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One aspect of Newsweek's
Just-released rankings of 500
leading companies'
environmental policies and
pertormance 15 to view the list from an investar
perspective, Specifically: wha are investors inthe
, worstranked companias?
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“You might be surprised ta find that it's you

DANGER% An analysis ofthe publicly available data shows
1 that the 50 Iargest investors in the companies
receiving the lowest scores -- those ranked 490

. P
Toxic hazard
through 500 on Newsweek's list—- include three

leading public employee pension funds as well as major mutual funds that hold millions of Americans'
retirement accounts, including (in alphabetical order) American Century, Fidelity, T. Rowe Price, TIAA-CREF,
and Vanguard Group. All told, the 50 largest investors have sunk more than §55 hillion into those worst-rated
firms.

This is of concern on two fronts. First, the pension funds. There are three public employes pension funds on
the list: the Florida State Board of Administration fwhich manages the Florida Retirement Systerm Pension
Flany, the New York State Common Retirement Fund, and the Mew York State Teachers Retirerment System.
Together, these three funds have invested mare than §1.4 hillion into Newsweek's warst on behalf of
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Find the green job that's right for you. GreenBiz.com's
green & sustainability job board has jobs in energy
efficiency, protecting ecosystemns, research and
deweloprment, green building, administrative, and more
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retirees. Increasinaly, public employee pension funds have been active, if not activists, in engaging
companies on a range of social and environmental Issues. One of these three, NYSTRS, is part ofthe
Investor Metwork on Climate Risk (MCGR), a network of institutional investars and financial institutions "that
pramotes better understanding of the financial risks and investment opponunities posed by climate
change."

And New York State Comptroller Thomas DiNapoli, who oversees his state's Common Retirement Fund,
was a signatory fo the 2003 Investor Statement on the Urgent Need for a Global Agreement on Climate
Change, published lastweek in the run-up to the UN Climate Change Conference in Copenhagen. (Al fold,
4 ofthe top 50 investors signed this statement) Last month, DiNapoli hoasted about 3200 million in new
investrments mads from the retirsment fund's Green Strategic Investment Mrogram. Dufiics to say, their
investrments in Newsweek's worstranked companies counters these well-intended effarts

But all that's small potatoes when compared with the rest of the investors in Newsweek's worst. The top 15
investors - in decreasing order of investments: Barclays Global Investors, State Street Glohal Advisors,
Yanguard Group, Capital World Investors, Fidelity Management & Research, T. Rowe Price Aszociates,
Franklin Advisers, Capital Research Global Investars, BlackRock Advisors, Wellington Management,
AllianceBernstein, Northern Trust Investrments, Pictet Asset Management, TIAA-CREF Asset Management,
and Goldrman Sachs Asset Management -- collectively have invested nearly $39 billion in the bottorm-ranked
companies. Three of these institutional investors - BlackRock, State Street Global Advisors, and TIAA-CREF
-- are also part of INCR. Sorme ofthese firms operate large mutual funds that are the bedrock of mary
retirarmant accounte; the 26 largest mutual funds holding thece bottom-ranked companies had $11.6 billion
invested. Others manage the money of institutional investors, a broad class of organizations that pool large
sums of maoney to invest in companies. Institutional investors include hanks, insurance companies,
retirerment or pension funds, hedge funds, and mutual funds. Together, these firms permeate the lives of the
majority of Americans

So,where is the activism in all this -- the pickets and sharehalder resolutions and research reports
analyzing the dirtiest porifolios? The activists are there, but some don't appear to be paying full attention.

Cary Krosinsky, vice president of Trucost, and one of Mewsweek's partners in creating the Green Rankings,
called these findings "quite stunning.”

“Few of the hares ofthese companies are owned by founders, company executives or other ingiders," he
1old me. "Large institutions and asset owners appear to be stuck with long-term positions in these
companies. There's clearly still much room for education and enlightenment on what it means to own
environmentally sensitive companies.”

Krosinsky added that same pension funds and index investors will argue that they feel ohligated 10 he
“universal owners" -- that i, that their stock holdings are highly diversified and, typically, held long term. But,
he adds, "That's not an excuse for passive ownership of the most polluting and least-green companies
Such investing creates an unwitting block of inertia that discourages companies such as these from
changing their ways for the hetter”
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Joel Makower is chalrman and executive edior of GreenBiz Group, producer of
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of more than a dozen booics, incivding Shategies for the Green Economy, Get energy
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SPOHSORED LINKS

Join GreenBiz and Groom Energy for the premier virtual event for companies seeking the best ways to
leverage softwate to manage carbon, energy, and waste

How do vou make a better, greener product? Join Joel Makower, Executive Editor of GreenBiz.corm in this
three-part free webcast series, featuring experts and thought leaders in reducing toxicity in products.

Join Fortune Magazing and a community of the bigoest leaders in sustainability for Brainstarm GREEN,
April 4-6 in Laguna Miguel, CA.

Benign by Design: Reducing the Taxicity of Products. How do you make a better, areener product? If you
know what goes into your product, you can identify opportunities for greater efficiencies, hoth
economically and environmentally. Learn how in a free 3 part webcast with Joel Makower and industry
experts.

Sar archiva nfthe first virial eonference nn entermrise snstainability tonls hnstrd by, Inal Makmar nf
GreenBiz and Paul Baier of Groom Energy with over 10 presentations from industry experts and thought
leaders.

SPONSORED LINKS
Sustainability Metrics Tracking Software - Track, Anabze & Report Your Business Sustainability Metrics Benign by Design: Reducing the Toxicity of Products. How:

in Real-Time with Intelex?s Web-Based Software. Free Trial Access! do you make a better, greener product? Ifyou know what

gaes into your product, you can identify opportunities for
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Join us for BuildingsMyiGreenBuildingsiy, March 20-21, 2011 atthe Javits Canvention Center in New
Yok, MY for Your NYC Buildings Show that has it all. Register Today!

