has been grestly exacerbated by the
sub-prime mortgage debacle, which first lured tens of thousands of people into loans they couid not afford and
then spat them out of their homes throeugh foreclosures,

Tor the few residents who braved the cold on Monday night, a local coundil meeting in Highland Park was
headlined by concerns about crime. Mayor Hubert Yopp's warnings inciuded to call aheacﬁ before getting home
so someone in the house could meet you, and to move your car repeatedly while shopping.

Crime is the most sertous of numerous afflictions for a neighbourhood that has already suffered the decline
that many more areas have experienced, "When an area loses 5,000 people, that is $6m in property taxes and
water purification revenue that is just gone,” says Chris Woodard, a councilman. "Ciearing the weeds,
shovelling the snow off the sidewalk, it takes money. This city is in a financial emergency.”

How much more of Detroit, how many of the stili-vibrant neighbourhoods close to the remaining car plants and
supplier factories, will soon experience the struggles of Highland Park?

On Capitol Hill yesterday, as in an online video posted on YouTube and in other lobbying efforts, the Big Three
are arguing that they are just as integral to the functioning of the US economy and the employment of
American people as the banks of Wall Street that have been bailed out so far.

Certainly the closure of one plant, the bankruptcy of one automaker is not the end of it. Across the road from
Packard, another abandoned building carries the sign: Arlan's Discount Store. And another: USA Food Center,
Beyond, another vacant lot with the ghosts of who knows what other stores, or bars, or diners that used to
service the thousands of workers here.

Motor City: A legend in cars and music

* Detroit, the state capital of Michigan, was founded as a fur trading post in 1701 by the Frenchman Antoine
de la Mothe Cadillac.

* Henry Ford started his automotive factory in the city in 1803 and invented the assembly line in 1813, The
Big Three - Generat Motors, Ford and Chrysler - made Detroit their headqguarters and Motor City became an
industrial powerhouse, In 1955 four out of every five cars sold globally was US made, half of them by GM.

* Detroit is the 11th most popuiated city in the US, with 900,000 inhabitants, but that is only half what it was
in the 1950s boom days.

* Detroit was for much of the 1960s the music capital of America, famous for a style of soul music known as
the Motown Sound. This was characterised by the use of tambourine, strings, horn and "call and response”
gospel-style vocals, Motown Records, the label founded by Berry Gordy in 1958 launched the careers of Diana
Ross, The Four Tops, Marvin Gaye and Stevie Wonder. The label left town in the 1970s and the empty farmer
headquarters of Tamia-Motown was demolished in 2006 for a car park.
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