Download free groundbreaking consumer research on hygiene practices and business owner attitudes
regarding environmentally responsible business operations. Click here for details.

RELATED CONTENT

SIGG CEO: I'm Sarry

Etove Wasik apologizes for not rovealing the
presence of bisphenol Ain early models of his
company's reusahle water bottles, and explains
how being a green CEQ means much mare than
Jjust environmental stewardship

Howto Engage Stakeholders on Sustainability
Stakeholder engagement is a critical, yet often
overlooked aspect of sustainability efforts. Advice
on forging stakeholder relationships and howto
rmake the most ofthe social media were amaong
the hoftest topics at the recent Sustainability
Stakeholder Engagement conference....

Investors Clamor for Binding Climate Change
Agreement in Copenhagen & Climate

A group of 181 institutional investors
representing $13 trillion in assets calls a global
agreement necessary to boost comfidence in
climate change mitigation investment....

SunRun Offers a Mew Deal for Solar

Until recently, you had to be deep green - and
have deep pockets - to put solar photovoltaic
panels on the roof of your hame. The technology
was bafing. The return on that big upfrant
investmentwas uncertain, But this California
companyis working 1o change that

Browss | Engags | Res=arch | About Us

CDP 2008 Preview: |s Your Business Prepared to
honetize Carbon? & Climate

Each year, voluntary reporting to the Carbon
Digclosure Project reveals how steadily climate
change iS5Ues are reaching the C-suite, Many
companies are now beginning to assess [ong-
term strategic objectives as the prospects
increase for comprehensive climate change
legislation inthe United States

San Francisco Launches First Airport Carban
Kingks i Cimate

The Climate Passport program takes off today at
San Francisco International Airport with special
kinsks that allow travelers to calculate the
greenhouse gas emissions associated with their
flights and buy carbon offsets to address the
impacts

Abhott Develops 40 Projects to Cut Packaging

7 Design

Health care company Abbott plans to reduce the
weight ofits packaging by 5 percent by 2013, and
hag created more than 40 projects that it's started
or plans to begin soon

USGBC's Green Schools Effort Surges Forward
in Third Year & puildings

Working with 11 education and environmental
groupg, the U.S. Green Building Council has
formed the Coalition for Green Schoals ta launch
the third year of its campaign to make America's
classrooms more eco-friendly and healthiar for
sludents and teachers

greater eficiencies, hoth economically and
environmentally. Learn how in a free 3 part wehcast with
Joel Makower and industry experts.

Jain us for BuildingsNy/GreenBuildingsNY, March 30-31,
2011 atthe Javits Convention Centor in Mow York, NV for
Your MY Buildings Show that has it all. Reqister Todayl

How do you make a better, greener product? Join Joel
Makower, Executive Editar of GreenBiz.com in this three-
partfree webcast series, featuring expers and thought
leaders in reducing toxicity in products.

Sustainability Metrics Tracking Software - Track, Analyze &
ReportYour Business Sustainability Metrics in Real-Time
with Intelex?s Web-Based Software. Free Trial Access!

duin Furlurie Magazine s g summunily uf e biggest
leaders in sustainahility for Brainstorm GREEM, April 4-6 in
Laguna Miguel, CA.

Join GreenBiz and Groom Energy for the premier virtual
event for companies seeking the hestways to leverage
soware to manage carbon, energy, and waste

Download free groundbreaking consumer research on
hyaiene practices and business owner attitudes regarding
emvironmentally responsible business operations. Click
here for details

See archive of the first virtual conference on enterprise
sustainahility tools hosted by Joel Makawer of GreenBiz
and Paul Baier of Groom Energy with over 10 presentations
from industry experts and thought leaders.
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Finding the right way to measure 3 company's "green-ness remains a challenge. Consistent metrice are just emerging practitioners and researchers to provide
though there are still many apples-to-oranges-10 avocados issues when you try fo compare a service company to a unigue insights to both husiness and 1T
produtt company of a company in exdractives vs. ane sotware leaders on the most current research findings

Ag companies seekio create competitive advantage through their environmental and other sustainability initiatives or And bt Haicos Crath et

simply evaluate which criteria to use in making decisions on which efforts 1o pursue and invesiments to make, being able BRoutbe NG
1o putforth analysis thatis as accepted in the board room as itis in Ywall Street and the offices of the Environmental
Defense Fund is a complex undertaking, Sign In to the Membership Area

Mewsweek magazine has waded into the fray with its rankings ofthe 500 |largest companies in the LS. What is
interesting for us is that they've been transparent ahout their methodolgy. They've taken data from three independent
sources with expertise in specific subsets ofthe eguation: KLD Research & Anahtics, TruCast, and the Corparate

‘fou are not currently logged in.

Usemarne:
Register. They'we done some normalization for revenue, corverted the infarmation to Zscores, weighted those scares for
impact, policies, and reputation, and come up with a rank
pEP E B 4 P Fassword
"Our goal was 10 assess each company's actual resource use and emissions and its policies and strategies,
along with Its reputation among its peers. The 500 companies included inthe ranking are the largest U8 I~ Remember Me
companies as measured by revenue, market capitalization and number of ermployees. The companies are broken Login

outinto 15 sectors, based on the FTSEDow Jones Industry Classification Benchmark (1CB)."

We aren't privy o the various data sets; they seerm reputable but itwauld be fun 1o have some other expents muck around » Register
abit Tech companies rank highly overall. Does the data accurately account for all of the e-waste that winds up in » Lostyour Password?




